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Performance in Pharmaceutical Companies Listed at Amman Stock Exchange

The Impact of the Use of Quality Costs on Improving the Financial

Prepared by: Rana Mahmoud Al-Hamd
Supervised by: Prof. Atef Aqil Al-Bawab
Abstract

This study aims to find out the impact of quality costs on financial performance in
pharmaceutical companies in Jordan, which were identified in the pharmaceutical
companies listed on the ASE and the total number of 7 companies of which 4 companies
were studied, and to achieve this target the data were collected from the published
financial statements of the listed companies listed on the ASE between (2007-2020) and
to analyze the study data and test the hypotheses were relied upon The statistical program
(Eviews) is used to use multiple regression analysis to test hypotheses. The study found
that there is an impact of quality costs on financial performance measured by the rate of
return a on assets and the rate of return on equity in the pharmaceutical companies listed
on the ASE, and there is a disparity in the impact of the dimensions of quality costs on
financial performance indicators, whether the impact is positive or negative and in light
of the statistical results the study made several recommendations and one of the most
important recommendations that the Jordanian pharmaceutical companies should pay
attention to quality costs.

Keywords: Quality Costs, Financial Performance, Pharmaceutical Companies.
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bl & dlad Cilpatie G jidie JalSS agag

o3 Gn dide JalSS aagy o oY) Al die ALalie Auhal) Clyatie aea o Lagg
Fully-Modified Ordinary WS dasall Lalie ) (g pall clagyall 43yl b oyl

skl saal) b Bl sl duulie 43,k isil east Squares (FMOLS)
28l 2y il e S iy ) el Ll GhlEAYL Sl sy

oSy Jalls eJyshall o) & ciriall (it JalSS agay ) A8l (J5V) 3l
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LIS sl Gaalie¥) (gl Clagyad) Gk aladinls Jighl)l gadl o Bl i

.Fully-Modified Ordinary Least Squares (FMOLS)

Phillips e JS dauss FMOLS LIS dlaaall dpaliic V) (g jiall cilaypall 4k arasi &

»s «Phillips & Moon (1999) 5 «Pedroni (1995 & 2000) «& Hansen (1990)
Ehlandy Jadl 58 e Joaall OLS dualie¥) g jraall cilasall diyyla e Juiad) 435k
elalaall Jeaty I Lali¥) A Ja e Ly Aalall o3 ety el jitiall Jalsill
o il Jleainly 28D gl Gmey (e 3p3el CDelaall Ll e diphll o3 Jesd
Gl et e Jpanll 2500 oda Jleaias) (e Caagll (s cdnliie¥) (g yall Cilayal
dsny ki Li) LS cJumdl il oy 550Kl Clisall po Aigylal) o2 aeD Cum ¢yl

.(Shahbaz, M. 2009)4u))all ¢l paia G Syidia JalSs
Al Jolaadl 8 A o LS bl cilS il dglany ALl aeys

FMOLS &)k aladiuly Jg¥) ol z dgaill) o guilii :(4-8) ad) Jgaa

Variable Coefficient Std. Error t—Statistic Prob.
G(R&D) -0.568408 0.239524 -2.373075 0.0370
C 0.030809 0.052197 0.590245 0.5670
Mean
R-squared 0.299223 dependent var 4467.476
Adjusted R- S.D dependent
squared 0.235516 var 3450.229
S.E of Sum squared
regression 0.182522 resid 29048031
Long-run
variance 0.032321

E-views 10 Slasyl Jdaill malip e alaieVh alll dae) (e 1 jaadll

t )OSl o Aaleal) U8 845 (4-8) al) Jsaadl DA (e
O0(ROA)=0.0308-0.568*G (R&D)
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s daige 1Y 3

ol LS i) i oSy
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Cun (%35 Asine s e Clasagall o slall b sl il il Lilas)

s Aad S Lvie (0.0308) & Clasasdl o dilall 4 il ded ) e

(@AY Jalsall i pa s (g5l gslailly Caad) Caullss

il ke Ble 35a N @il )l :(G(R&D)) sskiilly diagl) Cillss gai —
Gl die A Clagasall e dlall e kil Gaal) Cadlal glas] AN 5
Udy i g %5 Lgine (s5iue de Y] (S Olee Rays (S dapall Al
aaly e pslailly Canall CallSs 53l o s (Alal) Zacadl) Jgy panll dpash
~0.568408) ey LuSleall slaiVly Clagasall o dilall ¢ Uiy ) g 2l
ixd i s bt Al 030 (o Binldl (g5 AV Jolgall L e T gially A8y
oalii) o callll g i) () o sasadl (allss Je @laly gaill 30k of dua
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A i) 7 dgadl) s il

FMOLS 43,k alaiiuly AU il z 3gail) ol geilis 1(4-9) ad) Jgan

Variable Coefficient Std. Error t—Statistic Prob.
G(R&D) -1.370164 0.522920 -2.620217 0.0238
C 0.093300 0.113954 0.818755 0.4303
Mean
R-squared 0.407511 0.025092
dependent var
Adjusted R- S.D
0.353649 0.502288
squared dependent var
S.E of Sum squared
_ 0.403819 _ 1.793769
regression resid
Long-run
) 0.154049
variance

0(ROE) = 0.093-1.370*G (R&D)

E-views 10 Alasy) Jidaill maliy Ao alaieWh Zald) slae) cai jradll

t ) IS e Alaledd) 6S (K4) (4-9) ad) Jeaall DA (e

sa)) 8 Juially Jiisall il dales b (4-9) a8y Jsaall 3 505l goliall ekl

Lad ol ) ol LS (%5 Aypin (s5iase 2o Lilan] dlshe (Lpslilly Candl CalSs

il (i o e Ja Lae elpnsi Aaiiye dansi s (%41)R-Squared jlassy) aass Jalas

Gl e AL i o lal) i) el 8 il e (%41) e iy Jiiasal

dad yiais (%35) Adjusted-Rsquared Jasal) asil) Jalee dad o) LS (gAY Jalgal

s Aaifige 1Y 3

Pk LS Al jandd Sayg
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el dalae 5 pae ) ilial) @li) :0(ROE) 4Asslall (g gia o ailall b pail) -
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Gl due 8 ASl) Ggia o Skl o jskilly gl CadlSil dilan) AV
dnash by oy g %5 Aygine s5ime die LY A Gl daays 8 daaall gl
Lally aaly Jlaier pskilly Canadl CadlS Bl o s cAlad) dum il Jedy aaal
Aally (-1.370164) Llaiey uSlaall olaiVW L ASL Gsis o ilall g Uiyl ) g255

(A Jalgall i e Jausiall
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