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The Impact of the Application of International Financial Reporting
Standard IFRS 9 (Financial Instruments) On the Financial Statements
of Jordanian Insurance Companies
Prepared by: Mousa Nabil Mousa Abudallou
Supervised by: Prof. Asma Ibrahim Al-Amarneh
Abstract

This study aims to identify the impact of the application of International Financial
Reporting Standard No. (9) on the financial statements of Jordanian insurance
companies listed in Amman Stock Exchange, through the income statement measured
by net income and through the statement of financial position measured by retained
profits. Relying on both the descriptive and analytical approaches, relying on the
financial statements of Jordanian insurance companies listed in Amman Stock
Exchange for the period from 2015 to 2020. The study sample is comprised of (23)
insurance companies, these companies have been classified into four groups, based on
the number of items in the expected credit loss model followed by these companies to
apply the standard, and the independent t-test was used to test the study hypotheses.

The outcomes of the study indicated that there was no statistically significant
impact of the application of the International Financial Reporting Standard IFRS (9) on
the income statement of the Jordanian insurance companies listed in Amman Stock
Exchange, but the impact was found on the application of the International Financial
Reporting Standard IFRS (9) in January 1% of the year of application 2018, on the
opening balances of the circulated profits for the year 2018 of the Jordanian insurance
companies listed on the Amman Stock Exchange.

The study came out with a set of recommendations, most important of these
recommendations is the necessity of unification of the expected credit loss model for
Jordanian insurance companies listed in Amman Stock Exchange for the purpose of
providing appropriate and comparable information for Jordanian insurance companies,
with the need for regulatory observatory legislation on the determinants and data
related to the credit rating of the expected credit loss model for the Jordanian insurance
companies.

Keywords: International Financial Reporting Standard IFRS (9), Financial

Statements of Jordanian Insurance Companies, Financial Instruments.
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