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The Impact of the Characteristics of the Board of Directors on
Financial Performance: an Applied Study on Jordanian Commercial
Banks Listed in Amman Stock Exchange (ASE)

Prepared By: Abdallah Anwer Hasan Mohammad
Supervised By: Dr. Abdullah Ahmed Aldaas
Abstract

The current study aimed at examining the impact of the characteristics of the board
of directors on financial performance through investigating all commercial banks listed
in amman stock exchange. The board of directors characteristics were represented by
(board size, board meeting, professional certifications of the board members, academic
specializations of the board members, multiple directorships of the board members,
board independence, ownership concentration, and board gender), and financial
performance represented by (return on assets, and the earning per share).

The multiple regression model was used to test the study hypotheses. as it relied on
the descriptive analytical approach to suit it with the purposes of the study, the study
population included (13) Jordanian commercial banks listed in amman stock exchange
for the financial period (2010-2019).

The results showed that there is an impact of the characteristics of the board of
directors on financial performance of Jordanian commercial banks, and The results of
the study showed a significant positive impact for professional certifications of the
board members on return on assets and earning per share in Jordanian commercial
banks, and for other side, the multiple directorships of the board members showed a
significant positive impact on the earning per share in Jordanian commercial banks,
While board gender showed a significant negative impact on both return on assets and
the earning per share in Jordanian commercial banks.

The study concluded by presented several recommendations of which are highly
attention to the accuracy of the data related to the characteristics of the board of
directors by focusing on the members of the board of directors they have professional
certificates and memberships in various boards of directors because of their positive
impact on the financial performance.

Keywords: Board Characteristics, Financial Performance, Jordanian Commercial
Banks, Amman Stock Exchange.
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from Jordan”

faays o Aspaall a1 @lall ol e ASl JSa i gl ) Auhall sda s

dayde Ayl 4555 (90)d L) LI sgine Jidad shal & heagll meiall oty L olie



72

sle Al cadie) Cua duhall o3¢l 43S ((2016-2013) sl DA Glae daays
ALl Aty cAgruniall ASL) d) (e JS Aliaally AL S8 (ailad (e Aegena
e Gillly (Jsal e sl (Tobin’s Q (e JS e slae¥) ) dileayly o(4lilel)
AW dadllly A aaa e olde¥) & LS ol oD cline ASLd) (3
Oe U8 ey 8B asms oo Auball 3a 3 Gudaall daxiall jlaadV) Jilat il clSS N
& Aaaad) )Y a1 e Al ALl Ay dsall AL A
& Aalds LSl S paagdd ST alaial elac) By5 s Al Caagls e Ry
oda L) 3yl ol (g)a) Cbiie Joli ae culuhall (e aial) elial DA (e Al Glal)
)l

10l (Zrai & Fadzil, 2018) 4w

“The impact of Ownership Structure on Firm Performance: Evidence

from Jordan”.

e duays 4 Al @l elal e Sl 0 T gl ) Auball da o
Landy delia 4555 (228)) Al Sal gine Jilai ehal & oSI) ggiall Taliiuly
Al Cadic) daa sl 03¢d A= ((2016-2015) 55l P Glie daays 3 Ay
ALl Ay Al AL ds) (e S5 ABdally L) JSa Gaibiad (e Ao gena o
i€ ay . ) B S AL 3sin e 2l e alaieY] ) dilayl (duiaY)
A e IS e 8B deay e Auball b3 4 dadd) saeidd) laadY) Jidat il

o Aaaall Aparally Lo lial) clS il Il o1aY) e duialy) 4L A s 40 480)



73

b il ALl (< 50 Jon caluhyall 3al) o Janll 3y yiay dhyall Caagly « e daysn
Ll ol (i) hrie 380 e oY) e Analdll Jpal) b gl g Uil W ey e

Al



74

AaLd) clual e BalEY) 3-6-2

ady Joaa
Al clual) G 52 (2-2)
Ay haalyal) Cpa 33LELY] ABad) Al lsie — A — 5/Eald) ol

sy ¢(2015) ¢ggsllay—— 1 4 NS
A Sl el e dpgad) pslall LA | ]

S oadlal) oslel Gulae Jsal AL Glsus)
Ol——2 ((2016) & i 4 )y
3 ALl Auhall (e dlal) aiuly b Caald) sl | Sl oY) e 5oy Gedad Seall el 5T

& AL Ll e A 4l b Gl sl

Ngaslid 2gyka g sl €l peiia p3a3

‘ ‘ 2
SAhal)
323 ¢( 2016 ) <, 3l 4 )y
o Al Al (e Alal) aiuhy b Caald) sl | 3 el Gl e 5oy Galae gallaas 5T ;
Ml Ak g Ayl Clpiie aaas | Al 1olae dayp Al Leliall S, )
) PR—Y ] ) ) T 1k & )3
o ALl Auhall (e Al aiudy 8 Caldl sliid | Auh t JLl 21V e syaY) Galae pailian 5T A
B Galae aibiad e Gl | (3sa 8 dapaall Gpardlls Do lual) ) e Al
S Al lae
) T Y s(2017) ¢ m NP MY

o AL Al (e Al iy 8 Caalidl il

PSS ol (apeds 8 AaSoal) LT Alasiad LA | 5
bl Y dlae) i

ol da s sl AN e Akl Al

o) s ((2018) e " s

J i D)

o8 AL Al e A 4y b il slisud (2018) < ‘

. ) b Al SIS L) I e 2K JSe 5 | 6
bl Q) slac) | -
. VUMMJ}.\

F s ¢(2019) ¢ Ll Gala Al Ay
Al clsyal ol e opily sy pulas gsil |7
Sl S sy Jedl Dla 1 olie daays

& AL Ll e A 4l b Gl sl

sl Ayl g Ayl ki a3

0 2 ((2019) ¢a ) & oy
Jy— o D)
8 AL Al e dllall a6 il sl ( ) < ]
? ol ik, i J*M i s O db iz LY a)) e a)aY) Gulae (ailad 50 | 8
. = 9 DAl L e
S
:Q\}_....._....._.....__'u;.\ ‘(2019) s:\__._..._.___'ajbk.“

o AL Al (e Al iy 8 Gl sl | Basa e A0 ALl Y] Galaa pailad
gl Ayl Adall Cyiie s | Glae Go o Aaall Ao liall S, 80 6 38asl
"l




75

Lol bl ¢y SalisY)

ALd) A glgie — Adul) — 8/dalidl ac

:O\}____'m.) ‘(2019) 4 ‘}'B'Lc 5 .j
o ALl Auhall (e dlal) aauhy b Caald) sl | g o LSL) ISy 8y Gulae pailas AT 0
Mgl gy Auhyall il pasie ppans | Aalad) Aaalsall IS, 8l 3 AW L&l s
S N1 deluall
T, . . .. . :0) s (Suman et al., 2016) 4wl 2
o8 bl bl n Bl iy (2 il il e 1mnacts of Ownership Structure on Firm |
Lol Y e Performance".
b AL Al pe ddlall andyy b Caald) sl 10‘33*:’ (Phung & Mishra_l, 2016)4) 52
) - L .| "Ownership Structure and Firm Performance: | 12
Anfall Al Lagie Ao A | Firmg Evidence from Vietnamese Listed”.
0= (Shan & Gong, 2017) 4wl
o8 L) Al e Adlall 4y b Gaal) sliiud "The Impact of Ownership Structure on Firm
T i ) Panel Data Performance: Static and Dynamic | 13
«@bill @V slel | Byidence from China’s Listed Companies".
o ) o . : Ol (Fadzilah, 2017) 4wl e
o AL uhall (e Al iy (B Sl aliind "Board of Directors Characteristics and "
el Auhall Lngie e Cajedl) Earnings Management of Family owned
Companies".
b AL Ll e Adlal) 4l 8 Caalil sl 1) st (Mohammed, 2018) 4wl 2
. "The Impact of Ownership Structure on Firm | 15
(gl ) dae ) Performance: Evidence from Jordan".
8 AL Ll e Adlal) dinlyy 8 Gaall sl 10l s (Zrai & Fadzil, 2018) 4l 2
. " "The impact of Ownership Structure on Firm | 16

Al Al Amgie e oyl

Performance: Evidence from Jordan".




76

Al cluhal) oo ddlal) bl i e 4-6-2
LS I Y e syl Gadae patbas 1 laal ) duhall oda e
Lo Lee Auhall 238 Cjaaiy colhe diayp 4 daadl AaaY) dplaall el e 4l
O ol ey Y e pailiad aia = Calll ale G — el W luls (s
pine Cun e cailidl) il V) ((2017) Gyl s Jie Slahal (e e Lelalse il
& Cun elglibia 8 Gl e lgi ke Al bl Coy WS L Auball e
Lol DA )Y Al @l Ll cllall e il 55 2020 ale b el

(2019-2010) ¢



77

(s hayly Ay hall) Lubal) Auaglia edlil) Juadl)

s (1-3)
Al Lagia (2-3)

Al die g adina (3-3)

clill) gea jilaa (4-3)

Ll 48 kg Ayl cfpiia (5-3)
Lilaay) clalladl) (6-3)

Al (cyalas) gikai (7-3)



78

Glll) Juadl)
(u\fvﬁ'ﬂg *)H\) MJ.\S\ 4.\&@.\.4

34 (1-3)
M)y Al Ayl slaall aal gaa) Led Al Cleha¥ls Auhall dmgia 2
shay Al lilyll Jde Joaad) DA e ol G cduhall Lead) caladl Slasy Ll
Gaiad iy MLy el (e Canlil) K il Jeagil) ol (e lldg ¢ Slany) Jalail
Liias ) Ayl oda st ) CilaaY!
pen lans clgine s Auhall adines (llial Glnls Zagial) Zamgiall Joadl) 13a ek
o3a & dadidl dglany) cilallaad) ) 38Ul cleuld diph s duball Cilysiag cculilyll

Ayl 3 gl okt S5 iyl

Al agia (2-3)
zeiall o duhall sl cadie] clgiiad ) e Al Lgdlaaly duhall Al e Gl
BLRYL e Sald) Jax gsn @l gl o WS pallall Ay ashy 53 deas)
e e meiall 1 s Y Cua oSy Gl Chag ol (Al malid)l g @S
iyl iy GBll)l Glabaialy dilad ) sy Ja apallall daleial) Silasbeal
5l el e Gl iy Al cilalimaly chadill ) Joasl Jal e spalally
odgd iyl Caagll o Sl gedasall dsa Adpall ana) Balyy ) ALYl )l

Al o2 Il oY) e syl ulae pailad B ol dea sy 3l Al



79

Asll I L sgina Jilad DA o heagl zeiall Slo slac¥) 5 ) aglail

.(2019-2010) 55l DA Glae dmys b dayaal) a1 Ayl

oidae gailiadd Jid) el sl zhana gl il e oSy DA (e @l
digall Slaledll )Yl Gudas Gleldal @)Y udas ana) e S Jiaially 3ylaY)
slmc] Ciligpiac 2t )Y) Galaa eliacY eV claaadill aylaY) (udas loacy
odae slmel s gsfiy ASL S5 @)Yl Gdae sliael LD @)3Y) (daa
(Jsa¥) e dilall) 3 Jicially 213V sag aalill iial) slad zhatd &8 ey . (3)13Y)

) il Jiieaall el G DAY I Jea i) @IS day i ¢(pndl e el

4 )yal) :\.'1,393 i (3—3)
Ay alaal o 2lyy duhall a8 pallll Glajie ases e duhall adae G350
Al A1 Alanll el pes (e 0sSh dushall o3g] Carglivual) adinall Gl Al
s ((ASE, 2020) (lac days adsal 8y las Ko (13) Laxe Jdully e ia)s
(Jalitl) rasal) zrgia gLl &3 Cua 2019 ) 2010 o Lo 55l DA AW gly e
sdll DA Al zisal Gen chiall 288 Cluia P Glld) s A5

Agsllal) A}l



ady Jgsa
Lyl L (1-3)

Ao ¥ Ay laal) & i)

A9ASN) adgal
www.arabbank.com.jo 1930 ARBK ol el |1
www.ahli.com 1956 AHLI SV e el |2
www.cab.jo 1960 CABK Ol saldl ey | 3
www.bankofjordan.com 1960 BOJX RN ey | 4
Hladll plsuy) ely
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e JH by Cun ((0.2077) 4ied Lo ' agadl gl " slal) Jangid) iy A

(0.68) i el 5 (0.02-)
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