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The Effect of Earnings Management Practices on Stock Market Liquidity:
Applied Study on Jordanian Industrial Shareholding Companies

Prepared by: Loay Bahjat Hamdan
Supervised by: Prof. Asma'a Ibrahim Al Amarneh
Abstract

The main objective of this study is to investigate the effect of earnings management
practices on stock market liquidity: applied study on Jordanian industrial shareholding
companies, the data was collected from 57 industrial companies listed at Amman Stock
Exchange (ASE) during the period 2013 to 2019. Total annual observations of these
companies used in the analysis were (357) firm-year observations. Multiple regression
was used to test the hypotheses. The modified Jones model (1995) was used for detecting
earnings management while the Relative bid-ask spread was used to predict the market
liquidity.

The study results showed that the stock market liquidity is negatively affected by
earnings management practices. Based on the empirical results; the study recommends
that; the authority and regulators of the Amman Stock Exchange in Jordan should allow
the market maker or liquidity provider to participate in the securities market by providing
trading services for investors and boosting liquidity in the market. Market Maker can
specifically provide bids and offers for a particular security in addition to its market size,
which leads to improve the market liquidity.

Keywords: Stock Market Liquidity, Earnings Management, Financial Leverage and

Company Size.
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Caman ey ole IS5 sl of (Putri and Sujana, 2018) saall 13 3 Sy
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.(al., 2018; Faez et al., 2014
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odslaidl o caall e 4 J8) Algis Gilyine ) a5 58V liluadld b e
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.(EIBannan and Faroog, 2019)
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AW Gl e qallally gl (g5 Jelis lacal cuuliall Flial) g clealas A<l
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.(https://www.ase.com.jo/ar)
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20.36% 17,339 3,531 2016

20.35% 16,963 3,452 2017

19.23% 16,123 3,101 2018

23.01% 14,915 3,432 2019

28.20% 12,908 3,640 2020
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adl ) bl ol adg Ayl il Qe saeiall jlasiV) aladiod 25 28 Ayl Cilaal
Clag g WY )l dujles cly bl Jae l€all 48 sl dagll ) LS
& Ayl oSt LS~ LY 510 A jlae cali 20 (31531 A s ami) Ll sl ) sl
dolas it b aaluy L) GV Gow 8 Jolal) aas 0l of iy Al bl
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daelia 35,5 (78) (e dubhall die s s AN Gailiady Jial Al Cilysia s
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pan sl tlgie Galia sie DA e pend) Asaw e puedl) &5 cpa B Jiea zisad
A8 )il agd Slse Ll dnyay ¢(Bid ~Ask Spread) (g yeudl Lialel A (e agudld Jylxil
GV ALYl A58l jee ¢lgie Al Cirie 30 Ayl Caaddin) WS L agad) (lysd Janas
&5 a8 Ll Calaal gl i€yl Jpa) Jleal omadall Sple L Lulis 48580 aaa
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aan (8 pailly Aulie pgadY) A gaud Ailian) A2 53 olagl gsina il 25n () Al il
S asas bl iy WS 2 LY 5] Aulas o dppaal) daysd) 8 AN aenl Joll)

WY B e leanns A58 jae o 9 lay) (g5ina

Aial) Al aluhal (3-2-2)

Fathi et al.,, (2011) “The Effect of Earnings Management on Stock
Liquidity of Listed Companies in Tehran Stock Exchange”

165 Mg (et b agas) Alga e 2LV sl T e oyl 1) duhll o2 ciaa

On Axdlgl) syl Pla ellyy Il heda B (8 A )de el 4855 (81) (e Al dae
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) g g A AN A8 o) dailly AS 8 dmyyg A,
Ascioglu et al., (2012) Earnings management and market liquidity.
¥ 5yl e ) GhY) B Agr 5l gae o oyl ) duhall 24 cba
sl DA 483500 Baaiiall Nl 3 Adle yue 4855 (326) (e caisSE A aladialy el
Aallal) dadll PIA e 2 WY1 8)) e uell 53852001 ale ) 1996 ale (p siadll
ALl G3ysY) (3sms A saas Ll 5 LS cJamal) Jigm oz 3gal aladiiaaly elldg dpLaal) cliatill
S agmy Auhall mil el a5 .(Bid ~Ask Spread) gyl Giald) Gl A
GV & Gl g i) LS il o 2LV 8y e bl 3)sY) Algpd e
WY 51 Ljlas (st ) @y ool 456891 sasall

Riabhi et.al., (2013), “The Impact of Earnings Management on Liquidity:
Case of the Tunisian Stock Market”
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Wgps o 358 anal Ailian) AVL @ ABDe 35a5 axe ) ol Cipelal a3 (3sull

sl

Bar-Yosef and Prencipe, (2013) “The impact of corporate governance
and earnings management on stock market liquidity in a highly
concentrated ownership capital market.”
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Joul) aas asiy ASL K5 Jla é 43l Al cuplal a8 ((TRADING VOLUME)
Sl Y Qlally AeSpall saa LT gl S Glal el Glalgd) it ¢l
LY 5l i Laie Jolall ana ol e 2 )Y 5ylaly g yma) (ialgl
Khan, (2013) “Earnings management and stock prices liquidity”
g ha) & 3 (Gsndl Asg =LY 85 (o AR Axgade laal) ) Auhall oda e
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s S Lpagnd Jang Lae ia (gaa Glala el (58 nS

Bafghi et al., (2014) “The Effect of Earnings Management on the Stock
Liquidity”
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Fla axe 2 WY1 8 dulas @055 LS cagu) Agauy =LY 35 G Adlas) AN
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Sayari, and Omri, (2017), “Earnings Management, Accruals and Stock
Liquidity”
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claslaall Jilas aae g Sl CallSs e 255 ~ L)Y

Al-Jaifi, (2017). Ownership concentration, earnings management and
stock market liquidity: evidence from Malaysia.

Ghsy) Asas 3 ASL 55 2 WY1 85 Ll sae e Capaill ) Al oda ioa
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Al @)yl

1530 5ylud =2

s osie Al sl Ale 4 dsaidl AS,Al jld e il @
(0) ey 3yl 3850 Jlael Az S 13 (1) %) ¢lac) &5 3) (Dummy Variable)
.(Hou et al., 2019; Bhundia, 2012) (e JS 4yl aliiad @llds cdlld ye olS 13
A gl 4w =3

Jasail ) Jlsal e alaie¥) 8 280 4l cuad 3 saall ) Aigsall s i
4y (Lisboa, 2016) il Jie cluhall (e sl cojlily (2015 AL Lghlalgal

AN e o pall A I ae a5 bl aedall ddlaal o Y (Bhundia, 2012)
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Loy cdigoaall A o uaill (g 35S i Jpa¥) Jaa) ) sl Maa) Zass o
Apill 038 g oy sl ecany (laty Lag Jpandl dnlgin ) Aldad) lala) olly
oda Ay . alill ol 5al3IL Elsw Z LoV S0y 4520 5yl A les Adlaa) g i) I a5
Aiste A oo Jwaill GRS Jpal) (Maa) () gl Maa) daws plasind &3 duhal
L3Syl
Aupall puldl) z3galll (7-3)

Jad¥) = 3saill Hlial 3 cdilad) cluhall b dexdieal 73y dngid) e lalael
t VIS5 aga) (3sm Agaas 2 LY 510 dujlae T aantl 400 2 Mail) paa (g

LIQ jt = fo + p1|DACC if|+ B2 LnSize it + B3 Lev i+ fa LOSS it + ¢ it

£

1) Sua

LIQ ; Relative bid ask ) sl gyl (ialgdl DA (e Lulia agull] Goms Asans

Ll 4 as,al (Spread

[DACC | Al A7 AN 4LaY) cliaiuall dstlad) ol
Bo (i) A Aslaal) culs
LnSize At 81 Aal Jpa) ey adal) dile sl <80 aas
Lev Laud) 148l JeaY) Jleal () sl Joa) Ao 138580 Al Ao
Loss i 13 (0) 5 5ylus Jlae) dags cilS 13 (1) 22, (Dummy Variable) eay e

dA 81 Asall el e culs

€ L sdal) i) Uas
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Lilaay) dplleall (8-3)
Panel data sl alasin) 25 a3l ¢ oS0 Dbl oslu) e s Auhall of o5
V) Alasyls Sl Jalail) gl DA e i) Jdas e slaie Y1 (Analysis

e Excel
e (SPSS): Statistical Package for Social Sciences
e E-views

24y Adlaal) ciblall iy

calayly (Mean oleal) augial) robiia)l PA e daladl Al pailiad #))a0u) -1
Min Les Jil; (Max 4ed <15 Std deviation (5Ll

ooliie 233l 3 (Multicollinearity) 4uhall #3la & Jaall Jalsll gae laal =2
Julaay  (Tolerance) e luaal  ¢(Collinearity — diagnostics)
-(VIF) (variance inflation factor)

gy ¢(Pearson correlation) il cfyatiall (i Gspn b)) 2ddias alag) -3
Auhall Gilyrie G Jali V) ded e Caglgll

3 «(Autocorrelation) 1Al Jalgy¥) A5 (e Auhyall z 3l 3l ade (e (3831 —4
.(Durbin Watson Test) jlaal aaiil

(o desene e (Cross—Sectional) Lpakiie dapda i3 Zuhll Glily of G =5
¢ saaas (Series Data Time) duie) Judls Jisi g3 61 ¢(2019-2013) < siudl
aaidl el zisa s Al jlaai) Zlea b Gaalis (357) lalia

-(Multiple Regression)
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=l Juadl
) JLgaly el Jalas
-3 (1-4)
Al chsid ghadl clasy) i) sl (2-4)
lany) dlaill bl Badia jlid) : JE el (3-4)

el il sty clilal) Qs sl ) (4-4)
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bl Juadl)
ciludadl) HLadly clibud) Julas

345 (1-4)
Cyial gl e lan Yl Jia Jo¥) Hsaall cdpula] jslae &6 e Jeadl) 134 Jody
iadla (e Gl Gl B jpnall Wl cdiay dilas) Gulie s2e DA Ga Al
Jalall e (e zilaill el A san pand P (e @y ¢ Slany) diaill Gl
Clyxiall il i 3 ez dsaill 3 el ) IR Jalg Y1 Al ¢Lgsis ol puiall (g Sl
olia) b i oGl jeaall Wl oVl el el e 5yS Aapy bl o Al

Al Gluca

Ll cilpiial agl) slaay) :J5¥) )saall (2-4)
sl 1385 ¢l il Llaill Caa gl Zball (e edall 138 8 enall 138 (mye,
Jaly bl Qs Adee gty bl o oo AlilSia Bypm (o)l elhe) i
Adaidl LA chsid  aagdl slaayl gabeind L ledy  cciluagl)
iuhall Zue JaI (dummy variables) Zuweasll <lypaials (continuous variables)

gl Aall i PA Glae daysr (B Aayse 49,5 (57) - Akl
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(4-1) a&) Joa>
2019 - 2013 alall (e Aubyal clpiial (uasl) slany)

iyl . . . .
obead) o gl dad 3 dad | &) prial)
whaall |7
0.317 0.335 0.005 1.672 eil) gl (halgl)
0.145 0.136 0.003 0.852 A LaAY) ciliatiall A8thal) Aol
19,613,945 | 68,332,263 | 320,140 | 1,211,466,000 4040 ana
1.951 16.573 12.01 20.920 Add) anal ) o Lol
24.27 37.15 0.400 95.86 A gaaal) A

sni il ) gymad) algll et oluad) Jasgl o (4-1) a8y dsand) (e ol

(1,672 sa caly Al i€yl dad ST ofs .0.317 sa3 a1l gylme Cibailys <0.335

Sl (52l agas) g A (aladsl Y 5uiy 1385 <0.005 sa3 sl Gad Wil (a3

LK «f I (Dinh, 2020; Biswas, 2020) o JS duhs iy S tolee daays b

sl s laslaall Bl axe Bl canil LS Gand) 8 ansill (g mndl Ghalel) adi

Lo L L) (359 g e Ll ety o0 53 a1 Gondl 3 ol e JLaY)

0.852 il 2 Ayl 358 P ApLeal) clistud) 581 Wy <0.145 gHlme Calailyy

Ay clistiiall Ji Ly il clS5s J8 e 2LV 50y Ajles 3sas ) ey Laa

0.003 =5 carly e

i 68,332,263 s @y Jsa) JleaY leall Langll o) odlef Joanl) o LS

A lpeaa Al Y sl clingdl aalie 358 o Les Ll @l sh g
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sa lgaan gl 3 el dalall 48,50 3gt g clana LT W (L 1,211,466,000
Jalaill iLlady . 5l 19,613,945 Jsa) Jleay (olmall Cilai) alys lylisn 320,140
(Jpa¥) Jlaay adall 2ipple sl Zuayall 3 g 8 Llad Ganll) s cilpzmjall Slas)
(4-1) a8y anis Jpaall oyeday o3y

Gaitipe Ayl A \ghe 5<5  CUEN 8 A sanall A o Jaa D caild Jsaall (e
203l el bl Janssl) iy 3 ¢ledgual Jysai 8 sl o laalaie) dayn b Lo le g
158 ) «%95.86 sai Aalllly s WaysT a5 «%24.27 (ilme Cilaily %3715
Lpall leadll 2555 ) g5 <%0.400 s Lo Ll &l cpm 8 As) Y 4oy
ke s A2 DU 4 gal)

asl clany) Culld] alasiu) 2 i ¢(0cl) Laaasll Auhall Charias Glaty Lad L

(4-2) 285 s opeln Losman Fgial) canailly et al) 2 e el puiliall

(4-2) by Jox
2019 = 2013 alad) (e dangll Aalal) clpiial iuagl) slasy)

FEIRAR SR
sl slasy)
Non-loss loss
204 153 bl
357 £ saall
57.1% 42.9% % dggiall duudl)
100% £ 5anal)
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a e e Auhall de GlGE (e %42.9 aias W Gl (4-2) a8y Jsaall s

%57.1 4 b Gls bayia 357 Jual (e 52jie 153 adlss ¢(10SS) il a3 ¢l sins
o Dl e Aalad) sl A (Non—loss) jila (Géas ol duhll die GlS3S (e
Ay @ (Olee Aua)s 8 Aadall Aaladl dealidll SN Aplle o Jmy ey cClsin
gas Y 80 o il L Tage s canly il 138 of SAL paadly b legisam
Agllaia) WS alag Al coliball & caligailly el ddldal o) Cus cagund) (3 s
bl Cilesles 383 222 halie e uh Lee cplad) sl DA LAl 45,80 Gias
Ly sl g Alie Jh ety A V) (Gl 8 Al alaas) Sl dld)

Al il b hlaal ol gmgas

uany) Jtaill bl dadia JLaa) : SEY saall (3-4)
il (ailiad e Copmill Yl Cany el ) Hlialy HlaaiV) 23l i e adl U

:\:ﬂtﬂ\ a_mbl.ﬁ;‘}[\ ;bap cua_g)sl\ JL\.\A\EI \.@.\A&)\.A B (e L'és;:\ﬂ

.(Multicollinearity) hall Jalal jLadl (1-3-4)
Pl dpzmp e (G.L.M) General Linear Model alall daall 73 gaill 368 adiad
CSa Y plall Ll z3sal) Gl dapill 13 B Al 13y i) il e uitie S
Caasfinl (dlld e Ginlly o(Ratner, 2017) dfbasy) allaall i Gjlead Luslia s2e
oadyy il ahsidl on (Pearson  Correlation)  (swyn  bli) ddsdhas
13 358 cbtall o axiall Ll )Y 3K o) ) (Tabachnick and Fidell, 2019)

Sl g %80 G5 Ay Lageany G Offffase Opie BLG) dalae slad L
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Jaad ¢ SST o Galiine cyitia G Jalsyl %90 I %80 a0 of ) (Kennedy, 2014)
saa o ol i) e Jiie e IS L0 Qe canall (g

s Al ) s 135 %70 Gt Aliiadll lpial) o ok JAIS smg ae Jpaal)

Alidl) el o ) Jasl) A dga Y Guay )

Bl cpiiall G Bl Y Adghuaa 1(4-3) ad Jgia

Plud | gl S egll | A Zillaal) Aol e
iGAN | AGAD asal | Lbgad) | LALEAY) clistoal i

ciliatoall {alhal) Aol

: ALY

| 0.213" Aigaal) Ao
| 0.251° 0.029 pad ““H‘ e

Ayl

1 0.016 0.272" 0.119° Al sld

%1 4 gma (g5 die Jaliy) **
%5 dygina (gsiua die Jaliiy*

«(Collinearity Diagnostics) (ulie s AT caglul antiul =il oda (e iailly
Jalae alay) A& Aol Ghsddl e ete S (Tolerance) Jele  lisialy
el G By El Walie Jeleadl 138 22y 3) (Variance Inflation Factor VIF)
& opi (10) e el (VIF) dad e Jsanll of ) (Field, 2015) ,lal s g (i)

LAY 1 (4-4) a8y sl Cmy gimall Jiiuall usiall il saxill AlS5a 35a
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(4-4) a8 Jgx>
. Bl Jajall (Variance Inflation Factor) Laa)

aad) Jaladl) jlas)
Multi—collinearity Test i) pariall
VIF Tolerance
1.077 0.929 g LAY ciliatiiall Aathaal) 448l
1.229 0.814 A gaaal) A
1.075 0.930 A& anal adal) aly e ol
1.086 0.921 PESRA{ RIS

o 8 Altisal) Cpaiall aseal (tolerance) Jalas of (4-4) a3y Jsaadl DA (e el
A aas Y adl e 13as (10) I (s Altiasal) chyriall apead (VIF) dalea ofs <(1)

Al Gl u Jad Al

.Autocorrelation test (3l ki ¥ JLas) (2-3-4)

Hglatiall Alsdl il 1Y) ~agall & (Residuals) alell S Ll )y) ASia el
Aoy ) el 8 Ald) il B sty oz dsall daaa 8 i 13y ¢day) i
Lol V1 ey ela e 50

«(Durbin Watson) Ll aladiul o3 cduhall ~ilad A A5 038 3gag (e B8l
4=) O LAY 138 e mslyig o cppilany) die Laladind @plall ST e HLAAY) 138 ey 3
$f Cinge Ll dsay ) i il e Al sl of (Gujarati, 2015) o S5 (0
Aagall Oy g8 lu Tl dsas () i (4) G Al Aail W cdglaiall JBlad) oo
syslaiall adll g (SN Lalg)) asmg pae (M i Al (2.5 = 1.5) o mobn S

)yl
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(4-5) o) dss>
4 Lls S Durbin-Watson jLad)

D-W Ol
1.747 Aulpal) 73508

2 135 2 e iy 3 saill 4 guenall (D-W) dglias) o Jaad ¢ bl Jsaall (1

Al zagan b 903 Dol AlSha agag axe

BALEY i A8 aial) 4 (3-3-4)

Jalind Lelaas ol Lgdda Camy 1315 ¢ jlast¥) Alalae e o8 il Ll s3lal ) da ) o al
i Y el e 83N laalidl Cida pa (OUHliErs) sALAN adll A5 e Coagllé . la i
o GLES) (S Alian) (yl sae ling ol Ayl 5580 6 33LAD ClaaLiall Gl
ol s, ((Cook's Distance) loal ey cclpsiall 4 )kl claaliadl Dla
o as Y adl iy 138 (1) o Jif Cook’s distance i i< 13 (Gujarati, 2015)
2 sall 3 4Lt 3L

(4-6) a2 o2
4l ¢ 3gall 33LAY a8l Cook's Distance Ladl

Cook's Luall dagl) syl Ladl) | glmal) GilalN) | aluald) Jagl
Distance Model 0.000 0.110 0.004 0.012

z3sail Cook’s distance loa¥ (sl dagdll of oy ((4-6) &) Jsaall (s
0.000 & auhall 73501 Cook’s distance HLaa¥ Luall dadll Gy «0.110 & Al

Al z3ga 8 33LE a8 aag Y 4l
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luzaydl) Ldly clibd) Judad :EEY ) gaal) (4-4)
Y ) Al il gae L) Guka e Al Gl s eadll 13a Jsl

aaly ol juiie s Adtall Cilyxiall (o Ao sane G A (f Lallag ¢ g (3sus Alsp o
s (Cross—Sectional) dyshis dagda ld duhall by o Gy bl 30
«(Time Series Data) i) Judis Jiai g gl ((2019-2013) lsiad) (o de sane
saiall jlaat¥l zdsei ga Al Jlaai¥) zlsa gl Gaalie (357) Glalic gseaa

-(Multiple Regression Model)

clpadll L) (4-7) ) Jaa

p-Value B &l pial)
0.023 0.249 A LAY ciliatual! Atk al) Aol
0.004 0.002 L gaaal) Lois
0.000 0.042 48 i) anal agal) &l & gl
0.090 0.055 FERRAT L

Dependent Variable: LIQ

R-squared 0.155
Adjusted R-squared 0.145
F-statistic 16.125

Sig 0.000
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LIQ jt = fo + 1 |DACC it|+ f2 Levit + S5 LnSize i+ f4 LOSS it + € it

gl A i) L)

Dl 5 Al o) 3sm g 8 Z LY 5510 djlae L8l (e Al dpjall ynas
YL e
Hop. Ayl duz il
Lalad) Laa Ll A Linal) culSpil) Jd (e W) 509) djlaal Ailian) A0 93 i1 aag ¥
o JsY) z3saill (R Square) st Jalee 4ad of ((4-7) &) dsaad) e iy
o ¢l %14.5 . (Adjusted R Square) Jasall yoaill Jalas dad SlliSy %15.5
EY VRPN ‘55 LAY (e Y%14.5 i L et GS}ASS\ lgianaly (_.,—d\ i) Gl paiall
sk (F) Lad of 4d Jsanll (e Lal meaityy Al Lo (p5858 Al ulS 52 (G aga)
Gsie ic Aflas) AV 53 z3gall o 61 0.000 sl Led Adlaay) dadll (s <16.125
(%1)
) Gliaiuall dallha) gl (B) daad) delee of (4=7) ) Jsaadl (e Jaadlys
e Jil a5 0.023 (sl (p-Value) ddlaa¥) dedll ofs <0.249 sty Lage oIS

LA 513 laglas candiy) WS 4l 1) et Las o(Rudall o2 b Gy ginal) (g5iaa) <0.05
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ol Ealayly echlaglaall Jild aae gad Candi)) dalal) daabisal) dpeliall lSHEN JB (e
3% e ) (gl Gaalgdl (3Uad asi ) gm0 @A 5aY) (CDleleall) ciliiiall 2
Gondl g o oo IS 50w Ml Gsudl 8 agud) Jshs e JLY) (alassl )
iy cgarall Fpuimpdll el Ayl (i Milys AT A o pgesd) Asanss cgn (o
S8 U8 e 2 LY 513) Asladd dflan) AN 3 A apns e (i il ALyl A il
laball (e aed) pe Aangiil) 038 a5 35 . agas ] (§ g Agpas o Lalall dat lsal) e Ll
Fathi et al., 2011; Ascioglu et al., 2012; Bafghi et al., 2014; Ajina and ) (i
\&l e (Habib, 2017; EIBannan and Farooq, 2019; Pitencei et al., 2021
(Bar-Yosef and Prencipe, 2013; Putri and Sujana, 2018) ¢ JS 42 aa alias
o) s A 8 7LV 5la) Aulaad il ol aas o1 Al
A Bl il L)

o o) G Alss o LY 81 dulas Ll sae ) Lo il dpmdl) e

P LS lgie il 5 Al A gaall s 2sa Ja
Hor-1 As¥) el dua il
Lalad) Laa Ll A Linal) culSpil) Jd (e M) 509) djlaal Ailian) A0 93 i1 aag ¥
gl el AGEN Aigiaal) dpud 352 OB (B agel) (Gom Agpu o

Al Aigae Lo i (B) Jeall delre of 2238 Aaglall clpaially Gl Lag Ll
Ggasal ddlaial FST o Aaifipe ipone oy i A N o Y ey Las cliase 018

Jasatll e laalaie] 8550 Aayay ani Al S GEN G i 1 g cdgllad) el (e ol
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(e e (o (s5imn ) Jpasll 45530 dags Y b (535 el pa @i vie (oaslal)
gl ) g elldy i) Sl Afidia) 26l o Y ASE) Lyl 40K 3¢ Lea
Sialel) 3355 ) (s350 0y53 5 Y (e liall cul€ il el 1Y) 5)1) dusyles ALl
aaly ansill (g ymaal) Gialel) oy LS Mg ¢ctle glaall Bl ade 358 Us ¢ i)y oansil) (g yad)
Gl LS 4l ) ey Lee 0085 ) Lelign B g Lgma s ALl 28500 (3350 By gma
Cana Al Lgae calajls SGEN (o) 2 WY1 5yl duslas Al Condiy) 338 gpaall s
el 13gd (p-Value) dgllaay) dall of 4313 Jsaall e Jaadlys . Gsudl 8 agu) Al s
AN Al o ey 1 (Al o3 b Aysieall (s5id) <0.05 e Ji 2y <0.004 sl
s Al Az jdl) g denel) Az il L) Ayl (i Sl z3saill & dilaa)
Aot Lusal) dpe Ll IS i e 7 LY 8)1) Aulaad Ailian) AN 53 i asag e pan
il 2y Tl eS8l A gead) i 3gmy B (8 agud) (o App o dalal
sayari, and Omri, 2017; Al-Jaifi, 2017; ) Jis Glahall 0 p3all as dagiill o3

.(Huang and McPhee, 2017

A Ayl Apdal) )

ol LS Lt el 5 Al 35,00 s 5 (e 080 Rl il i

Ho-p 4l e dll dpda A

Lalal) Laa Ll de Linal) clSpil) @ (e Y1 5)03) Ajlaal Ailian) A 93 i1 aag ¥
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O A aan yuial (B) Jeall debre of cpiid SBI Ialal) il (Sl L Ll

S e 3Sas ST lilee paay aiaii Gl paal) 3 GGEN G ) el lea cliaga
Galaal) Z oY) aidaas Jal e iy # LY 8l llen Gl sad 331 Jone L 50
Slo A agallias adaats cAen (e ALY gl AaS) de Gsudly Cplelaiall gl
Silai axe Ala sby) (535 osn A 5aY) AT A e lbadll Glaal 3L Glea
abadll Claal (8 Al LaDlall cilaglaall il ate Camy @llg <S50 Jaly e sheall
S5 0% 135 ¢ ndll (gymudl alell 3ol () (535 Lee oY) o Aal) 4B Biaas (4
Gsm b calelaiall 220 (alaadl DA e Il Goudl 3 Jslail paa e Lla i) Y
s ALl & laglas e G 0355 Lk g Galias) s ALl (3)5Y)
Lo o Agnlaall Glaglaall 3a5a (mlias) Cu @lldg faga¥) Gou g o Ll sl
25 0.000 g5k (P-Value) ddlaay) dadl) ofs 7Y 5oy lusles (e BlaY) 4 asis
sl Auhall mip by rdsed) 3 Aplas) AN 4l o x 13a5 <0.05 e i
513 Aupjleal Lilian) AV (3 il asa o pall ) Abal) L dl Jis anall dpa il
aan 2sms Jb 8 el Bsu A o Alall datlisall Leliall cSal Jd e 2 L)Y
Ascioglu et al., ) Jie Gluhall (0 naall ae dagiill sda Cidlgh a5 dalia juaiaS A8
2012; Bafghi et al., 2014; sayari, and Omri, 2017; Al-Jaifi, 2017; Huang

.(and McPhee, 2017; Dinh, 2020
A de Y A 8l Lasl

pob WS e ptl) 5l A5 3Ll Al (e AN e il dpm dl) as
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Hoy-3 4510 408l dud il
Lalad) Laa Ll e Lial) i) i ca 7 5)0) Ljlaad Lilian) Y0 93 i aagy ¥
gl ptieS AGEN Al Bludd) 352 OB B agel) (Gom Agpu o

Sl (B) el dales o (4=7) dopandl (o i A Inall il (3lets Lk
0.05 oo ST 25¢0.090 (g5bs (p-Value) dllaal) dall (s cliase IS 4S50 5lud
D) Ayl g Mg e dgaill g3 Ailama) AN 4l Gl 4520 5)led e o iy 13
di e LY Bylal duladd dglias) AVs 63 S agag pae o al ) dedel) Lyl
A5l AL Bleal) dgng Jla 8 agad) Gm g o dalall Laalusall e lial) iS50
Bar-Yosef and ) Ju cluhall e yoall ae dagill sda cadilg Sy dalia juaieS
Prencipe, 2013; Maswadeh, 2018; Abid et al., 2018; Putri and Sujana,
Huang and McPhee, 2017; ElBannan and ) iu)y ae G0 Al el e (2018

.(Faroog, 2019
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el uail)
ilagilly il

2wl (1-5)

luagil (2-5)
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Al Juadl)
Slua gilly gilall)
il (1-95)
by gl s A e~ LY 5l dlen S Aiyma Al o3a Cioa
oo b3l 35l DA (Glae duays & Ayl Leliall 450,91 dalall dealusall iS00
i pgn Ay daaly Ay dumjd e dAuhall Glal Gaails 2019-2013 Lo
2l 50 et (S iyl Lebualds daim salls Fpunshyl) Gauim i) 0 3g] Aliany ] clylaaY|
Al Ll s Al gl cuals 3
danlusall Lo liall iS50 8 (e LY 513 dujled dlan) ANa 53 T 21
Ji e 7Y ) lujlas iyl WS il Cim o) Gom Algpn e dalal)
oalind) ) 535 Laa oansill (gymanl) (alel) i) Aalal) et losall dpe lial) S50
5 Gl Ups lo s ISy s Jlllyy Gl 8 o) g5 Sle JL8Y)
Fathi et al., 2011; Ascioglu et ) Jis cluhall (o panll ae dagiall o3a sl 5
al., 2012; Bafghi et al., 2014; Ajina and Habib, 2017; EIBannan and
O JS Aulp ae calins Ll e (Faroog, 2019; Pitenoei et al., 2021
a ol il (Bar-Yosef and Prencipe, 2013; Putri and Sujana, 2018)
o) Gsm A 8 7 LY 3] djlaad 5l
Ll il ) il s i cdatbin i€ AS,80 Aol s il 0 a9 2

Caladly S EN al ~ LN 30 A les dallaial) Caxdi ) A saaal) s
)19 T2 el A = Dl AR D



Sl e uell g Gagiil) oda il My L Gandl B pend) Algpn Ciaa dgllaial
sayari, and Omri, 2017; Al-Jaifi, 2017, Huang and McPhee, ) Ji
(2017

aaal) 58 AGEN G Y s Cum cdaflin i€ A58 a6 3503
Gaki a3 51 e led A QS e 385 ST Clilee aaay aiai Al
) 53 o3 130y ¢ il (gl Ralel) 5305 I o Lan ) ) il las
Jie cluhall (e aal) we dagiill o3 Ciblg 2y L agad) 3m Alspus e Ll i)
Ascioglu et al., 2012; Bafghi et al., 2014; sayari, and Omri, 2017; )
.(Al-Jaifi, 2017; Huang and McPhee, 2017; Dinh, 2020

oo Al 038 5 5 gl e AN AL Bt i 536 smg e —4
Bar-Yosef and Prencipe, 2013; Maswadeh, ) Jw clahall s aaall
e i ol Ll e (2018; Abid et al., 2018; Putri and Sujana, 2018

.(Huang and McPhee, 2017; ElBannan and Farooq, 2019) i)

Sluagil) (2-5)
sauiinall W) e Aadd 8 05S5 o Sl Il Gaaldl ay Al il e 5Ly
CLLY) (e papes Gy Gpasie ) Cueiieay Gpealue 18IS Slon AL ) (e

tageY) (Bou Alsas 2LV )a) i1 djaa ) sealal call clldg o5 AYI

s Lo g o ) 8 glee Ruayed Aadaidl cilgall 8 e dasll 3y550a 1

Oslelxiall o gy Cumy (Liquidity Provider ) i (Market Maker) Gsudl xibay
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Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
BAsprad 357 .005 1.672 .33547 317226
DACC 397 .0003 .8515 .136706 .1450396
FLEVERAG 402 .40 95.86 37.1490 24.27414
TASSET 402 320140 1211466000 68332263.56 196139455.716
LNASSET 402 12.01 20.92 16.5733 1.95104
Valid N (listwise) 357
Statistics
loss&nonlos
N Valid 357
Missing 70
loss&nonlos
Cumulative
Frequency Percent Valid Percent Percent
Valid NON-los 204 47.8 57.1 57.1
LOSS 153 35.8 42.9 100.0
Total 357 83.6 100.0
Missing System 70 16.4

Total 427 100.0
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Correlations

DACC FLEVERAG LNASSET loss&nonlos
DACC Pearson Correlation 1 213" .029 1197
Sig. (2-tailed) .000 569 025
N 357 357 357 357
FLEVERAG Pearson Correlation 213" 1 251" 272"
Sig. (2-tailed) .000 .000 .000
N 357 357 357 357
LNASSET Pearson Correlation .029 251" 1 .016
Sig. (2-tailed) 569 .000 759
N 357 357 357 357
loss&nonlos Pearson Correlation 1197 272" .016 1
Sig. (2-tailed) 025 .000 759
N 357 357 357 357

**_Correlation is significant at the 0.01 level (2-tailed).

*, Correlation is significant at the 0.05 level (2-tailed).

Collinearity Statistics

Tolerance VIF
.929 1.077
.814 1.229
.930 1.075
.921 1.086
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Dependent Variable: BASPRAD
Method: Panel Least Squares

Date: 12/25/21
Sample: 2013 2019
Periods included: 7

Time: 00:26

Cross-sections included: 57
Total panel (unbalanced) observations: 357

Variable Coefficient Std. Error t-Statistic Prob.
DACC 0.249160 0.109435 2.276783 0.0234
FLEVERAGE 0.002113 0.000741 2.853375 0.0046
LNASSETS 0.042256 0.008231 5.133651 0.0000
DUMMY 0.055478 0.032690 1.697099 0.0906
C 0.503718 0.135269 3.723826 0.0002
R-squared 0.154865 Mean dependent var 0.335465
Adjusted R-squared 0.145261 S.D. dependent var 0.317226
S.E. of regression 0.293282 Akaike info criterion 0.398543
Sum squared resid 30.27708 Schwarz criterion 0.452853
Log likelihood -66.13999 Hannan-Quinn criter. 0.420145
F-statistic 16.12538 Durbin-Watson stat 1.747206

Prob(F-statistic) 0.000000




