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THE LEGAL POLICY FOR THE CAPITAL OF A PRIVATE

SHAREHOLDING COMPANY UNDER THE COMPANIES LAW

NO. (22) FOR THE YEAR 1997
By
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Dr. Mohanad Azmi Mosoud Abu-Moghli, Prof
ABSTRACT

The private JoinBtock Companies Play major role and contribute positively
to enrich the enrich the national economy by supporting and activating the local
investment.This role become even more important as the national and international
economies are evolving and devaloy dramatically. Because of such important role,
the government has supported and set the ground for private Joint stock companies.

The government also has set rules and governance from legal point of view to
support and legalize the existence of thHésmpanies by allocating complete chapter
for private joint stockCompanieschapter 5 of th€ompanies law No (2Xet in 1997
and its amendments.

This law includes but not limited to private joint stock Companies
creationregistration throughout all orgamidon life cycle until liquidation phase .It
also include special clauses that assure enough governance is set to help organization
to meet its objectives in developing the local economy .

This study mainly evaluate and analyze the legal system assowitiethe
Capital of private Joint Stodkompanies in light of the companies law no (B&) in
1997 and its amendmeniBhe study assess and highlight areas of strength and also
shade light on weakness or improvement areas that could help to enrmirrém
law.

The study also shades light on all life cycle phases of private Joint stock
Companies from legal point of vievand provides comparison between private joint
stock companies and other type of companies with special focus on the dapital
finandal securitiesand companys methodology in distributing shares and dividends
to stakeholderas well as all operational activities and phases until liquidation .

Furthermore the study highlights the importance of applying Companies

Governance on the pate joint stock companies and illustrate the positive side of the



law from this prospectivelt also recommends improvement on some clauses that
assure an appropriate governance is set.

Not to mention, the study focus on the importance role of the corgpany
controller on monitoring and controlling the capital and setting procedures and
systems to ensure that the company is following the most appropriate capital control
which should be in line with Laws and Principles of Companies Governance.

The study in general, use the analytical methodology based on the above

mentioned Companies Law No. (22), in light of the cases applied the law recently.

Keyword: Legal Policy, Capital, Private Shareholding Company.
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