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ABSTRACT
The Impact of Financing Mix on the Market Value
Of Jordanian Insurance Companies
Listed In Amman Stock Exchange
During the Period (2004 — 2009)
Prepared by:
Hamed Ahmad Al Mahadeen

Main Supervisor
Prof — Dr Mohamad Al — Nuiami
Co- Supervisor
Dr Adnan Al — A'raj

The study aimed at evaluating the effects caused by the financing
Mix of companies, which are Jordanian Insurance companies, listed in
Amman Stock Exchange, on the Market Values of their shares. To achieve
the goals of this study, the researcher heavily relied on analyzing the
financial reports of (25) Insurance companies. The study lasted from 2004
to 20009.

The researcher collected the data required for the study ( financing
Mix , Represented by Debt Ratio , Earning Per Share ( EPS ) , Return on
Equity ( ROE ) , dividends Per Share ( DPS ) and the market value of the
shares represented by yearly closed price) .

Many statistical techniques were used such as: simple and Multiple
Regression Analysis, Path Analysis and ANOVA, by using the Statistical
Package for Social Sciences (SPSS Version-17) and (Amos study-



Version.7) Program. In addition to descriptive analysis techniques: (Mean,

standard deviation, Maximum Value and Minimum Value).

The study concluded that:

1.

There is a statistically significant effect between the
independent variables (Financing Mix, EPS, ROE, and DPS) on
one hand and the Market value for Jordanian Insurance
companies on the other hand.

There is no statistical significant effect between Financing

Mix and the Market Value for Jordanian Insurance companies

There is a statistically significant effect between the
independent variables (financing Mix & EPS) on one hand and

the Market value for Jordanian Insurance companies on the
other hand.

There is no statistically significant effect between the
independent variables (financing Mix & ROE) on one hand
and the Market value for Jordanian Insurance companies on
the other hand.

There is a statistically significant effect between the
independent variables (financing Mix & DPS) on one hand
and the Market value for Jordanian Insurance companies on
the other hand.

Depending on these results, the researcher proposed the following

recommendations:

1.

It is essential to take the variables which have Effects on the
market value for the companies’ shares.
To activate the role of financing mix as a variable which has

an effect on the market value for the companies, and is



essential to disclosure on advantage and effects of using debt
to increase profit or to increase market value.

3. The study recommends taking care of Dividends policy
because it has the ability for moving stock prices in the
financial Market.

4. The study recommends other variables be tested, to test its
effect in market value for the companies.

5. Itis necessary to conduct more field studies of financing mix.
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