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Abstract

This study aims to show the role of the international indicators derived
from the Statement of cash flow and their role in increasing the profit
forecasting’s, and the differentiation between the accounting net profits
and net cash flow for the period between 2002 and 2010, This relationship
has been verified through the financial analysis for the financial ratios,
where the financial indicators that are derived from the cash flow

statement against the profitability ratios.

The study is based on three assumptions, the simple regression analysis

was used to forecast the dependent study’s variables (the profitability



indicators) and the independent variable of the study (the indicators
derived from the cash flow statement) due to the existence of two

guantitative variables, each of them expresses a proportional data.
The flowing results have been reached:

1 _There is a relationship and improving the forecast of profit at 20% ,i.e.,
one out of five, and this is the net profit, therefore there is 80% indicate
that there is no relationship between the cash indicator and improving the

profit forecasting.

2 _There is a relationship between the cash indicator and the improvement
of profit forecast at 60%,i.e, three ratios out of five ratios, where the ratios

are, as follows :

The gros’s profit, the net profits of operations, the net profit , therefore,
there is 40% indicates that there is no relationship between the cast

indicator and improvement of profit forecast.

3_There is a relationship between the return on investment indicator and
improvement of profit forecast at 20%, i.e, the ratio of one out of five,
which is the return on shareholders rights, therefore there is 80% indicate
that there is no relationship between the cash indicator and improvement

of profit forecast.



Finally, the most important recommendations, of thesis are as follows :

1 _Increasing the interest and focus on using some methods in managing

the cash flows to forecast the profit improvement.

2 Due to the importance of the cash flows, there is necessity that the
investors and the financial statements users must tacke into consideration
to focus on the information provided by the cash flows, and the
differentiation between the accounting net profit and the net cash flow
from the operational activities of taking the appropriate financial decisions

that help to improve the profit forecast.
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2010-2002 (3 Jaall 436 ]

2003 2002
UsD’000 UsD’000
Continuing operations
Netsales.........coiiiii .. 187,660 137,649
Costofsales.........coviiiiinnn. 92,033- 65,332-
Grossprofit........ .. ... i i 95,627 72,317
Salesand marketing ... ............. ... .. ..., -19,195 -11,192
General and administrative . .................. 13,346- 11,192-
Research and development ................... -7,366 -4,852
Other operatingexpenses .. .................. -412 -1,884
Provision for impairment of fixed assets........ — 3,484-
Operatingprofit.......................... 55,308 36,160
Share of results of associate . .. ............... 310 -1,576
Financing income .......... ... .. ... ... 518 188
Interest expense and other bank charges........ -3,391 -4,102
Other income/(expense) . .........coovvnn.. 210 72
Profit before tax and minority interest....... 52,955 30,742
TAX et e -21,261 -13,723
Profit before minority interest .. ............ 31,694 17,019
Minority interest . .. ....... ... . o L -300 -116
Profit for the year/period . .................. 31,394 16,903
2006 2005 2004
S000’s | S000’s | $000’s
Continuing operations
Revenue 317,022 | 262,215 | 212,377
Cost of sales 158,492 | 126,424 | 103,937
Gross profit 158,530 | 135,791 | 108,440
Sales and marketing costs -35,014 | -27,367 | -19,728
General and administrative expenses | -30,328 | -22,610 | -15,098
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Research and development costs -18,291 | -16,507 -9,672

Other operating expenses (net) -588 -1,548 -1,950

Total operating expenses -84,221 | -68,032 | -46,448

Share of results of associates 938 1,449 732

Operating profit 75,247 69,208 62,724

Flotation costs - -1,426 -425

Finance income 5,258 1,562 326

Finance costs -4,958 -5,211 -3,825

Other income 49 276 224

Profit before tax 75,596 | 64,409 59,024

Tax -19,639 | -19,452 | -20,835

Profit for the year 55,957 44,957 38,189

income statement 2010 2009 2008 2007
$000’s $000’s s’000% $000’s

Continuing operations

Revenue 730,936 | 636,884 580,656 | 448,796

Cost of sales 4 373,592- | 332,459 | -324,174 | 227,263

Gross profit 357,344 | 304,425 256,482 | 221,533

Sales and marketing costs -106,673 | -98,083 -90,560 | -61,021

General and administrative expenses 84,755- | -66,677 56,853- | -46,012

Research and development costs -23,608 | -16,843 -22,172 | -19,342

Other operating expenses -7,213 | -15,529 -6,215 -2,760

Total operating expenses 222,249- | 197,132 | 175,800- | 129,135

Adjusted operating profit 143,025 | 114,742 94,326 95,061

Exceptional items:

— Revision to estimates for chargebacks, returns and rebates 7,705- | _ 4,800-

— Acquisition integration costs 7,176 | _ -1,629

Intangible amortisation -7,401 -7,449 -7,215 -2,663

Operating profit 135,095 | 107,293 80,682 92,398

Finance income 346 514 817 2,029

Finance expense -13,856 | -12,827 -17,545 | -10,837

Other (expense)/income -603 -193 80 199

Profit before tax 120,982 94,787 64,034 | 83,789

Ta x -21,455 | -15,469 -6,915 | -19,596

Profit for the year 99,527 79,318 57,119 64,193
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2010-2002 i S, .2

ASSETS

Non-current assets

Intangibleassets............... ... ... ....

Property, plant and equipment...............

Interestinassociates . .....................

Deferredtaxes.........oviiiiiinninn..

Investments in available for sale securities . . ...

Financial and otherassets..................

49,095 66,943 86,014 76,092 96,935

Current assets

Inventory ....... ... i

Othercurrentassets............ccovvnvnn...

Income taxrecoverable ....................

Accounts receivable,net...................

Investment in cash deposits .. ...............

Collateralisedcash............. ... ... ...

Cashandcashequivalents..................

TOTALASSETS . ......... ... ot

LIABILITIES AND EQUITY

Current liabilities

Income tax provision . ...............coo...

Provisions .......... ... .. . . . . ..

Trade accountspayable.....................

Capital lease obligations . ..................

Bank overdraftsandloans..................

Other current liabilities .. ..................

58,965 67,814 73,232 73,009 86,245

Net currentassets........................

Non-current liabilities

Long-term financialdebts..................

Deferredrevenue . ..........ccvviinnnn..

Capital lease obligations .. .................

Deferredtaxes.........coiviiiiinnnn..

16,434 34,611 28,074 31,444 49,174

Total liabilities .. . ....... ... i i

Netassets..........coiiiiiiiii ..

2003 2002
742 809
56,729 | 40,202
5758 | 5,448
1,668 615
354 406
1,692 | 1,615
66,943 | 49,095
48,645 | 35,265
2,971 | 2,789
1,201 | 1,843
47,709 | 44,258
3,581 | —
39,301 | 19,472
143,408 | 103,627
210,351 | 152,722
3,545 | 1,173
457 22
12,912 | 7,860
791 269
28,262 | 36,284
21,847 | 13,357
67,814 | 58,965
75,594 | 44,662
32,154 | 15,052
645 624
1,812 758
34,611 | 16,434
102,425 | 75,399
107,926 | 77,323
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Equity
Sharecapital . ........ ... ... ... ... L. 35,600 35,600
Treasuryshares............... ... -193 -243
RESEIVeS . . vttt e 71,822 41,518
Equity attributable to equity holders of the
parent . ... .. e 107,229 76,875
Minority interest ... ....... ... ... L. 697 448
Totalequity ............ ... . ... 107,926 77,323
TOTAL LIABILITIES AND EQUITY ... ... 210,351 | 152,722
2006 2005 2004
Notes S000’s | S000’s | $000’s
Non-current assets
Intangible assets 23,940 7,735 5,033
Property, plant and equipment 156,845 | 91,209 | 71,471
Interest in associate - 7,552 6,103
Due from associate - 2,304 1,613
Deferred tax assets 5,719 1,506 171
Available for sale investments 776 1,439 425
Financial and other non-current assets 1,242 1,276 1,189
188,522 | 113,021 | 86,005
Current assets
Inventories 83,720 58,017 44,365
Income tax recoverable 500 1,320 1,908
Trade and other receivables 121,846 | 82,634 | 63,732
Investment in cash deposits - - 7,692
Collateralised cash 5,337 5,120 | —
Cash and cash equivalents 86,227 | 135,959 | 41,415
Other current assets 2,204 1,891 1,364
299,834 | 284,941 | 160,476
Total assets 488,356 | 397,962 | 246,481
Current liabilities
Bank overdrafts and loans 35,614 21,146 35,108
Obligations under finance leases 1,216 797 1,165
Trade and other payables 53,916 44,017 1,165
Income tax provision 8,535 5,965 4,646
Other provisions 2,577 1,233 829
Other current liabilities 4,868 3,542 1,672
106,726 | 76,700 | 73,232
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Net current assets 193,108 | 208,241 87,244
Non-current liabilities
Long-term financial debts 25,339 30,791 24,291
Deferred income 356 416 591
Obligations under finance leases 4,441 1,411 2,448
Deferred tax liabilities 1,695 1,162 744
31,831 | 33,780 | 28,074
Total liabilities 138,557 | 110,480 | 101,306
Net assets 349,799 | 287,482 | 145,175
Equity
Share capital 29,712 29,457 25,269
Share premium 111,431 | 110,074 | -
Treasury shares - - -187
Reserves 203,924 | 144,350 | 117,408
Equity attributable to equity holders of the parent 345,067 | 283,881 | 142,490
Minority interest 4,732 3,601 2,685
Total equity 349,799 | 287,482 | 145,175
2010 2009 2008 2007
$000’s S000’s $000’s $000’s
Non-current assets
Intangible assets 269,120 255,696 258,228 | 259,841
Property, plant and equipment 15 317,463 283,371 271,650 | 246,656
Interest in joint venture 16 - 5,451 5,453 4,543
Deferred tax assets 17 23,288 18,793 13,305 14,503
Available for sale investments 18 477 542 540 1,008
Financial and other non-current assets 19 11,357 2,270 2,077 1,290
621,705 566,123 551,253 | 527,841
Current assets
Inventories 20 182,192 160,509 154,756 | 140,409
Income tax recoverable - - 358
Trade and other receivables 21 228,703 226,841 195,843 | 188,275
Collateralised cash 22 3,573 2,334 819 5,628
Cash and cash equivalents 23 62,718 65,663 62,727 | 28,905
Other current assets 929 1,251 1,061 2,625
478,115 456,598 415,206 | 366,200
Total assets 1,099,820 | 1,022,721 966,459 | 894,041
Current liabilities
Bank overdrafts and loans 81,015 60,317 117,300 | 276,537
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Obligations under finance leases 2,251 1,826 1,221 1,455
Trade and other payables 127,555 107,618 82,003 | 84,324
Income tax provision 12,621 14,857 12,016 10,583
Other provisions 26 8,641 6,153 5,392 4,475
Other current liabilities 20,540 13,671 10,502 16,662
252,623 204,442 228,434 | 394,036
Net current assets/(liabilities) 225,492 252,156 186,772 | -27,836
Non-current liabilities
Long-term financial debts 27 78,040 116,119 110,414 57,662
Deferred income 335 494 695 279
Obligations under finance leases 28 6,118 6,675 5,496 5,698
Deferred tax liabilities 17 12,404 11,734 12,425 11,709
96,897 135,022 129,030 | 75,348
Total liabilities 349,520 339,464 357,464 | 469,384
Net assets 750,300 683,257 608,995 | 424,657
Equity
Share capital 31 34,525 34,236 33,857 | 30,229
Share premium 275,968 272,785 269,973 | 114,059
Own shares 34 -2,220 -2,203 -1,124 | -
Other reserves 435,649 371,067 300,503 | 274,192
Equity attributable to equity holders of the parent 743,922 675,885 603,209 | 418,480
Minority interest 32 6,378 7,372 5,786 6,177
Total equity 750,300 683,257 608,995 | 424,657
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2003 2002
Net cash generated from operating activities . . .. 35,756 | 25,331
CASH FLOWS FROM INVESTING
ACTIVITIES
Investment in property, plant and equipment .. ..... -20,090 | -16,255
Proceeds from disposal of property, plant and equipment. . . 573 | —
Purchase of intangibleassets . .................. — —
Investment in financial and otherassets........... -67 -2,754
Disposal of financial and otherassets............ — —
Disposal of available for sale securities........... 42 | —
Investment in available for sale securities . ........ — —
Investment in/reduction of cash deposits.......... -3,581 | —
Acquisition of subsidiary . ..................... — —
Cash acquired on acquisition of subsidiaries....... — —
Net cash used in investing activities .. .......... -23,123 | -19,009
CASH FLOWS FROM FINANCING
ACTIVITIES
Proceeds from the sale of treasury shares . ........ 50 825
Purchase of treasuryshares .................... — —
Increase in collateralisedcash . ................. — —
Increase in long-term financial debts . ............ 22,596 3,487
Repayment of long-term financial debts.......... -5,493 -3,763
Increase in short-term financial debts . ........... 2,204 1,004
Repayment of short-term financial debts . ......... -10,226 -9,246
Increase in capital lease obligations .. ............ 1,843 110
Payment of capital lease obligations .. ........... -267 -84
Dividends paid ........... ... . i, -3,013 -2,221
Net cash (used in)/generated from financing
activities . . . ... 7,694 -9,888
Net effect of currency translation on cash and cash
equivalents......... ... . i i -498 3,649
Increase/(decrease) in cash and cash
equivalents . ......... ... .. i, 19,829 83
Cash and cash equivalents at 1 January ........... 19,472 19,389
Cash and cash equivalents at periodend ........ 39,301 19,472
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2006 2005 2004
Notes S000’s | S000’s | $000’s
Net cash from operating activities 35,250 | 32,713 | 32,842
Investing activities
Purchases of property, plant and equipment -49,725 | -23,423 | -18,043
Proceeds from disposal of property, plant and equipment 453 873 66
Purchase of intangible assets -2,715 -562 -3,287
Investment in financial and other assets 34 -78 -643
Disposal of financial and other assets - - 500
Investment in available for sale securities - -35 -71
Reduction of cash deposits - 7,692 -4,111
Acquisition of subsidiary undertakings -21,633 -825 -690
Cash acquired on acquisition of subsidiary 860 4 880
Net cash used in investing activities -72,726 | -16,354 | -25,399
Financing activities
Proceeds from the sale of treasury shares - 346 4,841
Purchase of treasury shares - - -4,835
Increase in collateralised cash -217 -5,120 | -
Increase in long-term financial debts 495 | 25,583 | —
Repayment of long-term financial debts -12,881 | -20,895 -9,670
Increase/(decrease) in short-term borrowings 1,244 | -15,659 6,990
Increase/(decrease) in obligations under finance leases 3,449 -3,109 1,011
Dividends paid -6,989 | -17,800 -3,766
Dividends paid to minority shareholders -294 -130
Proceeds from issue of new shares 1,612 | 124,913 | -
Costs of issue of new shares - -10,810 | —
Net cash (used in)/from financing activities -13,581 | 77,319 -5,429
Net (decrease)/increase in cash and cash equivalents -51,057 93,678 2,014
Cash and cash equivalents at beginning of year 135,959 | 41,415 | 39,301
Foreign exchange translation 1,325 866 100
Cash and cash equivalents at end of year 86,227 | 135,959 | 41,415
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2010 2009 2008 2007
Notes $S000’s $S000’s $000’s | S000’s | $000’s
Net cash from operating activities 35 144,835 | 118,979 | 74,969 | 53,283
Investing activities
Purchases of property, plant and equipment -49,121 | -35,170 | -56,205 | -50,402
Proceeds from disposal of property, plant and equipment 1,556 1,080 1,003 906
Purchase of intangible assets -4,074 -5,213 -9,313 -4,586
Proceeds from disposal of intangible assets 566 1,316 1,257 | —
Investment in joint venture - 2 -910 | -
Investment in financial and other non current assets -10,800 -193 -787 329
Proceeds/(investment) in available for sale investments (net) 140 | - 252 -226
Acquisition of subsidiary undertakings, net of cash acquired -23,000 | — - 296,903
Subsequent payments relating to prior year acquisitions - - -2,234 | -
Finance income 346 514 817 2,029
Net cash used in investing activities -84,387 | -37,664 | -66,120 | 348,853
Financing activities
Decrease/(increase) in collateralised cash -1,140 -1,515 4,809 -291
Increase in long-term financial debts 19,045 | 39,275 | 101,685 | 42,464
Repayment of long-term financial debts -59,177 | -33,570 | -48,933 | -13,546
(Decrease)/increase in short-term borrowings 14,147 | -56,983 | 159,237 | 229,658
(Decrease)/increase in obligations under finance leases -616 1,784 -436 126
Dividends paid -23,073 | -16,118 | -14,151 | -12,834
Dividends paid to minority shareholders - - -385 -166
Purchase of own shares - -1,079 -1,124 | -
Interest paid -13,754 | -13,461 | -17,097 | -10,166
Proceeds from issue of new shares 3,365 3,191 | 162,026 3,145
Costs of issue of new shares - - -2,484 | -
Net cash from financing activities -61,203 | -78,476 | 24,673 | 238,390
Net increase/(decrease) in cash and cash equivalents -755 2,839 | 33,522 | -57,180
Cash and cash equivalents at beginning of year 65,663 | 62,727 | 28,905 | 86,227
Foreign exchange translation movements -2,190 97 300 -142
Cash and cash equivalents at end of year 62,718 | 65,663 | 62,727 | 28,905




