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The Impact of Internal Control System on the Quality of

Financial Rreports:

An analytical study on Jordanian pharmaceutical companies listed on the
Amman Stock Exchange
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Supervisor

Dr. Younis Alyan Shobaki
ABSTRACT

This study aimed to demonstrate The Impact of the Internal Control System on the
Quality of Financial Rreports in Jordanian pharmaceutical companies listed on the
Amman Stock Exchange. The study population consisted of Jordanian pharmaceutical
companies listed on the Amman Stock Exchange for the year (2016) of (6) companies,
the study sample included financial managers, accountants and members of the internal
audit committees and heads of Internal audit committees and internal auditors Working
in pharmaceutical companies listed on the Amman Stock Exchange's (61) personal. To
achieve the objectives of the study were used analytical descriptive method in addition of
both multi-simple regression analysis and path analysis to test the hypotheses of the

study.

The study was reached a number of results: there is a significant impact for Control
environment, Information and Communication on quality of financial reports in Jordanian
pharmaceutical companies listed on the Amman Stock Exchange at level (a <0.05). There
is a significant impact for Control environment, Information and Communication on
quality of financial reports from where relevance in Jordanian pharmaceutical companies
listed on the Amman Stock Exchange at level (o < 0.05). There is a significant impact for
Control environment, Information and Communication on quality of financial reports
from where reliability in Jordanian pharmaceutical companies listed on the Amman Stock

Exchange at level (o < 0.05).



In light of these findings the study recommended that the financial reports will be more
accurate the important role of internal audit committees is to be activated. The aim is to
achieve an internal control system and reach to best quality of financial reports. As these
reports, need to be reviewed and results of businesses organized before submitting them

to the management.

Key words: internal control system, financial reporting quality, Brief for Jordanian

pharmaceutical industry.
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Model Summary

Std. Error of the
Model R R Square | Adjusted R Square Estimate

1 7432 551 511 .35715

a. Predictors: (Constant), Suma5b, Suma4, Sumal, Suma3, Suma2

ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 8.655 5 1.731 13.524 .000°
Residual 7.016 55 128
Total 19.003 60

a. Dependent Variable: SumB

b. Predictors: (Constant), Sumab, Suma4, Sumal, Suma3, Suma2

Coefficients?

Standardized

Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1  (Constant) 1.149 .349 3.295 .002
Sumal 251 123 .286 2.395 .020
Suma2 .068 151 .087 .786 435
Suma3 135 .159 104 .832 409
Suma4 415 134 471 2.577 .013
Suma5s -.077 107 -.093 -.602 .549

a. Dependent Variable: SumB
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(= 0.05
Model Summary
Std. Error of the
Model R R Square | Adjusted R Square Estimate
1 .7012 491 444 35719
a. Predictors: (Constant), Sumas, Suma4, Sumal, Suma3, Suma2
ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression 6.782 5 1.356 10.598 .000P
Residual 7.017 55 .128
Total 19.788 60
a. Dependent Variable: Sumbl
b. Predictors: (Constant), Suma5, Suma4, Sumal, Suma3, Suma2
Coefficients?
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
(Constant) 1.132 .349 3.246 .012
Sumal .397 123 415 3.257 .002
Suma2 -.065 151 -.035 -.297 167
Suma3 -.081 159 -.075 -.569 572
Suma4 -.091 134 .614 3.154 .003
Sumab .766 107 -.234 -1.420 161

a. Dependent Variable: Sumb1
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(o < 0.05)
Model Summary
Std. Error of the
Model R R Square | Adjusted R Square Estimate
1 6472 419 .366 51103
a. Predictors: (Constant), Suma5, Suma4, Sumal, Suma3, Suma2
ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 10.346 5 2.069 7.928 .000P
Residual 14.363 55 .261
Total 25.717 60
a. Dependent Variable: Sumb2
b. Predictors: (Constant), Suma5, Suma4, Sumal, Suma3, Suma2
Coefficients?
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 1.166 499 2.337 .023
Sumal .205 A77 .288 2.120 .039
Suma2 101 215 149 1.177 244
Suma3 126 .228 193 1.366 178
Suma4 .039 191 .018 .088 .930
Sumas 468 154 .342 .959 .342

a. Dependent Variable: Sumb2
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Result (Default mode)l
Minimum was achieved
Chi-square = 9.990

Degrees of freedom =5

Probability level =.076

RMR, GFI
Model RMR GFI AGFI PGFI
Default model 032 957 758 171
Saturated model .000 1.000
Independence model | .137 .366 .154 .274

RMSEA
Model RMSEA LO90 HI90 PCLOSE
Default model 012 .000 246 121
Independence model 420 373 .468 .000
Baseline Comparisons
NFI RFI IFI TLI
Model Deltal rhol Delta2 rho2 CFl
Default model 959 827 979 906 .978
Saturated model 1.000 1.000 1.000
Independence model .000 .000 .000 .000 .000
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CMIN
Model NPAR CMIN DF P CMIN/DF
Default model 23 9.990 5 .076 1.998
Saturated model 28 .000 0
Independence model 7 242.904 21 .000 11.567




