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The financial performance relationship between nonbanking
lenders and small businesses borrowers

By
Sarah fasial muhawesh
Supervisor
Dr. AbdulRaheem Al-Qadoumi
ABSTRACT

This study aimed to identify the natural of financial performanc relationship between
nonbanking lending institutions and others of small businesses. Its main objective is to
build up a surrounding financial environment based upon cooperation, advisory and
guidance between those of lenders who are with a plenty of money to lend and long
experiences in different fields of management skills and advanced accounting, while the
borrowers are weak and small size businesses. The nonbanking lenders of seven
institutions have been randomly selected from sixteen toll number of their population
and seven small businesses borrows were designated by each lender. The Pearson
coefficient has been used to find out the natural relashionship between eatch
independent and dependent variable,the simple regression to determine the strength
relashionship,the multiple regression and analysis of variance

The study concluded deferant result, the most important one pointed out that a better
performance measured by the profit margin of lenders is negatively associated with the
borrower’s performance measured by their own profit margin and at the same time no
associated performance improvement has been significantly witnessed in the same
borrowers side under better levels of borrowers equity multiplier or total assets

turnover.

Keywords: performance relationship , nonbanking lenders , small businesses borrowers
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(1) gala

dtlal) il

8l Jas ¥ s sa (o Lidlas 3 Y Acus gall

iala RN Gsia e ailal)
S a Cilagsal) Jea¥) | 4slall ggia gyl | s )ogd Jana Al dusla
lug»w 509702 | 3984843 | 13308654 | 6577769 0.128 0.299 2.023 0.07742
)
1| 14114 | 330000 60935 47737 0.04277 5.415 1.276 0.29552
2| 2255 24240 19850 12350 0.09302 1.221 1.607 0.18252
3| 1044 88307 6156 1700 0.01182 14.34 3.622 0.61392
4| 1928 32500 15920 10591 0.0593 2.041 1.503 0.18191
5| 2995 181567 24257 15090 0.01649 7.485 1.607 0.19835
6| 2084 48721 11923 5923 0.04277 4.086 2.013 0.35179
7| 11834 | 164500 39552 26545 0.07194 4.159 1.489 0.44551
2014 LBl oo LY dusnpal) — dllal) UL g sl
3 ysal) Jlee¥) Clwsa (s Leidles 5 Ja gaill J 9¥) dcens 3l
Ol a dsia o ailad)
S Sa Cilagsal) Joa¥) | 4slal) ggia ag ) | s logd Jana Al daslaly
A gall 0.52708 0.102 1.464
A9 | 3578181 | 6788658 | 66654114 | 45525965 0.078707802
1 16622 | 330000 64252 61544 0.05037 5.136 1.044 | 0.270083134
2 1389 24240 7000 6610 0.05729 3.463 1.059 | 0.210100591
3 6178 88307 44758 38222 0.06996 1.973 1.171 | 0.161634395
4 1875 32500 7805 5769 0.05769 4.164 1.353 | 0.325019229
5 21781 | 122500 13644 10282 0.1778 8.978 1.327 | 2.118274707
6 6117 45721 2991 1086 0.1338 15.285 2.754 | 5632296282
7 12032 | 164500 72563 51757 0.07314 2.267 1.402 | 0.232463349

2014 Wl ¢e o8 Ausnpall — Adlall cililud) g yal)
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aala R G 5ia o dilal)
) ua lagsal) Jsa¥) | Auslall 5gha Lol | Jsaa¥l olse Jana Al PRI
cSlugwdl) | 1541479 | 6859347 | 33934664 | 20466612 | 0.22387 0.202 1.658 | 0.074977645
1 1242 23000 29525 27828 0.05396 0.779 1.061 | 0.044598965
2 2668 46000 446800 389878 0.058 1.029 1.146 | 0.068395572
3 29830 | 295000 | 115000 102587 | 0.10112 2.565 1.121 | 0.290756909
4 26766 | 398000 | 445800 389005 | 0.06725 0.891 1.146 | 0.068668034
5 26701 | 225000 51900 40834 0.11867 4.335 1.271 | 0.653846186
6 8528 72000 54943 23878 0.11844 131 2.301 | 0.357014876
7 28372 | 181567 | 119373 99147 0.15626 1.521 1.204 | 0.286156438
gl Al — Aflal) iyl 2 yall
2014 W4Bee (o
8 huall Jlas ) Cilus’pa (pa Leidhas g Ik A gal)
Ol a dsia o ailal)
) Aa lagsal) Jea¥) | Aslal) 5g8a Lol | Jsaa¥l olose Jane Al PRI
Jlaky [ 295787 | 1363035 | 37772383 | 22352434 | 0.21701 0.036 1.689 | 0.013195076
1| 30218 | 370000 | 305600 265508 | 0.08167 1.211 1.151 | 0.113836628
2| 15698 | 225000 64000 50593 0.06977 3.515 1.265 | 0.310230561
3| 32160 | 320670 90000 30000 0.10029 3.563 3 1.07199981
4| 19830 | 112500 34600 25592 0.17626 3.251 1.352 | 0.774724744
5| 52717 | 364220 49200 132001 | 0.14474 7.403 3.727 3.99351859
6| 55055 | 278478 85659 85106 0.1977 3.251 1.0065 | 0.646900398
7 | 10500 | 100000 44350 15611 0.105 2.25481 2.841 | 0.672621097
2014 4Bl 8 Il dusnn gal) — dllal) Uil g sl
3 gshal) Jlee¥) s ’sa (3o Lidlas 5 aSh) ga duangall
eala R Gsia o dilal)
= Ala Clagualf Jea¥) | Auslall 5g8a Ay | Jama¥) i)p9a Jiaa A aslaly
aShisai | 1415520 | 7301158 | 30319778 | 10778897 | 0.19388 0.241 2.813 0.13143765
1 8701 | 100000 82919 34463 | 0.08701 1.206 2.406 | 0.252471348
2 4900 13200 6280 5831 | 0.37118 2.102 1.077 | 0.840297328
3 22634 | 513015 289280 266618 | 0.04412 1.773 1.085 | 0.084873865
4 1960 42000 17000 15683 | 0.04667 2.471 1.084 | 0.125008582
5 6198 16830 32180 32148 | 0.36827 0.523 1.001 | 0.192797815
6 7385 | 137009 65180 23171 0.0539 2.102 2.813 | 0.318706711
7 21466 | 124554 26139 20279 | 0.17234 4.765 | 1.289 | 1.058526929

2014 Wdle (o all gal dwagal) — Adlal) ULl 2 jal)
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’u;uu Olugd Jara ol | Gasds uk: Ailad)

N Ala Clasall Jea¥) | Aslal) 3g8a Agan il Jaa¥! ! Auslal)

i | 1183635 | 4133910 | 17829097 | 7220528 | 0.28632 0.232 2.469 0.164006387

1 5875 42500 130000 54992 | 0.13823 0.327 2.364 0.10685566

2 3139 15000 95250 85273 | 0.20926 0.157 1.117 0.036697717

3 8892 26000 157500 137555 0.342 0.165 1.145 0.06461235

4 1514 6000 41068 30602 | 0.25233 0.146 1.342 0.049439522

5 4347 15600 133000 103021 | 0.27865 0.117 1.291 0.042089247

6 2269 21020 179658 133873 0.10794 0.117 1.342 0.016948091

7 1204 19109 10307 10297 0.06302 1.854 1.001 0.116955919

2014 Ydas (o all gal A sal) — Adlal) cililbid) 2 yall
8 uall Jlas¥) s e (e Lgidlas g Jaididl) g Apalil) 3 gaia

T e Gsia o i)

= Al Clagsall Jea¥) | Aslalf 5s8a Aoy N | Jga) (IR Jira Al aslaly
duaill | 3876945 | 6724036 | 84043270 | 60075453 | 0.57658 0.0801 1.399 0.064611497
1 1880 145860 15230 6036 0.01289 9.577 2.512 0.310100195
2| 25866 82561 197204 131645 0.31329 0.419 1.498 0.196640228
3| 11063 211495 136428 92682 0.05231 1.55 1.472 0.119350496
4 1560 19200 13057 4724 0.08125 1.47 2.764 0.33012525
5 8975 541620 74254 57606 0.01657 7.294 1.289 0.155790577
6 3101 53224 20593 12265 0.05826 2.584 1.679 0.252763107
7| 1590 82788 17376 4877 0.01921 4.765 3.563 | 0.326141521

2014 Ydue go Jaudill g dsalil) Ao gal) — Axdlal) cilibud) an yal)
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g 1) Aopda i)

Gsia Ao ailal) g ) 3 Clawsal Astall 3ol Ao ailad) ¢ Jalis ) Jalaa
e Y il gal dSLal)

= Correlations
[DataSetl] D:‘\sara-2014\Sara-part-1l.=av
Correlations
Pi_Cr AT_Cr FL_Cr ROE_Ds
Pi_cCr Fearson Correlation 1 -611 -89 -.320
Sig. (2-tailed) 144 62 484
M 7 7 ¥ 7
AT_Cr Fearson Correlation -611 1 E7a -474
Sig. (2-tailed) 145 096 283
M 7 7 ¥ 7
FL_Cr Fearson Correlation -.8491 BTa 1 -.316
Sig. (2-tailed) 162 096 480
M 7 7 ) 7
ROE_Ds  Pearson Correlation -.320 -474 - 316 1
Sig. (2-tailed) 485 283 480
M 7 7 ) a4

oal B Cluusal Aslal) (98 Ao ailal) il pdal ddatal) jlaady) JLGA gl
aaal) 5 e Jlas Y s pal ASlall (Ggia o ailall g 4 paal) 2
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Regression
[DataSetl] D:‘sara-2014\Sara-part-1.=av

variables Entered Removed®

Yariahles Yariahles
model Entered Femaoverd Method
1 FL_Cr, . Enter
PR_Cr AT_Cr

a. All requested variables entered.
h. DependentVariable: ROE_Ds_Mean

Model Summary
Adjusted R Std. Error of
Model R R Sguare Sguare the Estimate
1 G408 422 =145 B4632696

a. Predictors: (Constant), FL_Cr, PM_Cr AT_Cr

ANOVA®
Sum of
Model Squares df Mean Square F 3ig.
1 Regression 16 3 305 I 5954
Residual 1.253 3 418
Tatal 2170 B

a. Predictors: (Constant), FL_Cr, PM_Cr AT _Cr
b. Dependent Yariable: ROE_Ds_Mean
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Coefficients®
Standardized
Unstandardized Coeflicients | Coefficients Collinganty Statistics
Model B St Error Beta t Sig. | Tolerance | WIF
Y 1 (Constant) 2613 1628 1,604 207
PM_Ct -2603 2013 153 | 1283 287 B6B | 1748
AT_Cr 805 1918 13 208 840 a5 2103
FL_Cr il 704 -hBg | -4 A8 493 | 2026
3. Dependent Variahle: ROE_Ds_Mean

Clsnisa g A paall b (LB Clisusa Gamd cle ganal) (i A8l LA

Jlesd

el gl dady el ligd Jirag Aagd) Gials dad Gy A8 LAl

e Gluwsal Aglal) G58a o ailal) Jara dady (2l Cluual

Univariate Analysis of Variance
[DataSetl] D:\sara-20l4\Sara-part-1l.=av

Between-Subjects Factors

Walue Label ]

PM_Crs_Cateq 0 Above_Averge 2
1 helow _Awverag a

!
AT_Crs_Caten 0 Above_Averge 4
1 helow_Averag 3

e
FL_Crs_Caten 0 Above_Averge 3
1 helow _Awverag 4

!
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Tests of Between-Subjects Effects

Dependent Yariable:ROE_Ds_Mean

Type Il Sum Partial Eta
Source of Sguares df Mean Square F Sin. Sguared
Corrected Model a1 3 Ara .308 820 236
Intercept 1.886 1 1.886 Mz 62 532
» Pi_Crs_Cateq 307 1 307 RLT] A10 156
AT_Crs_Categ 346 1 346 625 487 A73
FL_Crs_Cateq 204 1 204 .3689 587 A0
Errar 1.658 3 553
Total 5.365 7
Corrected Total 2170 G
a. R Sguared = 236 {Adjusted R Squared = - 524)
Parameter Estimates
Dependent Yariahle:ROE_Ds_Mean
95% Confidence Interval
Partial Eta
Fararmeter B Stdl. Error 1 Sig. Lowwer Bound | Upper Bound Souared
Intercept 1.121 743 1.508 2249 -1.244 3487 431
[PM_Crs_Categ=0] -679 A1 - 746 A0 15877 2219 156
[PM_Crs_Categ=1] na
[AT_Crs_Categ=0] -89 1.081 - 791 487 -4178 2515 473
[AT_Crs_Categ=1] e
[FL_Crs_Categ=0] A2 858 BO7 587 =221 37243 108
[FL_Crs_Categ=1] e

a. This parameter is setto zero hecause itis redundant.

A e il D))

e Slusnzay Gl By lawwal Liag )l Ghala Lol Japd) jlasdy) Las)
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= Regression

[DataSetl] D:\sara-2014\Sara-part-1l.s=av

Variables EnteredRemoved™
Yariables Yariables
Madel Entered Removed Method
1 Ph_Cr? Enter
a. All requested variahles entered.
h. Dependent Yariable: PM_Ds_Mean
Model Summany
Adjusted R otd. Error of
Madel K F Sguare Square the Estimate
1 8344 B3k 636 035784804
a. FPredictors: (Constant), PM_Cr
ANOVAE
Sum of
Wadel Squares df Mean Sguare F Si.
1 Rearession 014 1 014 11.464 0208
Residual 006 ] 001
Tatal iy G
a. Predictors: (Constant), PM_Cr
b. Dependent Yariable: PM_Ds_Mean
Coefficients®
Standardized
Unstandardized Coefficients Coeflicients Collinearity Statistics
Madel B Std. Errar Beta t Sir. Tolerance YIF
1 {Constant) 201 029 £.356 001
PM_Cr -.285 .0a4 -834 -3.386 020 1.000 1.000

a. Dependent Yariable: PM_Ds_Mean

Elnpag b maall e (2B Eluade amds Lo ganall (i ABlall LA

Jlesy)
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Tests of Between-Subjects Effects
Dependent Wariable:PM_Ds

Type lll Sum Partial Eta
Source of Squares df Mean Sguare F Sin. Squared
Carrected Model .00g? 1 .ana b.853 047 A7
Intercept 033 1 033 28852 .03 852
PM_Crs_Cateq .ana 1 .ana B.853 047 A78
Etrar 006 ] oo
Total 034 7
Corrected Total 014 B

4. R Squared = 473 (Adjusted B Squared = 494)

Parameter Estimates
Dependent Wariable:PM_Ds
95% Confidence Interval

Partial Eta
Farameter B Std. Errar 1 Sin. Lower Bound | Upper Bound Souared
Intercept 034 015 2576 050 7.804E-5 078 AT0
[FM_Crs_Categ=0] 074 028 2618 047 001 47 ATH
[PM_Crs_Categ=1] na

a. This parameter is set to zero hecause itis redundant.

Al Lo dl) L @l L) L3
e ALY claisal Jgma) s Jiae Aall o) ad) jlaady) Lid) e

aaal) 5yia Jlee¥) Ciluuisay b paall
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variables Entered Removed®

“ariables Variables
model Entered Femoved Method
1 AT _Crd Enter
a. All requested variahles entered.
h. Dependent Yariahle: AT_Ds_Mean
Model Summanry
Adjusted R Std. Error of
Model R F Square Sguare the Estimate
1 0434 ooz -.148 2044810845
a. Predictors: (Constant), AT_Cr
ANOVA®
Sum of
Wadal Siuares if Mean Souare F Sig.
1 Regression 038 1 038 a0e g288
Residual 20.908 f 4181
Total 204944 i
a. Predictors: (Canstand), AT_Cr
h. Dependent Yariahle: AT_Ds_Mean
Coefficients®
Standardized
Unstandardized Coefficients | Coefficients Collinearity Statistics
Model B Std. Error Beta t i, Tolerance YIF
1 (Constant) 13450 1.648 2032 048
AT _Cr -7 8.548 -043 - 096 428 1.000 1.000

3. Dependentariahle: AT_Ds_hean
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Jled luniag ddpaall g8 alBY) Eluue ilogana (A8l Ll

Tests of Between-Subjects Effects
Dependent Variahle:AT_Ds_Mean

Type lll Sum Partial Eta
=T of Squares df Mean Square F Sig. Squared
Corrected Model 27228 1 2222 503 ATh 06
Intercept 74.321 1 74321 19.848 ooy 744
AT _Crs_Categ 2222 1 2222 A03 ATh 06
Errar 18.723 ] 3745
Total 83112 7
Carrected Total 20944 fi

a. R Squared = 106 {Adjusted R Squared=-.073)

Parameter Estimates
Dependent Variahle:AT_Ds_Mean
95% Canfidence Interval

Partial Eta
Parameter = Std. Error t Sin. Lower Bound | Upper Bound Souared
Intercept 3,861 1117 3456 e an 6733 il
[AT_Crs_Categ=0] -1.138 1.478 ol AT6 -4.938 2,661 06
[AT_Crs_Categ=1] o2

a. This pararneter is setto Zero hecause itis redundant,

A Lo il Lk 8l Lsa)
Ldpadl e paldy) clal Al ad)l) Jare Aol Japad) i) jlasdy) jLad)

aaall §hia JlasY) Elwaiag
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Regression
[DataSetl] D:‘\sara-2014\Sara-part-1l.s=sav

Variables Entered Removed®

Yariables Yariables
Maodel Entered Removed Method
1 FL_Crd Enter

a. All requested variables entered.
h. DependentWariable: FL_Ds_Mean

Model Summany

Adjusted R Std. Error of
model [ R Sguare Sguare the Estimate
1 3674 135 -.038 33728699
a. Predictors: (Caonstant), FL_Cr
ANOVAS
Sum of
maodel Squares of Mean Square Sig.
1 Fegression 0848 1 0848 NEE 41849
Residual Ratayt! a 14
Total BaT ]
a. Predictors: {(Constant), FL_Cr
h. Dependent Wariable: FL_Ds_Mean
Coefficients®
Standardized
Unstandardized Coeflicients Coefficients
model B Std. Error Beta 1 Sig.
1 (Constant) 2210 A14 4.300 .00a
FL_Cr -.228 258 - 367 -.883 418

a. Dependent Variable: FL_Ds_Mean

Sl V) Gilsnipas A puaall e (alBY) Clawpal Cilsgana (A8 Lad)




Tests of Between-Subjects Effects

Dependent Variable:FL_Ds_Mean

Tipe ll Sum Partial Eta
Source of Sguares i hean Sguare F Sig. Solared
Corrected Madel 1478 1 147 1444 283 224
Intercept 20.998 1 20,998 | 205.807 .00 76
FL_Crs_Categ 147 1 147 1444 283 224
Error A10 ] 02
Total 22604 7
Caorrected Total BT ]

a. R Souared =224 (Adjusted R Squared = .069)
Parameter Estimates
Dependent Variable:FL_Ds_Mean
95% Confidence Interval
Partial Eta

Farameter B Std. Error t i, Lower Bound | Upper Bound Snuared
Irtercept 1,896 60| 11875 00 1.486 2,307 HG6
[FL_Crs_Caten=0] -.243 2440 1202 283 =520 ekl 224
[FL_Crs_Categ=1] 1L

a. This parameter is setto zero hecause itis redundant.




