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The Market Share of Banking Facilities and their
Impact on the Profitability of the Jordanian
Commercial Bank

“Empirical Study On The Jordanian Commercial Banks from 2010-
2014”

Prepared by
Ebtesam Al-Sayed Shhab Edein
Supervised by
Dr. Ibrahim Algadi
Abstract

This study aimed to demonstrate the impact of the Market Share of Banking Facilities

on commercial banks Profitability.

The study sample consists of Jordanian commercial banks of (13 Bank) for the period
between 2010-2014; it relies on the annual financial reports of the banks. To achieve the
study objectives« the researcher used the qualitative methodology based on an empirical
study . The researcher used many statistical descriptive methods (such as
means: standard deviations and percentage) in addition to the use of simple regression
analysis in testing the hypotheses of the study. after a processing and analysing of the

study data and test its hypotheses: the study revealed a number of results« including:

* There is statistically significant effect for the Market Share of Banking Facilities on

both the return on assets and the return on equity.

» There is statistically significant effect the Market Share of Banking Facilities on
commercial banks Profitability.

Keywords : the Market Share of Banking Facilitiesc Return on assets¢ Return on
equity« Jordanian Commercial Banks.
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Descrptive Statistics

The MEANS Procedure

Variable|| N||Mean || Std Dev || Minimum || Maximum

X 65 0.077 0.125 0.007 0.519
Y1 65 0.014 0.006 0.001 0.035
Y2 65 0.096 0.042 0.007 0.237

Descrptive Statistics

The CORR Procedure

3 Variables: || X Y1Y2
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Simple Statistics

Variabl Std Minimu || Maximu

e N Mean Dev Sum m m

X 6| 35.2827 ) 30.3886 2293 1.92863 || 150.20845
5 5 4

Y1 ‘55 0.44695 || 0.37929 || 29.05183 0.01157 2.14798

Y2 : 3.02917 || 2.26553 196'895; 0.07329 13.11320

Pearson Correlation Coefficientsc N = 65

Prob > |r| under HO: Rho=0

X Y1 Y2

X 1.00000 0.88584 0.83544

<.0001 <.0001

Yi 0.88584 1.00000 0.97321

<.0001 <.0001

Y2 0.83544 0.97321 1.00000
<.0001 <.0001
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Regession Y1 on X

The REG Procedure

Model: MODEL1

Dependent Variable: Y1

Weight: wt

Analysis of Variance

Sum of Mean

Source DF || Squares | |Square | F Value||Pr > F
Model 1 7.22479 || 7.22479 229.63 || <.0001
Error 63 1.98217 || 0.03146

Corrected Total || 64 9.20696

Root MSE 0.17738 || R-Square || 0.7847

Dependent Mean || 0.44695 || Adj R-Sq || 0.7813

Coeff Var 39.68623




Parameter Estimates

Paramete || Standar
D r d/| tvalu| Pr> |t
Variable F Estimate Error e |
Intercep
t 1 0.05685 0.03386 1.68 0.0981
X 1 0.01106 || 0.00072962 15.15 <.0001

Regression Y2 on X

The REG Procedure

Model: MODEL1

Dependent Variable: Y2

Weight: wt

Analysis of Variance

Sum of Mean
Source DF |Squares|| Square | |F Value | Pr>F
Model 1| 229.27105 || 229.27105 145.58 || <.0001
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Analysis of Variance

Sum of Mean
Source DF ||Squares || Square | F Value |Pr > F
Error 63 || 99.21710 1.57487
Corrected Total || 64 | 328.48815
Root MSE 1.25494 || R-Square || 0.6980
Dependent Mean || 3.02917 || Adj R-Sq || 0.6932
Coeff Var 41.42857
Parameter Estimates
Paramete|| Standar
D r d| tvalu|| Pr> |t
Variable F|| Estimate Error e |
Intercep
t 1 0.83163 0.23958 3.47 0.0009
X 1 0.06228 0.00516 12.07 <.0001




Parameter Estimates

Variable

Paramete | Standar
r d
Estimate Error

t Valu
e

Pr> |t
I

Regession for Y1&Y2 on X

The REG Procedure

Model: MODEL1

Dependent Variable: Y1

Analysis of Variance

Sum of Mean
Source DF || Squares | |Square || F Value|/Pr > F
Model 1 7.22479 || 7.22479 229.63 || <.0001
Error 63 1.98217 || 0.03146
Corrected Total || 64 9.20696
R-
Root MSE 0.1773 0.7847
8 | Square

Dependent 0.4469 i

) Adj R-S 0.7813
Mean 5 ] q




39.686
Coeff Var 3
Parameter Estimates
Standar
D|| Parameter d| tVvalu|| Pr> |t
Variable F Estimate Error e |
Intercep
t 1 0.05685 0.03386 1.68 0.0981
X 1 0.01106 || 0.00072962 15.15 <.0001

The REG Procedure

Model: MODEL1

Dependent Variable: Y2

Regession for Y1&Y2 on X

Analysis of Variance

Sum of Mean
Source DF | |Squares || Square | F Value |Pr>F
Model 1|[229.27105 || 229.27105 145.58 || <.0001
Error 63 || 99.21710 1.57487
Corrected Total || 64 | 328.48815




Root MSE

1.25494 || R-Square || 0.6980

Dependent Mean

3.02917 || Adj R-Sq || 0.6932

Coeff Var 41.42857
Parameter Estimates
Parameter || Standard
Variable | DF Estimate Error |/t Value |Pr > |t|
Intercept 1 0.83163 0.23958 3.47 0.0009
X 1 0.06228 0.00516 12.07 <.0001

Regession for Y1&Y2 on X

The REG Procedure

Model: MODEL1

Multivariate Test 1

Error Matrix (E)

1.9821691606

12.821516612
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Error Matrix (E)

12.821516612

99.217104416

Hypothesis Matrix (H)

7.2247906191

40.699328382

40.699328382

229.27104993

Multivariate Statistics and Exact F Statistics

S=1 M=0 N=30

Statistic Value F Num DF Den DF |Pr>F
Value

Wilks' 0.20184195 | 122.59 2 62 <.0001
Lambda

Pillai's Trace | 0.79815805 | 122.59 2 62 <.0001
Hotelling- 3.95437148 | 122.59 2 62 | <.0001
Lawley

Trace

Roy's 3.95437148 | 122.59 2 62 | <.0001
Greatest

Root
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