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Factors Affecting the Audit Profession Market
Concentration in Jordan and Its Impact on Financial
Reports Quality

Prepared by
Ruba Suliman Al-Atawneh
Supervisor
Prof. MohamadMattar

Abstrakt

The objective of this study is to empirically investigate the impact of audit market
concentration on financial reports quality. Data were collected from financial statements
of the companies listed on Amman Stock Exchange for the year 2014, out of a total of
217 companies listed on AES; data of 65 companies were obtainedby using stratified
random sample. To achieve the objective of this study the researcher used the
methodology of both descriptive and analytical approaches such as means, standard
deviations, and using simple and multiple regression analysis to test the hypotheses of
the study in addition to Pearson and Kendall tests. The results showed that there was
significant relationship between factors affecting audit market concentration related to
audit firms specifications that were determine as audit firm size, reputation and
experience and financial reports quality. Further, results showed a significant
relationship between the efficiency of the client corporate governance structure and
financial reports quality. Moreover, results revealed that client’s firm size had less
impact on financial reports quality comparing with efficiency of the client corporate
governance structure. On the light of the above outcomes the study set out several
recommendations such as a recomindationfor the small audit firm to professionally

upgrade its business to have a bigger market share and to invite these offices to merger



and integrate with each other to expand and exchange experiences to increase its
professional capacities, further to pay more attention to scientific & professional levels
of its employees. And a recommendation for future research that may cover other aspects
of the topic and/or incorporate new variables not covered by the current study.

Keywords: Audit Market Concentration, Market Share, Audit firm specifications, Client

specifications, Financial Reports Quality.
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56 apliall g yall 4S,5) Osvigal) (58]l 0 0.26%
57 LYl dgeluall 3))sal) Gdall 5524 0 0.57%
58 Alaall duelial) 4,3 pali liae) 0 0.73%
59 onll (g yaiunal) alas) Lol e 0 0.21%
EhLeiadl Jang¥) (5,4
60 s il ennal) ol 0 0.10%
61 sl 4858 Ligall de ganall 0 7.51%
62 AalSiall L) oSasile 0 1.01%
63 cliall delial 4l ) Gl jLeal) 0 0.13%
64 plaall by Goseand) 2l 0 0.02%
65 Jaill o) desana selal) (i<l 0 0.42%
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Jranl) cilialga cilily Jalas 1(4) a3y galall

Jaanl) ciliualga (2) Siina jsiia

sl Janl) aus
dyal) (Maa) rpaall | dasgal) pllii Jaads
1 L) Al el 23,896,836 1
2 SOV s 42,297,159 1
3 SO ey 2,190,187,366 1
4 ) eliyeS 217,252,642 1
5 elall Sl 10,029,031 1
6 SV L) el 3,554,739,368 1
7 il gl) dyyad) Logladl) 36,586,444 1
3 S 15,452,994 1
9 bl A gall 4S80 61,977,895 0
10 Al gl ailias 6,247,550 1
1T | Adyad) dpell sl oy 1,099,926,447 1
12| Gl cblaindl 4 sl 48,4 30,484,456 1
13 SV AV L) 2,325,144,263 1
14 el a3y 94,036,218 1
15 Lalad) L) 4855 24,951,539 0
16 Ol dalad) 48,8 1,886,703 0
17 LY sl Glsa) 48,226,237 1
18 sl SOV 2,609,714,566 1
19 Clisssal) palie 1,112,494,000 0
20 4 L) 599,312,580 1
21 (il ) g Jawsgiall 25,596,649 0
22 Chlaindd L giall el 54,322,408 1
23 Ol Janss¥) (3,0 81,379,033 1
24 O ey 7,594,929,467 1
25 sl leliall slall 48,5 16,891,690 0
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26 S sylae 27,654,727
27 aglatl COLeull A8, 33,934,664
28 BES] 31,613,155
29 cJC 4,993,770
30 Sl cpdyl 15,194,520
31 ) aaa 74,522,888
30 45 el e liall Gy el 1,017,473
33 Akl digl 36,867,140
34 Jils 3laa 1,779,788
35 Gl Jugl 99,620,066
36 el sall gyl 20,951,898
37 cpelall (el 24,895,263
38 el slad 23,046,694
39 aleill 20 gal) Ay el 119,499,243
40 Al see 7,612,035
41 | ol da ) el de gandll 15,536,731
42 sl laal dga ) 144,971,901
43 elyesl) 4S5 817,924,769
A4 il 4 lial) 35,5 36,457,345
45 gl delial Ayl 29,630,450
46 a1 skl lazy) 66,631,082
47 Jall &) 1,777,763
48 ) A8 5,604,474
49 | Al il Gyl 2,803,766
50 G 6,486,088
5 Gyl e Lial 55150 1,552,472
59 poall pualid) 56.760.368
53 Salsal aeail A Y) 56,516,987
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54 | Alal clelall Ll 48,8 9,656,795
55 iy SN il 39,113,766
56 sl Agyall 28,0 9,918,061
57 A V) Al 3))sall 22,171,861
58 i lall de Licall AS,0) 28,045,940
59 ol s peinal) s 2,591,287
0 wamjj:;w . 1,279,611
61 5l 4S5 66,351,565
2 ALl L) 38,854,162
63 L) e il il ) 4,965,084
64 Bladll s 1,029,198
65 Jill o) e sane 22,950,190
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Aglall M) Baga i) uiiiall cilily (il :(5) ady (galal)

J) . LY 3
/ :m\ alilual) gia ) ‘?bh‘:ag‘ e

Aol 4lasy) ) ila Adaan) 4l el | el Su/etia du
1 Jamdll e Canadl 1,819,400 3,648,231 2.005
2 Jara 1) Canaail (45.566,245) 6,934,873 (0.152)
3 Jaxdl Canrail 44,824,589 82,052,087 1.831
4 Jamdll e Canadl 6,520,262 24,309,705 3.728
5 Jaxdl e Canaail 6,019,343 5,937,297 0.986
6 Jaxdl Crnaaidl 45,129,572 67,226,452 1.490
7 Jaxdl e Craaaidl 811,729 1,373,116 1.692
8 Jaxdl e - 92,668 707,125 7.631
9 Jaxdl - 2,689,336 4,117,815 1.531
10 Jaxdl e Craaaidl 473,699 1,252,709 2.645
11 Jaxdll e Cnad] 13,441,467 48,556,817 3.612
12 Jaxdl e Cinaadl 1,259,812 3,141,288 2.493
13 Jaxdl e Canaadl 110,299,956 160,262,267 1.453
14 Jardll e - 5,027,365 10,857,233 2.160
15 Jara ) - 1,962,644 1,076,518 0.549
16 Jaxa ol - (380,821) (540,595) 1.420
17 Jandl e Canaadl 15,166,546 13,710,293 0.904
18 Jandl e il 46,761,696 103,326,742 2.210
19 Jandl e Caaadl 20,935 70,941 3.389
20 Jandl e il 43,123,868 88,587,580 2.054
21 Jardll e - (674,686) 1,355,819 (2.010)
22 Jaxdl e Canail 2,997,018 4,722,492 1.576
23 Jaxall e Crnaadl 2,209,397 4,663,401 2.111
24 Jaxall e Crnaadl 97,018,065 487,967,582 5.030
25 Jaxall e - 2,372,026 1,935,264 0.816
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26 Jud) e i 619,002 1,322,453 2.136
27 Jud) e A 1,535,629 1,571,593 1.023
28 Jud) e - 2,500,266 (984,606) (0.394)
29 Jaea sy - (373.345) 132,934 (0.356)
30 Jaadl e - 594,643 1,853,445 3.117
31 Jare s Cinaad] (2.733.872) 7,188,421 (2.629)
32 Jaadl e Cinaad] (194,128) (965.570) 4.974
33 Jadl e Cinaad] 1,132,744 1,861,542 1.643
34 Jaxdl e Cinaad] 244,231 260,628 1.067
35 Jadl e - 417,507 397,221 0.951
36 Jaxdl e Cinaad] 759,695 1,084,183 1.427
37 Jaxdl e Cinaad] 846,547 1,446,835 1.709
38 Jadl e - (217.,180) (95.966) 0.442
39 Jadl e - 14,361,612 17,217,336 1.199
40 Jadl e - (3.394,448) (6.764.572) 1.993
41 Jusdl e - 741,487 (62,771) (0.085)
42 Juad) e - 420,336 1,446,887 3.442
43 Jusd) e Cina] 2,506,401 20,112,767 8.025
44 Juad) e - 1,108,106 1,421,228 1.283
45 Jusd) e E 2,193,878 4,967,880 2.264
46 Jusd) e - (1,584.,316) (2.902,495) 1.832
47 Jame 51y - (613,575) (15,253) 0.025
48 Jud) e - (348.094) 146,529 (0.421)
49 Jusd) e E 125,484 123,479 0.984
50 Jase sl - (49,977) (49) 0.001
51 Juad) e - 45,351 (73.636) (1.624)
52 Juad) e - (5.478,289) (4,406,669) 0.804
53 Jasdl e - 457,622 6,604,080 14.431
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54 Jaxal e . 219,051 496,616 2.267
55 dane st - (1,055,426) 179,628 (0.170)
56 dane st - (305,453) (158,448) 0.519
57 Jana s : (141,827) 2,005,582 (14.141)
58 Jandl e - 927,974 4,154,023 4.476
59 Jandl e - (25,608) (23,440) 0.915
60 Jana s : (6.973) 1 (0-000)
61 Jana s : (609,541) 1,846,921 (3-030)
62 Janall e - (894,972) 2,275,273 (2.542)
63 Jana s - (57.672) (2,276,655) 39.476
64 Janall e - (9.027) (293,649) 32.530
65 Janal e o] 2,192,119 906,881 0.414
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Goad) 355 ity Gulai :(6) 4y galal

il P sl sse () Syl J gual (las “‘:ﬁ‘j::‘" ‘
Lale (Badl) le )
1 Deloitte 26 38,384,928,221 55.0635%
9 E&Y 52 25,861,418,417 37.0984%
3 KPMG 11 1,396,390,146 2.0031%
4 | ol o stiead 28 934,443,500 |  1.3405%
CR:4 = 95.5%
5 | oS i 5 aslenll 29 381,111,220 0.5467%
6 PWC 4 866,092,403 1.2424%
7 | oS8 gasie 28 807,201,260 1.1579%
8 | 28, a0 o L 13 374,900,180 |  0.5378%
9 | A, Guigal) de yenal 9 248,073,603 | 0.3559%
10 | el (sl sl 5 130,656,678 0.1874%
11 | oS5 5l 1 127,030,090 | 0.1822%
12 | Adsall S5 yila 1 38,854,162 0.0557%
13 | Gdxll alall ) 3 34,254,852 0.0491%
14 | 0S5 yuali lcaa 1 28,045,940 0.0402%
15 | Gl o aY) 1 22,171,861 0.0318%
16 | oS58 5 wall () 1 15,925,291 0.0228%
17 | G@dxll ()l 54aads 2 14,085,393 0.0202%
18 | oS el 1 11,652,263 0.0167%
19 | Osteall G581 sl 1 9,918,061 0.0142%
20 | hleall Gaxi & 4148 55 1 5,623,216 0.0081%
21 | <bleall gdxl el 1 4,965,084 0.0071%
22 | Gasl ) e 1 4,913,096 |  0.0070%
23 | S Ln, B 1 2,703,849 | 0.0039%
24 | ) xS 1 2,591,287 0.0037%
25 | Lussall ol 1 1,279,611 | 0.0000%
26 | Gl 5 seadl 1 1,029,198 | 0.0015%
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Alasy) Jilaill cilajia i(7) o) Galal

Model Summary

D ta¥) A N s ) L) e

Model Adjusted R Std. Error of the
R R Square Square Estimate
1 .3862 .149 .107 .23825

a. Predictors: (Constant), exper, reputation, aduitsize

ANOVAP

Model Sum of Squares df Mean Square Sig.

1 Regression .606 3 .202 3.559 .0192
Residual 3.462 61 .057
Total 4.068 64

a. Predictors: (Constant), exper, reputation, aduitsize

b. Dependent Variable: reportquality

Coefficientsa

Model Standardized

Unstandardized Coefficients Coefficients
B Std. Error Beta T Sig.

1 (Constant) .623 .053 11.846 .000
aduitsize -.008 .013 -.182 -.617 539
reputation 211 .126 415 1.665 101
exper 192 .219 .169 .878 .384

a. Dependent Variable: reportquality
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DoY) Al A il e ddiaal) due @l il @l lEd) e

Model Summary

Model Adjusted R Std. Error of the
R R Square Square Estimate
1 3174 .100 .086 .24103
a. Predictors: (Constant), aduitsize
ANOVAb
Model Sum of Squares df Mean Square F Sig.
1 Regression 409 1 409 7.032 .0102
Residual 3.660 63 .058
Total 4.068 64
a. Predictors: (Constant), aduitsize
b. Dependent Variable: reportquality
Coefficientsa
Model Standardized
Unstandardized Coefficients Coefficients
B Std. Error Beta t Sig.
1 (Constant) .588 .049 11.925 .000
aduitsize .014 .005 .317 2.652 .010

a. Dependent Variable: reportquality
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Model Summary

Model Adjusted R Std. Error of the
R R Square Square Estimate
1 3712 .138 124 .23597

a. Predictors: (Constant), reputation

ANOVAb
Model Sum of Squares df Mean Square F Sig.
1 Regression .560 1 .560 10.066 .0022
Residual 3.508 63 .056
Total 4.068 64
a. Predictors: (Constant), reputation
b. Dependent Variable: reportquality
Coefficientsa
Model Standardized
Unstandardized Coefficients Coefficients
B Std. Error Beta t Sig.
1 (Constant) .614 .038 16.041 .000
reputation .188 .059 371 3.173 .002

a. Dependent Variable: reportquality
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Model Summary

Model Adjusted R Std. Error of the
R R Square Square Estimate
1 3114 .097 .082 .24151
a. Predictors: (Constant), exper
ANOVAb
Model Sum of Squares df Mean Square F Sig.
1 Regression .394 1 .394 6.752 .0122
Residual 3.675 63 .058
Total 4.068 64
a. Predictors: (Constant), exper
b. Dependent Variable: reportquality
Coefficientsa
Model Standardized
Unstandardized Coefficients Coefficients
B Std. Error Beta T Sig.
1 (Constant) .616 .042 14.691 .000
Exper .353 .136 311 2.599 .012

a. Dependent Variable: reportquality
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ERLENESENOPE ST AN

Model Summary

Model Adjusted R Std. Error of the
R R Square Square Estimate
1 .5862 .343 .322 .20756
a. Predictors: (Constant), governance, Size
ANOVAb
Model Sum of Squares df Mean Square F Sig.
1 Regression 1.397 2 .699 16.218 .0002
Residual 2.671 62 .043
Total 4.068 64
a. Predictors: (Constant), governance, Size
b. Dependent Variable: reportquality
Coefficientsa
Model Standardized
Unstandardized Coefficients Coefficients
B Std. Error Beta t Sig.
1 (Constant) .563 .035 16.253 .000
Size 3.391E-11 .000 152 1.411 .163
governance .262 .054 522 4.829 .000

a. Dependent Variable: reportquality
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¢ Al L)) il e Al due i) il il i) e

Model Summary

Model Adjusted R Std. Error of the
R R Square Square Estimate
1 3114 .097 .082 .24154
a. Predictors: (Constant), Size
ANOVAP
Model Sum of Squares Df Mean Square Sig.
1 Regression .393 1 .393 6.735 .0122
Residual 3.675 63 .058
Total 4.068 64
a. Predictors: (Constant), Size
b. Dependent Variable: reportquality
Coefficientsa
Model Standardized
Unstandardized Coefficients Coefficients
B Std. Error Beta T Sig.
1 (Constant) .667 .032 21.159 .000
Size 6.914E-11 .000 311 2.595 .012

a. Dependent Variable: reportquality
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Model Summary

Model Adjusted R Std. Error of the
R R Square Square Estimate
1 .5682 .322 312 .20919

a. Predictors: (Constant), governance

ANOVAb
Model Sum of Squares df Mean Square F Sig.
1 Regression 1.312 1 1.312 29.973 .0002
Residual 2.757 63 .044
Total 4.068 64
a. Predictors: (Constant), governance
b. Dependent Variable: reportquality
Coefficientsa
Model Standardized
Unstandardized Coefficients Coefficients
B Std. Error Beta T Sig.
1 (Constant) .565 .035 16.200 .000
governance .286 .052 .568 5.475 .000

a. Dependent Variable: reportquality
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tOse alro 3] o
governanc reportqual
Size e Aduitsize | reputation exper ity

Size Pearson 1 .304" .350" .336" .328™ 3117

Correlation

Sig. (2-tailed) 014 .004 .006 .008 012

N 65 65 65 65 65 65
Governance Pearson 304" 1 534" 500" 408" 568"

Correlation

Sig. (2-tailed) .014 .000 .000 .001 .000

N 65 65 65 65 65 65
Aduitsize Pearson .350" 534" 1 .880" .790" 317

Correlation

Sig. (2-tailed) .004 .000 .000 .000 .010

N 65 65 65 65 65 65
Reputation Pearson .336" .500" .880" 1 .689" 3717

Correlation

Sig. (2-tailed) .006 .000 .000 .000 .002

N 65 65 65 65 65 65
Exper Pearson .328" 408" .790" .689" 1 3117

Correlation

Sig. (2-tailed) .008 .001 .000 .000 .012

N 65 65 65 65 65 65
Reportquality Pearson 3117 .568™ 317 3717 3117 1

Correlation

Sig. (2-tailed) 012 .000 .010 .002 012

N 65 65 65 65 65 65

*. Correlation is significant at the 0.05 level (2-tailed).

**_Correlation is significant at the 0.01 level (2-tailed).




-138-

Nonparametric Correlations JlaS lad) e

Size | governance a(_jwt reputation | exp Repc_)rt
size quality
Correlation " o o o .
Coefficient 1 242 .310 .360™ | .345 .236
Size Sig. (2- 0019 | 0.001 0 0 0.016
tailed)
N 65 65 65 65 65 65
Correlation . - x . -
e 242 1| .466 .500" | .351 .542
Coefficient
governance
Sig. (2-
tailed) 0.02 0 0 0 0
N 65 65 65 65 65 65
Correlation i« - . . .
Coefficient .310 .466 1 .692 .662 .264
aduitsize
Sig. (2-
tailed) 0 0 0 0 0.011
tau_b
Correlation i« - . . "
Coefficient .360 .500 .692 1| .552 .353
reputation
Sig. (2-
tailed) 0 0 0 0 0.003
N 65 65 65 65 65 65
Corrella_tlon 345" 351" | 662" 550 1 249"
Coefficient
exper
Sig. (2- 0 0.001 0 0 0.012
tailed)
N 65 65 65 65 65 65
Correlation | . 542" | 264" 353" | .249° 1
Coefficient
report Si
. g. (2-
quality tailed) 0.02 0| 0.011 0.003 | o0.01
N 65 65 65 65 65 65

*. Correlation is significant at the 0.05 level (2-tailed).

**_Correlation is significant at the 0.01 level (2-tailed).




