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The Tax Exemptions and Their Impact on Promoting Investment
Decision in the Registered Companies within the Investment Agency

“Empirical Study in Jordanian companies”
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Majd Yassin Al-jamaeen
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Dr.Khaled Jamal Al-Jaraat
Abstract

The study aimed to investigate the impact of Tax Exemptions (income tax:
sales tax and customs duties) on the Investment decision in the Jordanian
industrial public shareholders companies that registered within investment
agency, the companies were chosen as a sample of the study randomly
from the companies of the study population , that represent (10%)
percentage as sample that represents the population and achieved selection
sample criteria that is tax exemptions percentages and values provide a full
years without losing any of the surveyed years , it was used the descriptive
analytical , to emphasis the impact of the tax exemptions from income tax ,
sales tax and customs duties and their impact on investment decision |,
according to investment promotion Act No. 30 of 2014 ,the study found
that the effectiveness and capability of income tax exemptions according to
investment promotion act No.30 of 2014, and their impact on the Return on
investment (ROI), where as a result of granting these exemptions that
reducing the tax expenses which increasing the return on investment by
maximizing the profit or minimizing the loss , There is an impact of the
sales tax exemptions on buying the raw material which used in production
process according to the investment promotion Act No. 30 of 2014 ,

thereby lowering the production costs and thus increase the size of the



return on investment (ROI) , It also reached that there is an effect of
customs duties exemptions on the machinery and equipment involved in
the production process which takes exemptions from the full fee which
leads to reduce costs Investment, thus increasing the return on investment
and the investement income as well , And the results showed that the
volume of exemptions granted to industrial companies showing the size of
governmental support for this important and vital sector, which have a

positive reflect on the investment decision in these companies.

The study recommended the need of providing a tax exemption because of
their importance on a long run, the tax exemptions considered as great
attraction of the investments, and other difficulties that prevent investors to
benefit from them, and providing the investment agency with qualified
Human resources to be able to plan and ensure the success of the project

and their sustainability.

Key words: Tax Exemptions ,Promoting Investment Decision Registered
Companies , Investment Agency
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Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate

1].8172 .668 .665 41941

SumSale« Sumincome« SumCustom:a. Predictors: (Constant)

ANOVA?
Model | Sum of Squares df Mean Square F Sig.
1 Regression | 109.662 3 36.554 48.097 .000"
Residual | 2.280 3 .760
Total | 111.942 6

a. Dependent Variable: SumROI

SumSale« Sumincome« SumCustom:b. Predictors: (Constant)

Coefficients?

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) | .645 133 4.852 .000
SumCustom ] .223 .051 .226 4.407 .000
Sumincome | .358 .054 .370 6.654 .000
SumSale | .256 .042 .307 6.126 .000

a. Dependent Variable: SumROI
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Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate
1].8882 .789 747 2.12399

SumCustom:a. Predictors: (Constant)

ANOVA?
Model ] Sum of Squares df Mean Square F Sig.
1 Regression | 84.389 1 84.389 18.706 .008P
Residual | 22.557 5 4.511
Total | 106.946 6
a. Dependent Variable: SumROI
SumCustom«b. Predictors: (Constant)
Coefficients?
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) | 1.546 .894 1.730 144
SumCustom | -5.578E-7 .000 .888 4.325 .008

a. Dependent Variable: SumROI
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Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate
1].9322 .868 .842 1.43812

Sumlincome:a. Predictors: (Constant)

ANOVA?
Model | Sum of Squares df Mean Square F Sig.
1 Regression | 68.032 1 68.032 32.894 .002b
Residual | 10.341 5 2.068
Total | 78.373 6
a. Dependent Variable: SumROI
Sumincome:«b. Predictors: (Constant)
Coefficients?
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) | -.130 722 -.180 .864
IncomeTax2012 | 5.968E-6 .000 .932 5.735 .002

a. Dependent Variable: SumROI
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Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate
1].7732 .598 517 1859555.27027
SumSale«a. Predictors: (Constant)
ANOVA?
Model | Sum of Squares df Mean Square F Sig.
1 Regression | 2570779427613 2570779427613
6.430 6.430 T 047
Residual | 1728972901599 3457945803199
7.016 > .403
Total | 4299752329213
3.445 °
a. Dependent Variable: SumROI
SumSale«b. Predictors: (Constant)
Coefficients?
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) | -640271.966 | 987614.833 -.648 .545
SaleTax2012 | 1.530 561 773 2.727 .041

a. Dependent Variable: SumROI



