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Abstract

The Impact of Profitability, Asset Utilization and Debt Ratio
in Choosing the Tax Burden by Jordanian Construction Companies

Prepared by
Ra’fat Saeed Al-Tarawneh
Supervised by

Dr. Abdul Raheem Al-Kadomy

The aim of the study is to explore the impact of profitability, assets utilization
and debt ratios on determining the tax burden metheds by Jordanian
construction companies. The descriptive-analytical method was used in order
to meet study purposes. Financial statenments as well as available financial
data were used as secondary sources of data. The sample of the study consisted
from 25 compnaies 10 of them are first garde classified and 15 fifth grade
classified ,the simple regression analysis was used, the findings showed the

followings:

1.  There was a statistical significant impact of profitability on the tax
burden determinationby Jordanian construction companies.those of
them with high profitability choose the fixed value methed, and others

with low profitability,prefer the percentage methed.

2.  There was a statistical significant impact of assets utilization on the tax
burden selected by Jordanian construction companies,those of them with
high assets utilization,choose the fixed value methed,and others with

lowassets utilization,choose the percentage methed.

3. There isn't statistical significant impact of debt ratio on the tax burden

selected byJordanian construction companies.

Keywords: Profitability Asset Utilization, the Tax Burden by Jordanian,
Construction Companies
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Critical perspectives on the IASB's current proposals.
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-Le Roux,F.(2006) , The Recognition of Cost in Different Phases of
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— Dylag,R and M. Kucharczyk (2011), Recognition revenue from the

construction of real estate in financial statements of developers in Poland.
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KPMG IFRG Ltd, (2011) New on the Horizon: Revenue recognition for

building and construction.
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Earnst and Young (2011) ,Revised revenue recognition proposals —

implications for the real estate and construction.
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Tsujiyama(2011) ,Comment on IASB/FASB 2011 ED on Revenues from

Contracts with Customers.
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o5 (25 (0.512-) iy @l dpmyyll Al Loall el Gl (9) Jsaadl (e oy
(0.872) sy 288 Ayl Ay il Llad) dall Ll ccl€) ) gie led ) 5wl Al e
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Ay Aalal il i (1.334) syhie (g line il (2.225) sl 5oLl
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Frequencies

(Auasy) Jalatl) gals

Frequency Table

Statistics
TaxMethod | Profitability AssetUtilization DeptRatio
N Valid 25 25 25 25
Missing 0 0 0 0
Mean .28 .02975 2.1832 44.8488
Std. Deviation 458 .380317 1.45249 25.36725
Minimum 0 -.512 .09 0.00
Maximum 1 .872 5.40 89.00
TaxMethod
Cumulative
Frequency Percent Valid Percent Percent
Valid FixedTax 18 72.0 72.0 72.0
PecentTax 7 28.0 28.0 100.0
Total 25 100.0 100.0
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Profitability

Descriptive Statistics

Mean Std. Deviation N
TaxMethod .88 .332 25
Profitability | .0.008 .380317 25
Correlations
TaxMethod | Profitability
Pearson Correlation ~ TaxMethod 1.000 -.803
Profitability -.803 1.000
Sig. (1-tailed) TaxMethod .000
Profitability .000
N  TaxMethod 25 25
Profitability 25 25
Variables Entered/Removed®
Variables Variables
Model Entered Removed Method
1 Profitability? | . Enter

a. All requested variables entered.

b. Dependent Variable: TaxMethod
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Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate

1 .8032 .645 .630 .202

a. Predictors: (Constant), Profitability

ANOVAP
Model | Sum of Squares df Mean Square F Sig.
1 Regression 1.703 1 1.703 41.836 .0002
Residual .937 23 .041
Total 2.640 24

a. Predictors: (Constant), Profitability

b. Dependent Variable: TaxMethod

Asset Utilization

Descriptive Statistics

Mean Std. Deviation N

TaxMethod | .88 .332 25

AssetUtilization | 2.1832 1.45249 25
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Correlations

TaxMethod | AssetUtilization
Pearson Correlation TaxMethod | 1.000 413
AssetUTtilization | .413 1.000
Sig. (1-tailed) TaxMethod .020
AssetUTtilization | .020
N TaxMethod | 25 25
AssetUtilization | 25 25
Variables Entered/Removed®
Variables Variables
Model Entered Removed Method
1| AssetUtilization Enter

a. All requested variables entered.

b. Dependent Variable: TaxMethod
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Model Summary

Model

R R Square

Adjusted R

Square

Std. Error of the

Estimate

1].4132

170

134

.309

a. Predictors: (Constant), AssetUtilization

ANOVAP
Model | Sum of Squares df Mean Square F Sig.
1 Regression | .449 1 449 4.717 .0402
Residual | 2.191 23 .095
Total | 2.640 24
a. Predictors: (Constant), AssetUTtilization
b. Dependent Variable: TaxMethod
Coefficients?
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 674 113 5.966 .000
AssetUTtilization .094 .043 413 2.172 .040

a. Dependent Variable: TaxMethod
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Dept Ratio

Descriptive Statistics

Mean Std. Deviation N
TaxMethod | .28 .458 25
DeptRatio | 46.199 35.366 25
Correlations
TaxMethod | DeptRatio
Pearson Correlation ~ TaxMethod | 1.000 .228
DeptRatio | .228 1.000
Sig. (1-tailed) TaxMethod 274
DeptRatio | .274
N  TaxMethod | 25 25
DeptRatio | 25 25
Variables Entered/Removed®
Variables Variables
Model Entered Removed Method
1 DeptRatio? | . Enter

a. All requested variables entered.

b. Dependent Variable: TaxMethod
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Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate
1].228 .0.052 .0.11 .330
a. Predictors: (Constant), DeptRatio
ANOVAP
Model | Sum of Squares df Mean Square F Sig.

Regression | .137 1 137 1.25 2742

Residual | 2.503 23 .109

Total | 2.640 24




