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The impact of the cultural values on the accounting practices
A case study about the Arab Potash Company
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Abdulwahed Abdulkareem Ibrahim Al-Shurafa
Supervised by:

Dr. abdelrahim Al-kadome
Abstract

This study aimed at identifying the impact of the cultural values on the
accounting practices in the Arab Potash Company as a case study. The
cultural values which were specified by Hofostede(1980) are: the
individuality versus collectivity, the power distance (authority distance),
uncertainty avoidance (avoiding the unknown), trend toward achievement
(masculinity values) versus trend toward relationships (femininity values).
The study also used the accounting practices which were specified by
Gray(1988), that are affected by the cultural values specified by Hofostede.
In order to achieve this objective, the researcher used the primary data. The
researcher also used a questionnaire that was distributed to 49 respondents,
including a financial manager, a head of a department, and an accountant by
the intentional method. The study concluded a number of results, the most
notably:

1- There is a high professionalism in the Arab Potash Company because
of the presence of a medium individuality and a power distance as well
as a high uncertainty avoidance and a relatively high trend to
achievement (masculinity values).

2- There is a high reliability in the Arab Potash Company because of the

presence of a medium individuality and a power distance as well as a



high uncertainty avoidance and a relatively high trend to achievement
(masculinity values).

3- There is a high preservation in the Arab Potash Company because of
the presence of a medium individuality and a power distance as well
as a high uncertainty avoidance and a relatively high trend to
achievement (masculinity values).

4- There is a high transparency in the Arab Potash Company because of
the presence of a medium individuality and a power distance as well
as a high uncertainty avoidance and a relatively high trend to
achievement (masculinity values).

The researcher suggests that there are other reasons which may have an
impact in the existence of high professionalism, high consistency, high
conservatism and high transparency in the Arab Potash Company, which is
illustrated in the company commitment with the international accounting
criteria, that appeared clearly through reviewing the annual reports for the
company for the years :2011, 2012, 2013 and 2014.

Key words ; cultural values , accounting practices , Arab Potash

Company.
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Baiatl) e Syl sl (1) aa)
Unstandardized | Standardized
Model Coefficients Coefficients t Sig.
Std. Std.
B Error Beta B Error
1 (Constant) 4.042| 0.172 23.522 0.000
Sy 0.150 | 0.209 0.104 0.718 0.477

a Dependent Variable: laaaill
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Unstandardized | Standardized
Model Coefficients Coefficients t Sig.
Std. Std.
B Error Beta B Error
1 (Constant) 4.078 | 0.125 32.532 0.000
Ay 0.081 0.153 0.077 0.530 0.599
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JET NS Bl

(27-4) ds»»
LA ga gl 318 (1) LSS
Unstandardized | Standardized
Model Coefficients Coefficients t Sig.
Std. Std.
B Error Beta B Error
1 (Constant) 4.050 | 0.225 18.036 0.000
Gld. g4 0.092 | 0.237 0.057 0.388 0.699

a Dependent Variable: a.alaill
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LHEAY aa sl ade uind (t) _Laa)
Unstandardized | Standardized

Model Coefficients Coefficients t Sig.

Std. Std.

B Error Beta B Error
1 (Constant) 4.225| 0.158 26.687 0.000
il -0.116 | 0.177 -0.095| -0.654 0.516

a Dependent Variable: délaill
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Blal Al Jilia Syl Al -

(29-4) Jox
AAAY aa JladYl dagdl () LLad)
Unstandardized | Standardized
Model Coefficients Coefficients t Sig.
Std. Std.
B Error Beta B Error
1 (Constant) 4.109 | 0.126 32.702 0.000
Sy 0.035| 0.153 0.033 0.226 0.822

a Dependent Variable: daladll
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(2) by alal
AR Al Al o odsaal) clila) e
sl ciid e cpfiganall GlilaY 4y jlaall cildjai¥ly duluall cillaugially )il

a30,8
)l addl) 438\ gal) da o
- iy | Bagiall | gad) | Slpad) | Jigaad) | il gall
@il | (bl Gl ‘“,Jm\ Jds¥)
0 0.577| 1.67| 20| 10| 20 1
1 1.0 20| 3.0| 10| 2.0 2
0 0.0 20| 2.0| 20| 20 3
0 0.0 20| 2.0| 20| 20 4
1 1.528| 3.66| 50| 4.0| 2.0 5
1 1.528| 266| 3.0| 1.0| 4.0 6
1 1.155| 266| 40| 20| 20 7
1 1.155| 3.34| 40| 2.0| 4.0 8
0 0.577| 1.33| 2.0| 1.0| 1.0 9
1 1.0 3.0| 3.0/ 20| 4.0 10
0 0.0 20| 2.0| 20| 20 11
1 0.577| 2.36| 2.0| 2.0| 3.0 12
1 0.0 20| 2.0 20| 20 13
1 1.732 3.0/ 40| 1.0| 4.0 14
0 0.577| 1.33| 1.0| 20| 1.0 15
1 0.0 3.0/ 3.0/ 3.0 3.0 16
1 1.0 3.0| 4.0| 20| 3.0 17
1 1.528| 2.67| 3.0 40| 1.0 18
1 1.528| 3.67| 5.0| 20| 4.0 19
0 0.577| 1.33| 1.0| 1.0| 2.0 20
0 0.577| 1.33| 1.0| 1.0| 2.0 21
1 0.577| 2.67| 2.0| 3.0| 3.0 22
1 0.577| 2.67| 2.0| 3.0 3.0 23
1 0.577| 3.34| 40| 3.0| 3.0 24
0 0.0 1.0/ 1.0| 10| 1.0 25
0 0.577| 1.67| 1.0| 2.0| 2.0 26
1 1.528| 236| 2.0| 1.0| 4.0 27
1 1.0 40| 40| 3.0/ 5.0 28
1 1.0 20| 1.0| 3.0/| 20 29
1 0.0 50| 5.0/ 5.0| 5.0 30
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0.0 50/ 50| 50| 5.0 31
0577| 236| 20| 20| 3.0 32
1.528| 2.36| 20| 10| 4.0 33

0.0 1.0| 1.0| 10| 1.0 34

0.0 40| 40| 40| 40 35

2.082 336| 50| 10| 4.0 36
1.528 267 40| 3.0 1.0 37
0.577 1.33| 10| 10| 2.0 38
0.577 336| 40| 3.0 3.0 39
0.577 367| 40| 3.0 4.0 40
0.577 336| 40| 3.0 3.0 41
0.577 1.33| 2.0 10| 1.0 42
0.577 367| 3.0 40| 4.0 43

2.0 30| 50| 10| 3.0 44

0.0 40| 40| 40| 4.0 45
0.577 336| 40| 3.0 3.0 46
1.155 236| 3.0 10| 3.0 47

1.0 30| 20| 40| 3.0 48
0.577 267 20| 3.0 3.0 49

ol (3l il e fisasal) cilblaY 4 jlmal) cildhadyly duluwad) cillaw gially c)sal

A @l b lly slis Yy Al dae

- cihady) | hawgiall | Jlped) | Jlped) | Jloaad) | Jloaad) | Jged) | iligal)
i @haall | el | el | abad) | Cuabad) | ualdd) | aqll

1 0.83 42| 3.0/ 5.0 4.0 40| 5.0 1
1 1.64 28| 20| 1.0 2.0 40| 5.0 2
1 0.83 28| 2.0| 20 3.0 40| 3.0 3
1 0.44 3.2 40| 3.0 3.0 3.0/ 3.0 4
1 1.14 24| 1.0| 3.0 4.0 20| 2.0 5
1 1.304 28| 3.0 1.0 2.0 40| 4.0 6
1 0.837 28| 3.0| 4.0 3.0 20| 2.0 7
1 1.0 3.0/ 3.0/ 20 4.0 20| 4.0 8
1 0.707 40| 40| 4.0 3.0 40| 5.0 9
1 0.894 24| 20| 3.0 3.0 3.0/ 1.0 10
1 1.095 28| 4.0| 2.0 2.0 40| 2.0 11
1 0.707 3.0/ 2.0 3.0 3.0 40| 3.0 12
0 1.0 20| 3.0| 1.0 3.0 20| 1.0 13
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1 1.095 28| 20| 20 2.0 40| 4.0 14
1 1.517 26| 40| 1.0 1.0 3.0/ 4.0 15
1 1.517 26| 20| 20 1.0 3.0/ 5.0 16
1 0.548 24| 3.0 20 3.0 20| 2.0 17
1 0.707 3.0/ 3.0/ 3.0 4.0 3.0/ 2.0 18
1 0.894 34| 3.0| 20 4.0 40| 4.0 19
0 0.837 1.8| 3.0| 2.0 1.0 1.0| 2.0 20
1 1.225 3.0/ 10| 4.0 3.0 3.0| 4.0 21
1 0.548 26| 3.0 20 3.0 20| 3.0 22
1 1.673 24| 1.0| 1.0 5.0 3.0/ 2.0 23
1 1.643 28| 40| 1.0 1.0 40| 4.0 24
0 0.447 1.8| 2.0| 2.0 2.0 20| 1.0 25
1 0.894 36| 3.0/ 5.0 3.0 40| 3.0 26
1 1.309 22| 20| 1.0 1.0 3.0 4.0 27
0 1.414 20| 1.0| 1.0 1.0 3.0 4.0 28
1 1.0 3.0/ 40| 2.0 3.0 20| 4.0 29
1 1.789 42| 5.0| 1.0 5.0 50| 5.0 30
1 1.517 34| 40| 1.0 3.0 50| 4.0 31
1 0.447 42| 50| 4.0 4.0 40| 4.0 32
1 0.548 36| 3.0/ 3.0 4.0 40| 4.0 33
1 0.707 40| 3.0/ 4.0 4.0 50| 4.0 34
1 0.0 40| 40| 4.0 4.0 40| 4.0 35
1 0.447 3.8| 4.0| 3.0 4.0 40| 4.0 36
1 1.517 26| 10| 1.0 3.0 40| 4.0 37
1 1.225 3.0/ 1.0| 4.0 3.0 3.0| 4.0 38
1 0.447 3.2 3.0 3.0 4.0 3.0/ 3.0 39
1 1.0 3.0/ 2.0/ 2.0 3.0 40| 4.0 40
1 1.304 28| 1.0| 4.0 4.0 3.0| 2.0 41
1 0.894 26| 20| 20 4.0 3.0 2.0 42
1 0.548 34| 3.0/ 3.0 4.0 40| 3.0 43
1 0.837 28| 2.0| 20 3.0 3.0/ 4.0 44
1 1.0 40| 3.0/ 4.0 5.0 50| 3.0 45
1 0.548 34| 3.0/ 3.0 4.0 40| 3.0 46
1 1.517 34| 3.0/ 1.0 4.0 50| 4.0 47
0 0.0 20| 2.0| 20 2.0 20| 2.0 48
1 0.548 26| 3.0/ 3.0 3.0 20| 2.0 49
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0 0.577| 1.33| 10| 1.0| 2.0 1
1 1.0 3.0/ 20| 4.0/| 3.0 2
0 0.0 20| 20| 20| 20 3
1 1.528| 2.67| 10| 4.0| 3.0 4
1 1.155| 2.67| 20| 20| 4.0 5
1 2.0 3.0/ 10| 5.0| 3.0 6
1 1.155| 3.34| 4.0| 20| 4.0 7
1 0.577| 3.34| 3.0| 4.0| 3.0 8
1 0.577| 2.34| 20| 20| 3.0 9
1 0.577| 2.34| 20| 20| 3.0 10
1 0.577| 267| 3.0/ 3.0| 20 11
0 0.0 20| 20| 20| 20 12
0 1.0 20| 10| 20| 3.0 13
1 1.155| 2.34| 1.0| 3.0| 3.0 14
1 0.577| 267| 20| 3.0/ 3.0 15
1 0.0 50| 5.0| 5.0| 5.0 16
1 1.155| 2.67| 2.0| 40| 20 17
1 1.155| 3.34| 20| 40| 4.0 18
1 1.155| 2.67| 2.0| 20| 4.0 19
1 0.0 3.0/ 3.0/ 3.0/ 3.0 20
1 0.577| 3.67| 4.0| 4.0/| 3.0 21
0 1.0 20| 20| 3.0/ 1.0 22
1 1.0 40| 5.0/ 40| 3.0 23
0 1.732 20| 10| 10| 4.0 24
0 1.0 20| 20| 3.0 1.0 25
1 0.577| .34| 20| 20| 3.0 26
1 1.528| 2.34| 10| 20| 4.0 27
0 1.155| 1.67| 1.0| 1.0| 3.0 28
1 0.577| 3.67| 4.0| 4.0| 3.0 29
1 2309| 2.34| 10| 1.0| 5.0 30
0 1.0 20| 20| 10| 3.0 31
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0.577 | 4.67 40| 50| 5.0 32
0.577| 3.67 30| 40| 4.0 33
0.577 | 3.67 30| 40| 4.0 34
0.577| 4.33 40| 50| 4.0 35
1.155 2.34 1.0 3.0] 3.0 36

1.0 3.0 20| 40| 3.0 37
0.577 | 3.67 40| 40| 3.0 38
0.577| 3.67 40| 3.0, 4.0 39

0.0 4.0 40| 40| 4.0 40
0.577| 2.34 20| 3.0] 20 41

0.0 4.0 40| 40| 4.0 42
0.577| 2.34 20| 20| 3.0 43

1.0 2.0 20| 3.0] 1.0 44
0.577 | 4.67 50| 40| 5.0 45
0.577| 3.34 30| 40| 3.0 46

0.0 3.0 3.0 3.0| 3.0 47
0.577| 2.34 20| 20| 3.0 48
0.577| 2.34 3.0 20| 2.0 49

| b | | [ | | b | b | | | [ | | |t | | e | e

Sl dasill cildh oo cullsasall ClblaY 4pjlaall Clihadyly dnlual) Clawgially @)l

BIESH{FREY 483|gal) A0

GladY) | Jagiall gl | Jlpuh | Jipd Al gal)

Ciiatl) abl | Gl | e

whaall | plaadl ) T |
0 0.577| 133| 1.0| 1.0| 2.0 1
1 0.577| 234| 20| 20| 3.0 2
0 0.0 20| 20| 20| 20 3
1 1.732 3.0/ 4.0| 10| 4.0 4
1 0.577| 3.34| 4.0| 3.0| 3.0 5
1 1.155| 1.67| 10| 3.0/ 1.0 6
1 0.577| 2.34| 20| 30| 20 7
1 1.155| 2.67| 2.0| 20| 4.0 8
0 1.0 20| 10| 20| 3.0 9
1 1.528| 3.34| 20| 3.0/ 5.0 10
1 0.577| 3.34| 3.0/ 40| 3.0 11
1 0.577| 267| 2.0| 3.0 3.0 12
0 0.0 1.0 10| 1.0/| 1.0 13
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1 0.577| 2.67| 20| 3.0| 3.0 14
0 1.155| 1.67| 1.0| 3.0| 1.0 15
1 0.0 50| 5.0/ 50| 5.0 16
1 1.528| 2.67| 3.0| 40| 1.0 17
0 0.0 1.0 10| 1.0/| 1.0 18
0 1.0 20| 20| 10| 3.0 19
1 0.577| 234| 20| 20| 3.0 20
1 0.577| 3.67| 3.0/ 40| 4.0 21
0 0.0 20| 20| 20| 2.0 22
0 0.577| 167| 20| 20| 1.0 23
0 1.155| 1.67| 1.0| 3.0/ 1.0 24
0 0.577| 167| 20| 20| 1.0 25
1 0.577| 267| 3.0/ 3.0| 20 26
0 0.0 1.0 10| 1.0| 1.0 27
1 1.155| 1.67| 3.0/ 1.0| 1.0 28
0 1.155| 3.34| 20| 4.0| 4.0 29
1 1.155| 4.34| 30| 5.0| 5.0 30
1 0.0 50| 50| 50| 5.0 31
1 0.0 40| 4.0| 40| 4.0 32
1 0.577| 3.67| 3.0/ 40| 4.0 33
1 0.0 40| 4.0| 40| 4.0 34
1 1.155| 3.34| 2.0| 4.0| 4.0 35
0 0.577| 167| 1.0| 20| 20 36
1 1.528| 3.34| 30| 5.0| 2.0 37
1 0.577| 3.67| 3.0/ 40| 4.0 38
1 0.577| 3.34| 3.0/ 40| 3.0 39
1 0.577| 2.34| 20| 20| 3.0 40
1 0.577| 234| 20| 20| 3.0 a1
1 0.0 3.0/ 3.0/ 3.0/ 3.0 42
1 0.0 40| 4.0| 40| 4.0 43
1 0.0 3.0/ 3.0/ 3.0/ 3.0 44
1 0.577| 434| 5.0| 4.0| 4.0 45
1 0.577| 3.34| 4.0| 30| 3.0 46
0 0.0 20| 2.0| 20| 20 47
1 0.577| 234| 20| 20| 3.0 48
1 1.0 3.0/ 20| 3.0| 4.0 49
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