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THE COMMITMENT OF COMMERCIAL BANKS TO THE
INSTRUCTIONS OF BAHRAIN CENTRAL BANK FOR CURBING
MONEY LAUNDERING
By
Abdullah Ahmad Al-Mataw’ah
Supervisor
Dr. AbdulRaheem Al-Qadoumi
ABSTRACT

This study aimed to cognize the extent of Bahrain Commercial banks'
commitment to the instructions of Bahrain Central Bank for curbing money laundry.
The study population consisted of 29 commercial banks operating in the Kingdom of
Bahrain while the study sample consisted of 14 commercial banks chosen randomly
which consisted of higher management represented by (General manager, Department

director, Branch manager, Head of department and supervisor)

The study concluded a number of results. There is a statistically significant
relationship between curbing money laundry (and adherence to the laws and the
legislations of the Bahrain central bank Proper internal controls, proper administrative

preparations, qualifying employees, verification of the client)

In the light of those results the study recommended issuing of informative and
awareness enhancing publications by the local banks in cooperation with the
international banks to draw attention to the money laundry phenomena and its
negative effects on the clients, forming a Control and Inspection Department by the
central bank to make periodic visits in order to insure the following of all the
instructions  related to curbing this phenomena and revealing any violations and
obligating the banks to set a special control system for the political clients that enables

get information about the source of their wealth and money.
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Test Value =1.98

95% Confidence

Mean Interval of the

One-
Sample t df | Sig. (2-tailed)
Test

Difference Difference

Lower Upper

H1 4750 | 89 0.000 2.597 2.489 2.706

Test Value = 1.98

95% Confidence

One-
. ) Mean Interval of the
Sample t df | Sig. (2-tailed) ) .
Difference Difference
Test

Lower Upper

H2 26.64 | 89 0.000 1.764 1.633 1.896

Test Value = 1.98

959% Confidence

One-
Mean Interval of the
Sample t df | Sig. (2-tailed) ) )
Difference Difference
Test

Lower Upper

H3 23.24 | 89 0.000 1.708 1.563 1.855

Test Value = 1.98

95% Confidence

One-
_ _ Mean Interval of the
Sample t df | Sig. (2-tailed) ) .
Difference Difference
Test

Lower Upper

H4 17.64 | 89 0.000 1.786 1.586 1.988
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Test Value =1.98

One-
Sample
Test

df

Sig. (2-tailed)

Di

95% Confidence
Mean Interval of the

fference Difference

Lower Upper

HS

27.43 | 89

0.000

2.231 2.070 2.393

Reliability

Statistics

Cronbach's Alpha H1

No of Items

0.64

7

Reliability

Statistics

Cronbach's Alpha H2

No of Items

0.68

10

Reliability

Statistics

Cronbach's Alpha H3

No of Items

0.71

8

Reliability

Statistics

Cronbach's Alpha H4

No of Items

0.82

7

Reliability

Statistics

Cronbach's Alpha H5

No of Items

0.68

9

Reliability

Statistics

Cronbach's Alpha H

No of Items

0.90

41

Statistics

H1-1| H1-2 | H1-3

H1-4

H1-5

H1-6 | H1-7

Valid
Missing
Mean

Std. Deviation

90 90

6
3.944
7549

90
6
3.422
4967

4.344
.7519

90

4.533
5017

90

4.778
4181

90 90

3.844
7920

3411
4948
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Statistics
H2-1 H2-2 | H2-3 | H2-4 | H2-5 | H2-6 | H2-7 | H2-8 | H2-9 | H2-10
Valid 90 90 90 90 90 90 90 90 90 90
Missing 6 6 6 6 6 6 6 6 6 6
Mean 4311 | 3.900 |4.589(4.656| 2.922 |4.544|3.856 | 3.944 | 3.067 | 3.956
Std. Deviation | .6297 | .6369 |.4948|.4778 | 1.2915 | .5837 | .8939 | .6423 | .8969 | .8060
Statistics
H3-1 | H3-2 [ H3-3 | H3-4 | H3-5 | H3-6 | H3-7 | H3-8 | H3-9
N Valid 90 90 90 90 90 90 90 90 90
Missing 6 6 6 6 6 6 6 6 6
Mean 4.233| 3.656| 3.667| 3.500( 4.222( 4.044| 4.500| 4.433| 4.100
Std. Deviation .8875| 1.0511| .7344| .5659| .8450( .6519| .5028| .6878| .6190
Statistics
H4-1 | H4-2 | H4-3 | H4-4 | H4-5 | H4-6 | H4-7
N Valid 90 90 90 90 90 90 90
Missing 6 6 6 6 6 6 6
Mean 3.933| 3.978| 3.833| 3.789| 3.033| 3.511 2.400
Std. Deviation .8585| .8208( .8380( .6950| .9050| .5027| 1.1785
Statistics
H5-1 | H5-2 [ H5-3 | H5-4 | H5-5 | H5-6 | H5-7 | H5-8 | H5-9
N Valid 90 90 90 90 90 90 90 90 90
Missing 6 6 6 6 6 6 6 6 6
Mean 4.333| 4.478| 4.522| 4.544| 4.700| 2.200( 2.744( 4.400| 2.922
?)tg\./iation 7189 .5452| .5654| .5008| .4608| .8767| .8287| .5363| .9856
Age
Frequency | Percent Valid Cumulative
Percent Percent
less than 30 years 26 27.1 28.9 28.9
between 30 to 40 years 28 29.2 31.1 60.0
Valid between 40 to 50 years 25 26.0 27.8 87.8
50 years and more 11 11.5 12.2 100.0
Total 90 93.8 100.0
Missing System 6 6.3
Total 96 100.0
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Quialification
Frequency | Percent Valid Cumulative
Percent Percent
general selgssndary and 3 31 33 33
_ diploma 13 13.5 14.4 17.8
Valid
bachelor 54 56.3 60.0 77.8
graduate 20 20.8 22.2 100.0
Total 90 93.8 100.0
Missing System 6 6.3
Total 96 100.0
Specialization
Frequency | Percent |Valid Percent Cumulative
Percent
bank'ngc";‘::clnanc'al 11 115 12.2 12.2
management 25 26.0 27.8 40.0
) account 27 28.1 30.0 70.0
Valid accounting and auditing 9 9.4 10.0 80.0
human resources 6 6.3 6.7 86.7
other 12 12.5 13.3 100.0
Total 90 93.8 100.0
Missing System 6 6.3
Total 96 100.0
job title
Frequency | Percent Valid Cumulative
Percent Percent
general manager 2 2.1 2.2 2.2
director of the department 24 25.0 26.7 28.9
Valid branch manager 15 15.6 16.7 45.6
head of the department 26 27.1 28.9 74.4
supervisor 23 24.0 25.6 100.0
Total 90 93.8 100.0
Missing System 6 6.3
Total 96 100.0
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practical experience
Frequency | Percent Valid Cumulative
Percent Percent
less than 5 years 13 13.5 14.4 14.4
between 5 to 10 years 29 30.2 32.2 46.7
valig ~ Ppetween 101015 22 22.9 24.4 711
years
15 years and more 26 27.1 28.9 100.0
Total 90 93.8 100.0
Missing System 6 6.3
Total 96 100.0
Section
Frequency | Percent Valid Cumulative
Percent Percent
transfer 11 115 12.2 12.2
treasury 12 12.5 13.3 25.6
internal audit 8 8.3 8.9 34.4
financial credit risk 8 8.3 8.9 43.3
loans 9 9.4 10.0 53.3
valid human refources 4 4.2 4.4 57.8
operations 13 13.5 14.4 72.2
?ZS'ng‘e??ﬁg 10 10.4 11.1 83.3
customer service 11 115 12.2 95.6
Other 4 4.2 4.4 100.0
Total 90 93.8 100.0
Missing System 6 6.3
Total 96 100.0
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size of the bank

Frequency | Percent Valid Cumulative
Percent Percent
big 31 32.3 34.4 34.4
i medium 39 40.6 43.3 77.8
Valid
mall 20 20.8 22.2 100.0
Total 90 93.8 100.0
Missing  System 6 6.3
Total 96 100.0
bank type
Freque Valid Cumulative

ncy Percent Percent Percent

local 43 44.8 47.8 47.8

gulf 22 22.9 24.4 72.2

Valid arabic 8 8.3 8.9 81.1

foreign 17 17.7 18.9 100.0

Total 90 93.8 100.0
Missing
System 6 63
Total 96 100.0




