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ABSTRACT

The Effect of Capitalization on the Financial Performance

An empirical study on Jordanian public Share-holding Firms

Prepared by
Ahmad Ibrahim Theeb Othman
Supervisor

Dr. HazemBadirHafith Al-Khateeb
The study aimed at showing the effect of capitalization on the financial

performance of the Jordanian general shareholding companies. The
population & sample of the study consisted of the general shareholding
companies registered in Jordanian stock exchange which have capitalized
the retained profits between 2008 and 2014 (they were 49 companies). The
study used a descriptive analytical methodology to achieve the set
objectives. The researcher used many descriptive statistical methods
including (average and standard deviation) and simple linear deviation to

test the validity of the hypothesis of the study.

The study also showed many of the results of the most important of
which was the presence of the impact of the capitalization of retained on
return on owner equity . It also showed that there was no trace of the
capitalization of the return on assets in the Jordanian public shareholding

companies included in the study sample.

According to the findings of this research, it is recommended that the
General Shareholding Companies should make internal finance (retained
profits) and encourage using additional paid-in capital by capitalizing the
retained earnings. Furthermore, it is recommended to focus on employing

human resources qualified in the field of assets management.

Keywords: Capitalization , Financial Performance, public Share-holding Firms
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Model Summary

Adjusted
R R Std. Error of
Model R Square Square | the Estimate
1 .391°% .153 143 7.54020
ANOVA®
Sum of Mean
Model Squares df Square F Sig.
1 Regression 921.761 1 921.761 16.213 .000%
Residual 5116.920 90 56.855
Total 6038.681 91

Coefficients?

Unstandardized Standardized
Coefficients Coefficients
Std.
Model B Error Beta t Sig.
1 (Constant) 5.149 1.283 4.013 .000

cap .284 071 391 4.026 .000
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Model Summary

Adjusted
R R Std. Error of
Model R Square Square | the Estimate
1 .200° .040 .029 4.47762
ANOVA®
Sum of Mean
Model Squares df Square F Sig.
1 Regression 75.296 1 75.296 3.756 .056°
Residual 1804.416 90 20.049
Total 1879.712 91

Coefficients®

Unstandardized Standardized
Coefficients Coefficients
Std.
Model B Error Beta t Sig.
1 (Constant) 1.950 762 2.560 .012

cap .081 .042 .200 1.938 .056




