b gl §pun Nl ise gl o
MIDDLE EAST UNIVERSITY

Gl Hal) A L) Bags gt Gauad A adal) Glad i
:A0a ) dalad) dad luwal) e lial)
"dalad) dad bl Leliall cl$pil) Jo dgiase A
The Impact of Audit Committees in Improving the Eamings Quality

of Jordanian Industrial Puplic Shareholding Companies
"A Field Study on the Jordanian Industrial Puplic Shareholding Companies”

cllall alac)

O aa (g dma diga

aladl 80
401210158

il
sl

Jghia DA gad dada

fplaal) & picalall Ao o Jgeand) cilibiial Yiaind Ayl oda s

Tyulaal) and
JSlasly) A<
by 3l daals
2015/ i



o
O o g 3 Jag¥) (5 Arala gl " Caa daa @M g’ oL adgal) Ul

Sl i) cluisally cligd) ol claiial) f | clasall g sty U, iy

Agalb aic dgaladl clujallg

@-ﬁm

2015/05/27 ¢,



A3l Aiat )@

tlglgie g Adlu)ll ol cudB gl
<l el gé CLJ):\.“ 334 (gobewa (paawad gé &éﬁ‘ Olad J:Ii
1405y Lalad) daa lucall e lial)

"Aalal) datLsal) Lslial) il o Ludlase Ly

2015/05/27 : fualis Cuiuals

H,J}/ 7 daalall ALY diad s laci
%/ b.uj&r‘ G (Le.‘u) g&ﬂ‘ Cadge ¢y gasall

% LYY (5 (EJ.&.A) Jgtia dada cuad ) gasal)

7
% Lkl Wl | (Laglalpcae ) aymadd) el Sima s sl




udlhg WS

dene cund S de ) olially S8 Jpas paEl cday e A SE b
abie | sl ailaadal (IS 3) oyia s Al o3 o CalaVL 1 sSia 40Kl dgmune
s JS ) o el Ligaimay LI Waalae) & Y

oSaptll s sSa) Juald) 3L plieYls KA pallly angl of (Sas
Laby agadilioy lydie ALl oda Lddlia Johy Dshinii 0l (pmadl (el e siSalls
3 0 oslh W Andsl) agildy analdyls cagnaaly cagilensiy Jeall g ol (Asall
Al o3 4l M) aualsiall dgall Lye s

sloac| DSy Lghlaly Alias dale dawsYl il daals syud ) SEN e s
A jrally pladly e o) (8 A5l Bhaaalls 58l Sggall Al uy)til) L

138 5las) 8 palus Csally Bacliadll &y a8 (ga JSI S e a3l o 058 Y LS

plly Aamally SN S e agld, Jaal



RS
IS aand Janl (e ve S (s e laall iale (e ) ee sl Auglly il AL e Y
iy DU (ol aey Leillad a8 LS gl dee b ae oF i) e saf -0 la)
o) (Mg 33D s sl Ly (sial sas il
) gl
ol DU sk e el Gl (e Wi L Al elal 8 e <X e )
oS el alaiy e o lanll o€ (S o Unnll alad Ay oo JIS o g8 DL JaY) 2l e
aly o Dad ) s Alys Al G s Al 338 saal ol Gl Ll elisl) o
o laysig slall syay cula L dliee 8 a0
8jajd) (Aallg
s Ol (G Al Gagdally 438511 palall alall )
A
00aSin oS5y i OIS o
KNP S PN PR PV - S SN )
KL W PPN P OVSR O I YOS IO SO g I PEQ I
i SSHLEy () £l L aSymd z sl Y S L 1l Ly . oS Cantial Leie ige
..... 4 ead Lay engg .o ellse s oe el 3l Al il

Bl



dadal) £ 5 gall
i Al )l o)) gie
o = o8
c: Liald) daal ) 8
3 iy S
N ¢laay)
B L giaall 44008
L Jshaall dails
. JEY) 4l
5 P SAEXE
. el A2l Gma Ll
o ) Aol il

Jo¥ Jad

1 Aty aldl 5%
2 dadidll :(1-1)
3 L@_\L“\JM\JJ\MSM {(2-1)
5 aHall alaal - :(3-1)
6 A Al Al :(4-1)
7 Al yall Slausa j3:(5- 1)
9 a Hall Ca}u\ :(6-1)
10 A0 Yl Cldy il (7 1)
11 ds) Hall dgas :(8-1)
12 d) Hall Glaasa :(9-1)




Gl giaal) daild

I3

dadal) £ s gall
S Jaadl!
® ALt Sluhylly (g bl HbY
14 R N1 (P (RPN |
14 dadiall 3(1-2)
15 @Al glal :(2-2)
27 oY 32 13- 2)
30 A Y19 L )t AB LS Loty P [RUEIN]
30 A el cilad all =Y
36 AaniaY) clad Hal) (Ll
43 Al clal Hall e Al A Hall g e A
cIu) feadll
“ (sl g ddy dally dlyld) domgin
45 4284l 2(1-3)
45 sl yall eia 1(2- 3)
46 Leie 5 Al )l aaina ((3- 3)
47 Al Al A o) BY Al jranal) Gl i) Caa g (4 - 3)
50 Sl sbaall g i) e J geanl) jalias s dul jall &l 5ol (5 - 3)
52 daddiuall Abas ) dalladll :(6 - 3)
54 Ll g Al all 31a) Baa (7 - 3)




Gl giaal) daild

dadall £ 5 gall
&P Jadll

! Ol i1yl g Al yldl Ol i L
58 Aetiall 1(1-4)
58 Al pall &l e Ciua g 1(2 - 4)
75 Al pall Slda ja LY Cliball 4aidle (20 Jalati (3 - 4)
77 Al pall Slaa 3 Ll (4 - 4)
103 o o)

Sl gy gilad)
104 el (1 - 5)
104 Lgrudiilin 5 Ayl il 2(2 - 5)
109 Claa il (3 - 5)
11 el pdl Al
112 A yall aal ) Y
115 Ll aal el (Ll
118 iy NI WIE




Jglaad) dasle

daial) g 5 gall desadl — Juadll
47 ouind) aiia Givs Jalail) 3asg o 35 ra 1-3
48 sandl e s Qi Basg Al s s 2-3
48 el Jasall e o il Basg 2 aysi eaasy 3-3
49 ddenl) 50 paie Caa Jilaill 3aag 281 aish s 4-3
50 Gadasll el paria Gava Jalail) 3asg S )5 a 5-3
55 | (Wl &lus S i) Blawy) sl ol Blal) il Jales 6-3
Al aaa (gl dg)lmall GlIaTY s dpluad) Glaw il
60 Aapaall 350)Y) Aalal) dea bl dyelall a0 8 Gl 1-4
Olae days A
A LD (g sinal Ay laall Clahasy dpluall Cllas giall
62 Aapaall 350)Y) Aalal) dea bl dpeliall a8 Gl 2-4
Olae days A
Adyras 8ya gsimal Aylaall Clahasy dpluall Cllas sial)
64 Aa)¥) Aalall daalsall dpeliall S 8 ) dal 3-4
Oles daays (2 Ayl
Cilye 23e (g5l dylaad) cilihails dulual) cila sidl
66 dalal) Lo lsall dpe liall €800 8 Gl diad ¢ Laia) 4-4
Sl Tyt 3 Ayl 400
Ay aleall (gginual dyylmall caldlmiyls dplual) il gial)
69 32 Aalal) Laalusall e luall iS85 3axl) Lall 5-4

Oles daays (2 dapadl




Jglaad) dasle

daial)

g s 5all

dsi) — Juadl

71

Al algall (gginaal Aplamall chlalpaiyls Aplaall cillan sial)
3V Aalal Aot lisal) Lo liall ulS,a) 6 Gaxl) Ll

Oles daays (A Ayl

6-4

73

A sl dgjlmall lahaiy s Al e gidll
A0 dalall darlusal) dyelial) S50 & Cayyladl

Oles days (4 dapadl

7-4

75

& sl 5al3 (s sinnal Ag)lmall a1y Aplal) o siall
daays 8 Aoyl 3505V Al daa bl dpeliall S
Oles

8-4

76

eI Galaas 43 sannall (liilly bl admi il il

9-4

8

Olad IS g Al sawial) JlassY) st L) il
e lual)l Sl 2 LY s (s et e (340
Olas Laysy b Aaaall Y Aaladl das Lusal

10 - 4

80

WY sasas Al Aial aaa o clill Jilas il il
8 Aol 300)Y1 Aalal) daa bl dpe sl lSyal 3

11-4

82

& Gl Aial aan SY Jawad) jlaady) Jdas jlas) mil
Aot lusall e liall ISHEN & 2 L)Y) Basn (55ime (ppuen
Oles Lays b Aayall £aa)Y) dalal)

12-4

83

B35y (AN Aial ADNEL) o cplall Jidas HLial il
Aaaal) A0 Aelall dat lsal) e liaall clSy) 6 - LY

Oles days (8

13-4




Jglaad) dasle

daial)

g s 5all

dsi) — Juadl

85

G Aaal ADEL) Y L) Hlaady) Jidas jlas) mil
A Lsall Fpeliall S50 8 ~L)Y) Basa (gsiue Gpand
Oles days b Aayall £ha)Y) dalal)

14-4

86

a5y (38Nl Lial Ady2ag5yd () Jilad los) =3l
Aaaal) 43 Aelall dat lisal) Lo liaall clSy) 8 -~ LY

Oles da)s (8

15 -4

88

G Aiad Aijaas 3pd AV Jasall jlasty) dudas sl a3l
Aot lsal) Lo liall SN & LY Basn (5ie Gpueat b
Oles days b Aayall £ha)Y) dalal)

16 - 4

89

@A) daal g L) Gl 22e G ol dilas ladl) =il
A dalell danlusal) e lial) S50 & L)Y 335

17 -4

91

Aial g laa) e ae 5 Tl lasiyl Jidas s it
eluall GlE) 3 2 LY Basa siue (puad 8 (Bl
Olac damys b Aapaall 2051 dalal) Lo Lusal

18 -4

92

Slo il Dal alee 5l aaiall Hlasd) dalas ld) il
Aarlusall G liall ClS3l 2 Y1 Basa (55ime (puen
Olee Lays b Aayaall £aa)Y) dalal)

19-4

94

525ns (3l Aaall Ay aleall ol Julas lial il
Fa el A0 Aelal) Zaalisall de liall AN b # L)

Oles da)s (8

20-4

96

Ball Aoyl aleall Y Japad) Hlaasyl Jdas jlas) mil
e luall Gl 4~ L)Y s (g (puad 8 Gl
Olae Laysr B Aaaall A0V Aalall das Lisal

21-4




Jglaad) dasle

dadall £ s gall Jeaadl — Juadl)

8asas (AN Laadl 4l algal) G ) Jalad jlial) =3t

97 Aa ) 43 Aelall Aot lsal) Lo linaall culS530 8 - LY 22-4
Oles da)s (S
Ball Aoyl aleall Y Japad) Hlaasyl Jdas jlas) mil

99 dgeluall Gl 3 2 LY sass siue Cpuad b ) 23 -4
Olae Liaysn B Anaall A0V Aalall das Lisal

101 LSel) Aalaall 35l Al gall i 24 - 4




JEN) daild

£ 5 sall JSEl — Suadl)
9 ) 7z 3sal 1-1
aleas GA Aial (&5 e 500 - ikl 2 35aY)
102 | @l 8 ~LpYisass (ssiue Gauad b Gxl) dal 1-4

Olas Laysy 8 Aaaall A0 Aalall daa Ll dyelunall




(Gadkal) Auild

dadall £ s 5all Galall a3
119 (ALY ) Ayl 313 eS¢ Lanly 4308 1
120 (L) Ayl 514 2
124 Ll Jae Lellsal gty col€ il o Lauls 40l 3
126 L)l Gl sy Alasy) Jidaill il 4




oadlall
Syl B 7Y Bag g gima Gauad b g8l olad
:A0a N dalad) daaluall Aelial)

") Aalad) dLaalusal) s lial) cilsyal) Ao Adlase dufyy

llal) dlac)

sl Gadl

dg%ua BAgan dada i

G 8 Y Basa (gsie Cpuad 3 Gaal glal 1 Gl ) duhal) s

g o Al adine sS5 Lolee Raays b Aasaall Ao dalall dealidll Lelial)
laxe illls 2014 alall lee duaysr 3 Aol 250Y) dale) daalusd) dyeluall cilS )
& el 4y Aaladl daalsall Ao lial) S culed aid Auhall due Wl (38,5 (73)
i sl Ol gale (5.000,000) oo e oy a5 2014 all Gl da)s
Bal slael o c3S a8 Jolal saay Wl L3S (51) laae Ul Sl jl udla
Gaiaaly Llap (138) asaae alllly cps)lal cpadly clSyall ulalall oadly 3al
8y clmdll Ul Lehiats Gl pead (sl dagl) zeial) a2l 2l Cilaal
dal e lliy ) Jaad) jlassy) Jiladd ZELeaYh caneiall laad¥) dolad Gaaly) aadii
Slo Ailany) ahlaoal) =il celily ol eidl o Al chpad) sl e
al D) ¢3Ax) Lal aas) Gl sl JS3 Lalsal ddlas) ANV @3 i asag
Bags (gfime (pead o (B8N Ll plaa) Ghe s ¢3Axl dial ddjeay bpd ¢5AN
S ALYl glee diays Aol ) daladl dealadl deliall a5~V
Bags (shse (puead o dxl)l Ll dgally oY) aleadl ddlas) ANs 3 1 asmgy
Cuagl 25 . olee Lays & Ao 4503V dalall Aealisal) Lpeliall a0 & ~ L)Y
5y 2sag ble b 400)Y) Aalall dealuall Loeliall S0 5ol (allas aLd 5y5 pmy dusd
pealen 213 (e peiSa ) GESN Gl sliael (8 ddad Ales 0o Aplals Adlay dpsulae



_t-

o)zt Ty Lihaias Al Aaball e salia) LpeaY Dy ,iglelis dga
Gl Al Gula 8 ausll gyl e aad Wl (SEM) LSl e alaall
el Aoy o)al Lpelia S lae daays 4 Aaaall A0V Aalal) daalusal) delinall

Ay Gl ae iy A ged SST 2 35ai Y Jgeasl) ol e

WY Basa ¢ 3axll lal —: dabiadl LK)



ABSTRACT

The Impact of Audit Committees in Improving the Eamings Quality

of Jordanian Industrial Puplic Shareholding Companies
"A Field Study on the Jordanian Industrial Puplic Shareholding Companies”

Prepared by

Mohanad Sa'di Ahmad Hussein
Supervisor

Dr. Najeb Mohamed Hamouda
Masoud

The study aimed to investigate the impact of AuCimmittees to
Improving the Earnings Quality in Public Sharehon@gJordanian industrial
companies listed on Amman Stock. The study popratonsists of all
Public Shareholding Jordanian industrial compahstsd on Amman Stock
Exchange included (73) companies, the study samophesists of Public
Shareholding Jordanian industrial companies listed Amman Stock
Exchange at year (2014) that Capital over (5.00D,04llion included (51)
companies, the unit of analysis consists of auémnimers board and internal
auditors included (138) individuals. To achieve tigectives of the study
the descriptive analytical method was used for datiection, data analysis
and testing hypotheses. Researcher have been uskiplenregression
analysis, in addition the simple linear regressinalysis used. The results of
the statistical tests reavleas there is a staigtisignificant impact of audit
committee’s formation regulators (audit committe®ze,audit committee
independence, audit committee experience and kngwlend number of
times the Audit Committee meeting) on improving Benings Quality in
Public Shareholding Jordanian industrial compahstsd on Amman Stock
and there is a statistically significant impactrodnagerial skills of audit
committee’s on improving the Earnings Quality in bkt Shareholding
Jordanian industrial companies listed on Ammani&toc

The study recommended that necessity to boardshef Rublic
Shareholding Jordanian industrial companies listedhmman Stock taking
into account the existence of accounting, Mangemamd financial
experience in the actual members of audit comnsiftedrich will enable
them to perform their duties professionally andeetizely, Due to the
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iImportance of taking advantage of the current sty variables according
to the model proposed structural equations (SEM),fimd it necessary to
expand the application of the study in the Jordarablic Shareholding
industrial companies listed on the Amman Stock Bxge and other
industrial companies and wider sample, in order remach a more
comprehensive model and commensurate with the diamd@ompanies.

Key words :- Audit committees ; Earnings Quality
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Model Summary

Model R R Square Adjusted R Std. Error of the
Square Estimate
1 .8292 .688 .678 .29078

a. Predictors: (Constant), SumA4, SumAl, SumA2, SumA3

ANOVA?
Model Sum of Squares df Mean Square F Sig.
Regression 24.772 4 6.193 73.245 .000P
1 Residual 11.246 133 .085
Total 36.018 137

a. Dependent Variable: SumC
b. Predictors: (Constant), SumA4, SumAl, SumA2, SumA3

Model Standardized t Sig.
Coefficients
Beta
(Constant) 6.544 .000
SumAl .029 .399 .691
1 SumA2 .558 6.660 .000
SumA3 423 5.242 .000
SumA4 811 9.939 .000
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Model Summary
Model R R Square Adjusted R Std. Error of the
Square Estimate
1 4652 .217 211 45551
a. Predictors: (Constant), SumA1l
ANOVA?

Model Sum of Squares df Mean Square F Sig.

Regression 7.799 1 7.799 37.587 .000P
1 Residual 28.219 136 .207

Total 36.018 137
a. Dependent Variable: SumC
b. Predictors: (Constant), SumAl

Coefficients?
Model Unstandardized Coefficients Standardized T Sig.
Coefficients
B Std. Error Beta

(Constant) 2.371 .240 9.869 .000

! SumAl .378 .062 .465 6.131 .000

a. Dependent Variable: SumC
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Model Summary

Model R R Square Adjusted R Std. Error of the
Square Estimate
1 4922 242 .237 44792
a. Predictors: (Constant), SumA2
ANOVA?

Model Sum of Squares df Mean Square F Sig.

Regression 8.732 1 8.732 43.524 .000P
1 Residual 27.286 136 .201

Total 36.018 137
a. Dependent Variable: SumC
b. Predictors: (Constant), SumA2

Coefficients?
Model Unstandardized Coefficients Standardized T Sig.
Coefficients
B Std. Error Beta

(Constant) 2.183 .252 8.673 .000

! SumA2 449 .068 492 6.597 .000

a. Dependent Variable: SumC
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Model Summary

Model R R Square Adjusted R Std. Error of the
Square Estimate
1 .5562 .309 .304 42776
a. Predictors: (Constant), SumA3
ANOVA?

Model Sum of Squares Df Mean Square F Sig.

Regression 11.132 1 11.132 60.838 .000P
1 Residual 24.886 136 .183

Total 36.018 137
a. Dependent Variable: SumC
b. Predictors: (Constant), SumA3

Coefficients?
Model Unstandardized Coefficients Standardized T Sig.
Coefficients
B Std. Error Beta

(Constant) 1.742 .269 6.465 .000

! SumA3 .556 .071 .556 7.800 .000

a. Dependent Variable: SumC
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Model Summary

Model R R Square Adjusted R Std. Error of the
Square Estimate
1 .8282 .685 .683 .28873

a. Predictors: (Constant), SumA4

ANOVA?
Model Sum of Squares Df Mean Square F Sig.
Regression 24.681 1 24.681 296.062 .000P
1 Residual 11.337 136 .083
Total 36.018 137

a. Dependent Variable: SumC
b. Predictors: (Constant), SumA4

Coefficients?

Model Unstandardized Coefficients Standardized T Sig.
Coefficients
B Std. Error Beta
(Constant) 1.351 146 9.260 .000
! SumA4 .667 .039 .828 17.206 .000

a. Dependent Variable: SumC
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Model Summary

Model R R Square Adjusted R Std. Error of the
Square Estimate
1 .9782 .957 .956 .10730

a. Predictors: (Constant), SumB2, SumB1

ANOVA?

Model Sum of Squares Df Mean Square F Sig.

Regression 34.464 2 17.232 196.796 .000P
1 Residual 1.554 135 .012

Total 36.018 137
a. Dependent Variable: SumC
b. Predictors: (Constant), SumB2, SumB1
Model Standardized T Sig.

Coefficients
Beta

(Constant) 3.913 .000
1 SumB1 .959 42.103 .000

SumB2 .031 1.351 .179
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Model Summary

Model R R Square Adjusted R Std. Error of the
Square Estimate
1 .9782 .956 .956 .10762

a. Predictors: (Constant), SumB1

ANOVA?
Model Sum of Squares Df Mean Square F Sig.
Regression 8.443 1 8.443 703.583 .000P
1 Residual 1.575 136 .012
Total 36.018 137

a. Dependent Variable: SumC
b. Predictors: (Constant), SumB1

Coefficients?

Model Unstandardized Coefficients Standardized T Sig.
Coefficients
B Std. Error Beta
(Constant) .302 .065 4.626 .000
! SumB1 .923 .017 .978 54.532 .000

a. Dependent Variable: SumC
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Model Summary

Model R R Square Adjusted R Std. Error of the
Square Estimate
1 .6252 .390 .386 .40185
a. Predictors: (Constant), SumB2
ANOVA?

Model Sum of Squares Df Mean Square F Sig.

Regression 14.056 1 14.056 87.039 .000P
1 Residual 21.962 136 161

Total 36.018 137
a. Dependent Variable: SumC
b. Predictors: (Constant), SumB2

Coefficients?
Model Unstandardized Coefficients Standardized T Sig.
Coefficients
B Std. Error Beta

(Constant) 1.792 221 8.125 .000

! SumB2 541 .058 .625 9.329 .000

a. Dependent Variable: SumC




