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Abstract

This study aims to discern impact and relation of the Strategic
financing decisions on earnings per share for the Jordanian Industrial
Companies listed on the Amman Stock Exchange which amounted 75
Companies for the period 2010 — 2013. Firstly, the researcher has
Conducted a financial analysis to the financial statements of these
companies, for the purpose of calculating the debt ratio that represents the
independent variable, and earnings per share as the dependent Variable
Another Financial analysis was conducted to identify the impact of debt

ratio on earnings per share.

The results of this analysis were fully consistent with the results of
statistical analysis which was conducted by using the simple regression
approach to identify the impact of the independent variable on the
dependent Variable, and Pearson Correlation Coefficient to identify the

relation between the two variables. The main findings of the Study were:



1- There is an inverse relationship between the Strategic Financing
decisions represented by the debt ratio and the earnings per share at
the macro level of the companies surveyed.

2- There are a few number of companies showed a positive relationship
between the two variables in terms of high debt ratio the greater
earnings per share, which indicates differences in the ability of
companies in debt managing and generate earnings.

3- There is a statistically significant effect for strategic financing
decisions, represented by debt ratio, on earnings per share in the
Jordanian industrial companies listed on the Amman Stock Exchange.

4- The Creation of a balanced financial Structure (equity and borrowing)
depends on an analytical assessment to financing Sources, Financing

Cost, and risks related to the Financing and investment decisions.

Keywords: Strategic Financing Decisions, Jordanian industrial

public shareholding Companies, Earnings Per Share.
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(1) & Gala

laay) Jilail cilada

Descriptives
Descriptive Statistics
| N Minimum | Maximum Mean Std. Deviation
DEP 244 -.64 5.71 .0943 54218
IND 244 A7 227.53 35.5249 27.91788
Valid N (listwise) 244
Correlations
Correlations
DEP IND
DEP Pearson Correlation 1 -.204**
Sig. (2-tailed) . .001
N 244 244
IND Pearson Correlation -.204*% 1
Sig. (2-tailed) .001 .
N 244 244

**. Correlation is significant at the 0.01 level

Regression
Variables Entered/Removed
Variables Variables
Model Entered Removed Method
1 IND? Enter

a. All requested variables entered.
b. Dependent Variable: DEP

Model Summary

Adjusted Std. Error of
Model R R Square | R Square | the Estimate
1 .2042 .042 .038 .53183

a. Predictors: (Constant), IND
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ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression 2.985 1 2.985 10.552 .0012
Residual 68.447 242 .283
Total 71.431 243
a. Predictors: (Constant), IND
b. Dependent Variable: DEP
Coefficients
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .235 .055 4.266 .000
IND -.004 .001 -.204 -3.248 .001

a. Dependent Variable: DEP
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(3) P Gl
2013-2010 5,580 duyal) cfyiia

PR ;
Al aygtal 2 Laskiueal) Adlall gy A aud Judact
« 203 | 2012 | 2011 | 2010 =
137.527 68.556 | 74.545 | 227.528 | 179.477 Aggadl A
- anlall cgnylly iRl cleluall 4,4l A
-0.112 0024 | 0245 | -0208 | -0.462 ) e ol pgd) dan
95.269 107.112 | 101.544 | 91.534 | 80.884 Agad A | el COUS L1 3,
2
-0.2135 0083 | -0.164 | -0312 | -0.295 ) e ol pgnd) an e
92.532 92939 | 93260 | 93351 | 90.579 Aggadl A ‘
. L) gl slice 3
0.617 0.706 | 0674 | 0683 | 0405 ) e ool pgd) an
80.320 73206 | 76.624 | 76.978 | 94.473 Agadi Aas |l Gusds aead) Asa )
4
0.01475 0.007 | 0012 | 0010 | 0030 ) G ool pgad) dan latiag
75.202 81.101 | 99.816 | 66.707 | 53.182 Aggadl A
. 31l 5
-0.3565 20261 | -0.642 | -0.584 | 0.06l 1 e o) el an Y
72.174 64.140 | 70321 | 75.163 | 79.070 Aggadl A
- A:MJ.:@J‘ Gleliall Q;ml‘ e 5] .6
-0.104 0.080 | -0.083 | 0005 | -0418 ) G ool pgad) dan
66.302 72.607 | 71389 | 66581 | 54.632 g B | gl clelial 1 (3,30
‘ N
-0.1345 -0.045 | -0.099 | -0438 | 0.044 2 G ool pgd) Fan Al ltiaadly Ay laslly
62.814 47479 | 63742 | 74310 | 65.723 Aggadl A
. bl delial Ak 8
-0.11325 0.027 | 0045 | 0283 | -0.242 ) e ool pgad) dan
61.592 63238 | 61750 | 60.762 | 60.616 Aggadl A
- Baxial) )Ll ALl 9
0.01125 -0.009 | 0.011 0.015 | 0.028 ) G ol pgad) an
60.165 67.102 | 60.660 | 57.076 | 55822 Aggadl A 0 A
. LN 8 Sly 5ysl ailas 10
-0.15825 0224 | 0131 | 0004 | -0.282 ZLA e olal) o) mn A ossh ol e
58.318 58256 | 57.308 | 59.822 | 57.885 Aggadl A ‘
- salall LVl delial (53l A1
0.00025 0.005 0.020 | 0025 | -0.049 ) G ol pgd) dan g
55.244 62318 | 60.860 | 57372 | 40.425 Aggadl A ‘
. L N1 Lslal il Liall 12
0.09175 0.165 0.025 | 0023 | 0.154 ) e ol pgd) dan
53.729 47.532 | 52780 | 59.613 | 54.989 Aggadl s
1903 cile bl 5 gt 13
0.145 0266 | 0226 | 0006 | 0.083 ) e ool pgad) Fan
50.676 54570 | 52018 | 46.126 | 49.991 Aggadl A o
: SRR 14
-0.06225 0128 | -0.016 | -0.060 | -0.045 ) G ol pgd) dan
47.571 48707 | 51493 | 42473 | 47.612 Aggadl A ‘
- LY aas 15
0.0685 0.006 | 0.001 0.163 | 0.104 L G ol pgad) dan
46.2 55395 | 45452 | 43397 | 40556 Aggadl A
_ Silaadly gl iy 2aY) ailias 16
0.13925 0.233 0223 | -0.066 | 0.167 ) G ol pgd) dan
44.331 51305 | 46.569 | 44222 | 35229 Aggadl A ‘
‘ oY s, 17
0.01325 0.005 0.016 | 0022 | 0010 ) G ol pgd) dan
43.732 40.572 | 44501 | 45941 | 43914 Aggadl A
Anlay) Gl sl salall okl 18
0.02525 0.093 0.050 | -0.022 | -0.020 CU e o) el Ban | wsly e 0B
43.543 50852 | 49.856 | 41.871 | 31.591 Aggadl A ‘ ‘
‘ i) Y g ) 19
0.01725 -0.089 | -0.076 | 0097 | 0.137 ) G ol pgd) dan
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42.831 48.124 | 43.677 | 39.183 | 40.340 Asgad dus
- Laiiuy )y dsaiill g fgall Hla .20
0.060 0211 | -0.151 | -0217 | 0398 ) e saled) el an ST
42.639 48351 | 44.066 | 31.920 | 46.217 Asgad dus
‘ (YY) Gl dplal delial 21
0.0835 0.110 | 0.118 | 0066 | 0.040 L1 (n solall pgd) an
41.966 26921 | 43205 | 47380 | 50.355 Asgad dus ‘
- AnayY) Aslall gl aibias 22
-0.06725 0.008 | 0008 | -0.128 | -0.247 L1 (n solall pgad) an
41815 54.837 | 41358 | 36304 | 3476l Asgad dus .
. ) i) pilias 23
-0.29025 0457 | -0349 | 0339 | -0.016 CL1 (n solall pgd) an 7 ¢
35.669 34918 | 37263 | 36519 | 33.974 Asgad dus ‘
Al all cileliall (bl 24
-0.026 0.010 | -0.031 | -0.061 | -0.022 L1 (n solall pgd) an ot -
35.406 45590 | 38.826 | 32629 | 24.580 Asgad dus ‘
. a1 R ailas 25
-0.33375 -0.607 | 0.280 | -0.268 | -0.171 CL1 (n solall pgd) an s
34.740 36.032 | 32410 | 37.406 | 33.110 A A | DLy S delial Akl 2
-0.02675 0011 | -0.112 | -0.026 | 0.042 L1 (n solall pgd) an Al '
33.897 38.952 | 38383 | 34362 | 23.890 Asgad dus ‘
. L)) delial LilDLS 27
-0.04125 0232 | 0177 | 0077 | -0.143 L1 (e solall pgd) an ¥
33.133 37732 | 33788 | 32992 | 28.019 Al A | AVl il delial el 2
0.16425 0.196 | 0160 | 0149 | 0.152 CL1 (n solall pgd) an il '
33.110 43477 | 31377 | 28032 | 29.555 Asgad dus
. leally aaall delial sasiall 29
0.0645 0.003 0.031 0.159 | 0.065 CL1 (e solall pgd) an
30.444 43.983 | 36.073 | 27.086 | 14.634 g B | & cleliall il S, “
-0.138 0195 | 0147 | 0229 | 0019 L (e solall pgd) an islasll '
30.406 34412 | 28656 | 28.714 | 29.841 Asgad dus -
‘ ‘ (D1]) asaldl) delival Gyl 31
0.085 0.107 | 008 | 009 | 0058 L (e solall pgd) an
30.099 33.652 | 33585 | 28207 | 24.950 Asgad dus o
. Caaly de Lall JLEY) 32
0.05525 0.073 0.064 | 0054 | 0.030 L1 (n solall pgd) an ’
29.472 32691 | 30.824 | 27.381 | 26.991 Asgad dus
. LSl e liall dygyal) 33
-0.01325 0.018 | 0007 | -0.048 | -0.030 L1 (n solall pgd) an
28.261 29.608 | 25507 | 27.818 | 30.109 Asgad dus i) e lind by "
-0.025 0.083 0.095 | -0.089 | -0.189 CL1 (n solall pgd) an '
28.030 35.991 | 30344 | 26.097 | 19.686 Asgad dus
. Uasgl) Aglas s ) leliall 35
0.00925 0.014 | 0017 | 0014 | -0.008 CL1 (n solall pgd) an
27.457 21307 | 29.009 | 22645 | 36.866 Asgad dus ‘ ‘
¥ delial 4iayY) .36
0.035 0.043 0.016 | 0063 | 0018 L1 (n solall pgd) an i
26.756 23372 | 27737 | 34458 | 21.455 Agad) A
3aatall O aibas 37
0.0115 0.027 | 0005 | -0.001 | 0015 L1 (n solall pgd) an €
26.163 26203 | 30511 | 30480 | 17.458 Asgad dus
‘ alsall Ak gl 38
0.059 0.157 | 0055 | -0.102 | 0.126 CL1 (n solall g an S
24.365 31480 | 21787 | 25746 | 18.448 Asgad dus _
. a3 ) il aalia 39
1.19925 0.020 1763 1.944 1.070 CL1 (n solall pgd) an 7 =
22,641 20047 | 25416 | 16589 | 19.511 Asgad) dus ‘
. - (sS5) il clelivall g ) 40
-0.012 0212 | 0117 | 0105 | 0386 CL1 (n solall pgd) an
21.204 23977 | 29240 | 15363 | 16.236 Agad B | Asseal) sudsall delical Ayl
41
0.18225 0.096 | 0224 | 0230 | 0.179 CL1 (n solall gl an
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20.423

23.411

22.923

20.207

15.150

Apigaall Ao ana ) oy 4
0.137 0.227 0.161 0.071 0.089 L1 (e solall pgd) an '
17.248 21384 | 22914 | 14636 | 10.056 Aggnall s
. Liloall cile liall i) 43
-0.0895 -0.009 | -0.195 | -0.080 | -0.074 L1 (n solall pgd) an
17.155 21.849 | 27.099 | 10232 | 9.440 Agnall s
sl ()l e Ll sl 44
0.12475 0.136 0.267 0.053 0.043 L1 (e solall pgd) an sl s
16.716 12.893 | 14.538 | 15597 | 23.834 Agnall s ‘
. 40,1 e iall 315l 45
0.03625 0.036 0.027 0.025 0.057 CL1 (n solall pgd) an
14.838 9.479 | 11.804 | 17.608 | 20.460 Aggnall s
; ol opalil Sl 46
0.021 0.010 0.032 0.032 0.010 L1 (n solall pgd) an
14.792 12456 | 11.033 | 17.012 | 18.666 Agnall s
- Lupall bl 47
237575 1568 2.386 3.597 1.952 L1 (e solall pgd) an
14.745 17.721 | 15744 | 13.802 | 11711 Aggnall s Sl e ind Al i
0.025 -0.028 | 0.058 0.033 0.037 L1 (n solall pgd) an '
14.174 18.096 | 15473 | 13.645 | 9.482 Agnall s
. Lslasll e liall Lallall 49
-0.1705 0266 | -0223 | -0.059 | -0.134 L (e solall pgd) an
13.223 7.894 | 10787 | 27.113 | 7.097 Agnall s
. Lokl g3l e bl igaal) dyallal) 50
0.05525 0.084 0.063 0.037 0.037 CL1 (n solall pgd) an
12.103 13327 | 11327 | 11580 | 12.178 Agnall s
- il Aalall 51
0.030 -0.428 | 0.155 0220 | 0.174 L (e solall pgd) an
10.488 10.444 | 11674 | 10530 | 9.303 Agnall s £l e ial 2Ll
‘ : : 52
0.13525 0.211 0.180 0.097 0.053 L (e solall pgd) an
10.392 13.194 | 11.064 | 12427 | 4.883 Aggnall s
- ERIDR ER 53
0.161 0.111 0.082 0.212 0.239 L1 (n solall pgd) an
8.937 9.034 9.891 8.644 8.177 Agnall s Al
‘ 54
0.2045 0.155 0.200 0.190 | 0273 L1 (n solall pgd) an
7.891 8.546 6.975 7.926 8.116 Aggnall s
. dahagll Jg 5l .55
0.15475 0.091 0.169 0.209 0.150 CL1 (n solall pgd) an
5.563 7.386 4.145 6.010 | 4710 Agnall s o) elind A,
‘ - : 56
-0.00725 -0.085 | -0069 | 0.046 | 0079 CL1 (n solall pgd) an
5.557 8.025 6.869 4630 | 2704 Agnall s
‘ G A 57
0.03275 0.128 0.009 | -0.048 | 0.042 CL1 (n solall pgd) an
5.234 10.968 | 0.638 5.544 3.785 Agnall s ‘
. San) A ) eyl e lial) 58
1.38225 0.023 5709 | -0.161 | -0.042 1 e saled) el an (sfem) Bswdl Sl
5.196 4.938 5.493 5.293 5.058 Rigaall Bt | ALyl 28Uy il LY el ©
-0.06025 -0.047 | -0.034 | -0089 | -0.071 CL1 (n solall pgd) an ) il (e '
3.673 4.525 4276 3380 | 2511 Agnall s o
. i) Y glas 60
0.322 0.260 0314 0330 | 0.384 L1 (e solall pgd) dan
0.961 0.485 1.642 0.471 1.246 Agigall A FRS TR RPN P W
; 61
0.0945 0.127 0.117 0.094 | 0.040 CL1 (n solall pgd) an iyl

35.5249 i el Al deliall jlas
0.0943 :z WY1 e golall agudl daaal deliall Hlas




