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The Impact of Measuring and Disclosure of cost Quality

on Financial Statements

(An Empirical Study)

Prepared By: Anas AL-Rwad
Supervised By: Dr. Ali Al-laith

Abstract

This study aimed to identify the impact of measuring the cost of quality and
disclosed on the financial statements in the Jordanian companies for the electrical
industry (LLC), and to achieve this goal has been build and develop questionnaire
distributed to the individuals of the study sample composed of (financial manager,
qguality manager, head of the accounting department, accountant). Have been
distributed (60) questionnaire, and retriever of them (51) questionnaire are valid for

statistical analysis which represent 85% of the study sample.

And to analyze the data, the researcher using the statistical methods on
statistical program (SPSS), which were represented in Krobnach alpha test and

averages and standard deviations and analysis of multiple simple regression.

The study concluded that the cost of quality measurement and disclosure in the
financial statements as well as provide additional clarification about the terms and the
elements of quality costs, provides a sound basis to take the distribution of economic

resources and improve the quality of the products manufactured and services



provided level decisions, as the study showed the existence of the Jordanian
companies for the electrical industry interest the application of the concepts of the
cost of quality, as well as having a culture of prevention among companies through
attention to the training and qualification of the performance of human resources and
the use of modern systems of quality control and developing them as well as response

to the challenges of global competition.

Through the study results provided a number of recommendations, including:
the need for continuation of companies applying the concepts of quality costs, and

continue to prepare bulletins and regular and periodic reports to the cost of quality.
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Regression

syl St

Variables Entered/Removed?

Mode | Variables Variables Method
I Entered Removed
ind5, ind1,
1 ind3, ind4, Enter
ind2°

a. Dependent Variable: dep
b. All requested variables entered.

Model Summary

Mode R | Adjusted R | St Errorof
[ R Square Square the
9 9 Estimate
1 .855°2 731 .702 42066

a. Predictors: (Constant), ind5, ind1, ind3, ind4, ind2

ANOVA?®
Sum of Mean
Model Squares df Square F Sig.
1 Segres‘s‘o 21.684 5 4.337| 24.508| .000°
Residual 7.963 45 A77
Total 29.647 50

a. Dependent Variable: dep
b. Predictors: (Constant), ind5, ind1, ind3, ind4, ind2
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Coefficients?

Unstandardized Standdardlze

Model Coefficients Coefficients t Sig.
B Std. Error Beta

(Cort";‘ta” _.567 412 1377 | 175
ind1 1.022 .203 .816 5.032 .000
1 ind2 -.213 .155 =217 -1.377 175
ind3 104 152 101 .687 495
ind4 131 172 113 .765 448
ind5 .060 .186 .051 .324 747

Coefficients?

Collinearity Statistics

Model Tolerance VIF
(Constant)
ind1 227 4.407
1 ind2 241 4.149
ind3 277 3.610
ind4 276 3.624
ind5 239 4.180

a. Dependent Variable: dep

Collinearity Diagnostics®

. . . . Variance Proportions
Model Dimensio | Eigenvalu| Condition (Constan

e Index 0 ind1 ind2 ind3

1 5.954 1.000 .00 .00 .00 .00

2 .022 16.496 .68 .00 .06 .04

1 3 .009 26.294 .03 10 14 .59

4 .007 29.524 27 .01 .59 .00

5 .005 34.145 .00 12 .03 .36

6 .004 39.139 .02 .76 19 .01
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Collinearity Diagnostics®

Model Dimension Variance Proportions

ind4 ind5

1 .00 .00

2 .00 .00

3 .08 .04

1 4 .36 .06

5 .03 .82

6 53 .08

a. Dependent Variable: dep

Regression

Variables Entered/Removed?

Mode | Variables Variables Method
I Entered Removed
1 ind1° Enter
a. Dependent Variable: dep
b. All requested variables entered.
Model Summary
Mode R | Adjusted R | 519" Errorof
I R Square Square the
9 g Estimate
1 .845° 715 .709 41538

a. Predictors: (Constant), ind1
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ANOVA?®
Sum of Mean .
Model Squares df Square F Sig.
Regrness'o 21.193 1 21.193 |122.826| .000°
Residual 8.455 49 A73
Total 29.647 50
a. Dependent Variable: dep
b. Predictors: (Constant), ind1
Coefficients®
Unstandardized Standdardlze
Model Coefficients Coefficients t Sig.
B Std. Error Beta
1 (Cort";‘ta” -.350 375 934 | 355
ind1 1.059 .096 .845 11.083 .000

a. Dependent Variable: dep

Regression

Variables Entered/Removed?

Mode | Variables Variables Method
[ Entered Removed
1 ind2° Enter

a. Dependent Variable: dep
b. All requested variables entered.
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Model Summary

Mode R | Adjusted R | 519" Errorof
I R Square Square the
9 g Estimate
1 .659° 434 423 .58504
a. Predictors: (Constant), ind2
ANOVA?®
Sum of Mean .
Model Squares f Square F Sig.
Regrness'o 12.875 1 12.875 | 37.617 | .000°
Residual 16.772 49 .342
Total 29.647 50
a. Dependent Variable: dep
b. Predictors: (Constant), ind2
Coefficients?®
Unstandardized Standdardlze
Model Coefficients Coefficients t Sig.
B Std. Error Beta
1 (Cort";‘ta” 1.193 425 2.806 | .007
ind2 647 .106 .659 6.133 .000

a. Dependent Variable: dep

Regression
Variables Entered/Removed?
Mode | Variables Variables
[ Entered Removed Method
1 ind3® Enter

a. Dependent Variable: dep

b. All requested variables entered.
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Model Summary

Mode R | Adjusted R | 519" Errorof
[ R Square Square the
9 9 Estimate
1 .667°2 444 433 57987
a. Predictors: (Constant), ind3
ANOVA?®
Sum of Mean .
Model Squares df Square F Sig.
Regrness'o 13.171 1 13171 | 39.171 | .000°
Residual 16.476 49 .336
Total 29.647 50
a. Dependent Variable: dep
b. Predictors: (Constant), ind3
Coefficients®
Unstandardized Standdardlze
Model Coefficients Coefficients t Sig.
B Std. Error Beta
1 (Cort";‘ta” 1.043 440 2369 | .022
ind3 .690 110 .667 6.259 .000

a. Dependent Variable: dep
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Regression

Variables Entered/Removed?

Mode | Variables Variables Method
[ Entered Removed
1 ind4® Enter

a. Dependent Variable: dep

b. All requested variables entered.

Model Summary

Mode R | Adjusted R | 519" Errorof
[ R Square Square the
9 9 Estimate
1 729° 531 521 53267
a. Predictors: (Constant), ind4
ANOVA?
Sum of Mean .
Model Squares df Square F Sig.
Regrness'o 15.744 1 15.744 | 55.487 | .000°
Residual 13.903 49 .284
Total 29.647 50
a. Dependent Variable: dep
b. Predictors: (Constant), ind4
Coefficients?®
Unstandardized Standdardlze
Model Coefficients Coefficients t Sig.
B Std. Error Beta
1 (Cort";‘ta” 157 488 322 | 749
ind4 .850 114 729 7.449 .000

a. Dependent Variable: dep
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Regression
Variables Entered/Removed?
Mode | Variables Variables
[ Entered Removed Method
1 ind5° Enter

a. Dependent Variable: dep

b. All requested variables entered.

Model Summary

Mode R | Adjusted R | 519" Errorof
[ R Square Square the
9 9 Estimate
1 .682° 466 455 .56861
a. Predictors: (Constant), ind5
ANOVA?
Sum of Mean .
Model Squares df Square F Sig.
Regrness'o 13.804 1 13.804 | 42.695 | .000°
Residual 15.843 49 323
Total 29.647 50
a. Dependent Variable: dep
b. Predictors: (Constant), ind5
Coefficients?®
Unstandardized Standdardlze
Model Coefficients Coefficients t Sig.
B Std. Error Beta
1 (Cort";‘ta” 615 487 1.263 | 213
ind5 .804 123 .682 6.534 .000

a. Dependent Variable: dep
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NPar Tests
One-Sample Kolmogorov-Smirnov Test
ind1 ind2 ind3 ind4 ind5
N 51 51 51 51 51
Mean 3.8736 | 3.9542 | 3.9281 | 4.2288 | 3.9020
Normal
Parameters®® S.t d . .61464 | .78392 | .74405 | .65993 | .65335
Deviation
Most Extreme Absolute .105 149 .136 132 167
Differences Positive .059 .091 .092 121 125
Negative -105 | -149 | -136 | -.132 | -.167
Test Statistic .105 149 .136 132 167
Asymp. Sig. (2-tailed) .200%° | .064° .215° 276° .106°
One-Sample Kolmogorov-Smirnov Test
Dep
N 51
ab Mean 3.7529
Normal Parameters Std. Deviation 77003
Absolute .100
Most Extreme Differences Positive .100
Negative -.085
Test Statistic .100
Asymp. Sig. (2-tailed) .200°%¢

a. Test distribution is Normal.

b. Calculated from data.

c. Lilliefors Significance Correction.

d. This is a lower bound of the true significance.
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Descriptives

Descriptive Statistics

Minimu | Maximu Std.
N Mean -
m m Deviation
A1 51 2.00 5.00 4.4902 .70349
A2 51 2.00 5.00 4.0588 .78516
A3 51 2.00 5.00 4.0784 .84482
A4 51 2.00 5.00 3.8235 97377
A7 51 2.00 5.00 3.9216 .95589
A11 51 2.00 5.00 3.5882 1.02326
A12 51 1.00 5.00 2.6078 1.04074
A13 51 2.00 5.00 4.0196 .86000
A14 51 2.00 5.00 4.2745 .87358
ind1 51 2.44 4.89 3.8736 .61464
Valid N
(listwise) 51

Descriptives

Descriptive Statistics

Minimu | Maximu Std.
N Mean -
m m Deviation
B15 51 2.00 5.00 4.2745 .82652
B16 51 3.00 5.00 4.3137 .73458
B17 51 2.00 5.00 3.9216 91309
B18 51 1.00 5.00 3.9608 1.18255
B19 51 1.00 5.00 3.6667 1.14310
B20 51 2.00 5.00 3.5882 .85268
ind2 51 2.33 5.00 3.9542 .78392
Valid N
(listwise) 51
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Descriptives

Descriptive Statistics

Minimu | Maximu Std.
N Mean -
m m Deviation
C21 51 3.00 5.00 4.3529 .71620
C22 51 3.00 5.00 4.3137 .73458
C23 51 1.00 5.00 3.6078 1.02134
C24 51 1.00 5.00 3.3922 1.29736
C25 51 1.00 5.00 3.7255 1.00157
C26 51 1.00 5.00 4.1765 .95301
ind3 51 1.67 5.00 3.9281 .74405
Valid N
(listwise) o1

Descriptives

Descriptive Statistics

Minimu | Maximu Std.
N Mean L
m m Deviation
D27 51 2.00 5.00 4.3529 .68771
D28 51 2.00 5.00 4.5686 .67097
D29 51 3.00 5.00 4.5294 .64352
D30 51 2.00 5.00 4.2941 .87850
D31 51 2.00 5.00 4.0196 92715
D32 51 2.00 5.00 3.6078 1.00157
ind4 51 2.17 5.00 4.2288 .65993
Valid N
(listwise) o1
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Descriptives

Descriptive Statistics

Minimu | Maximu Std.
N Mean -
m m Deviation
E33 51 3.00 5.00 4.6667 51640
E34 51 2.00 5.00 3.6667 .81650
E35 51 2.00 5.00 3.6275 .84760
E36 51 2.00 5.00 4.2549 .89091
E37 51 2.00 5.00 3.4314 .90011
E38 51 1.00 5.00 3.7647 99173
ind5 51 2.50 5.00 3.9020 .65335
Valid N
(listwise) o1
Descriptives
Descriptive Statistics
N Minimu | Maximu Mean S.td..
m m Deviation
F5 51 2.00 5.00 3.4118 .92036
F6 51 2.00 5.00 3.5686 87761
f8 51 1.00 5.00 3.9216 .89091
fo 51 1.00 5.00 3.9020 87761
f10 51 2.00 5.00 3.9608 .84760
dep 51 1.60 5.00 3.7529 .77003
Valid N
(listwise) o1
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Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Valid 51 100.0

Cases EXCI: ded 0 .0
Total 51 100.0

a. Listwise deletion based on all

variables in the procedure.

Reliability Statistics

Cronbach's N of
Alpha ltems
971 38
Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Valid 51 100.0

Cases EXCI: ded 0 .0
Total 51 100.0

a. Listwise deletion based on all

variables in the procedure.




~ 104 ~

Reliability Statistics

Cronbach's N of
Alpha ltems
.856 9
Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Valid 51 100.0

Cases EXCI: ded 0 .0
Total 51 100.0

a. Listwise deletion based on all

variables in the procedure.

Reliability Statistics

Cronbach's N of
Alpha ltems
902 6




~ 105 ~

Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Valid 51 100.0

Cases EXCI: ded 0 .0
Total 51 100.0

a. Listwise deletion based on all

variables in the procedure.

Reliability Statistics

Cronbach's N of
Alpha ltems
.857 6
Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Valid 51 100.0

Cases EXCI: ded 0 .0
Total 51 100.0

a. Listwise deletion based on all

variables in the procedure.




~ 106 ~

Reliability Statistics

Cronbach's N of
Alpha ltems
.896 6
Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Valid 51 100.0

Cases EXCI: ded 0 .0
Total 51 100.0

a. Listwise deletion based on all

variables in the procedure.

Reliability Statistics

Cronbach's N of
Alpha ltems
.890 7




~ 107 ~

Reliability

Scale: ALL VARIABLES

Case Processing Summary

N %
Valid 51 100.0

Cases EXCI: ded 0 .0
Total 51 100.0

a. Listwise deletion based on all

variables in the procedure.

Reliability Statistics

Cronbach's N of
Alpha ltems
921 5




