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ABSTRACT

The Effect Of Control Risk On External Audit Procedures

Practical Study

Prepared by
Nabeel Hikmat Blebleh

Supervisor by
Dr. Ali Abdil Ghani Al-Laith

This Study aims to demonstrate the impact of risk control in the audit to
determine the external audit procederes on a group of Jordanian companies,
in addition to influercing factors in determining the auditing procederes, and
determins now to to contact a test level of control in terms of the level of
control over the companines studied.

The study sample consists of 22 Jordanian company where the
necessary data was collected through distribution of 68 questionnaire to the
responsents Multiple regression analysis was used to find the effect of risk
of control on auditing procrdurs.

The most important results of the study were as follows:

1. The auditor's should know the risks that face the company in order

to determine the suitable audit process.

2. The auditor's should understand the policies applicel by the company

in order to determine the risks and the possiblity of facing them.

3. the main role of auditor is to assess the activities of internal auditor

company, so it becomes necessary emphasis on yhis role.

4. there is a staticaltically significant effect to risks facing the researcher

recommend the Jordanian company on auditing procedures.

The reseacher recommend the Jordanian Companies to the necessity of
linking all Kinds of risk Whether managerial, or organizational, and to deal
with these risks in a comprenensive way in order to achieving the company's
goals, raising the management efficiency, and the intenal audot
deferantment. Also, the study recommend to use braining to the purpose of
performance improving.
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el ALl clud yal 2-10-2

1) 533 (Ballou & Heitger 2002) 4wl 2 —
“The impact of business risk auditing on audit judgment and decision

making research "

Slo Jlee¥1 jhlas e 23 Gl meie Hil e o Capaall ) Al s3s cdo
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S 380 meie Jh 8 GASY Al Jald agds Cpaall AlB 5 ) 5 ey Al Al Cua

Onsiall o BAn A dlad A ge clla) m DA e Jleel) bl e

sl 5 agd i)

:0) s ( Al-Harshani ,2003 ) 4ul 0 -

"The effect of inherent risk and litigation risk on external auditors

reliance knowledge on client internal audit functions"
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:0) 532 (donnell & webb 2006) 4! 2 -
‘“ The influence of business risk assessments on audit planning decision:

a descriptive model with experimental evidence ¢
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:0) 532 (Knechel 2007) 4wl 2 —

'""The business risk audit: origins obstacles and opportunities"
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:0) 523 (Jones, Khailifa & Robson2007) 4l s —
“Transforming audit technologies: business risk audit methodologies

and the audit field “
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"The effects of feedback on audit judgment performance under

different levels of task complexity"'
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:¢) siey (D.Blay, Sneathen, Kizirian, 2013) 4 s -

‘“ The effect of fraud and goining — concern risk on auditors assessments

of the risk of material misstatement and resulting audit procedures
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ol a g L) 7-3
L il Lo 13 oSl el Lgman 5 ) il apdall a5l LAl )yl g

One-Sample Kolmogorov-) jl_ial el ;o) a Cua o o xadal) o 35l a0

).:Si AVl e K Js ‘53 Lia,).d: lilul) @J}a JLL!A:}I e..\';lm;: Lﬁmj s(SI’I]iI’l’lOV Test

Y1 8 ) e (6) 5 a5 (2010 e ) (50) oo

(6) aly Jgad
bl el a5 6il) Las)

& yuriial) e i A a8l el jal
N 68 68
Normal Parameters™” Mean 3.8137 3.8375
Std. Deviation 0.66796 0.75314
Kolmogorov-Smirnov Z 1.026 0.887
Asymp. Sig. (2-tailed) 0.244 0.412

a. Test distribution is Normal.

b. Calculated from data.
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DEP IND

Std. Dev =.75
Mean = 3.81
N =68.00
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Frequency Table
el
Cumulative
Frequency | Percent | Valid Percent Percent
Valid  1.00 9 13.2 13.2 13.2
2.00 37 54.4 54.4 67.6
3.00 22 324 324 100.0
Total 68 100.0 100.0
Ja sl
Cumulative
Frequency | Percent Valid Percent Percent
Valid 1.00 8 11.8 11.8 11.8
2.00 35 51.5 51.5 63.2
3.00 18 26.5 26.5 89.7
4.00 7 10.3 10.3 100.0
Total 68 100.0 100.0
jauadl)
Cumulative
Frequency | Percent Valid Percent Percent
Valid  1.00 50 73.5 73.5 73.5
2.00 3 4.4 4.4 77.9
3.00 4 5.9 5.9 83.8
4.00 11 16.2 16.2 100.0
Total 68 100.0 100.0
Al gl
Cumulative
Frequency | Percent Valid Percent Percent
Valid  1.00 2 2.9 2.9 2.9
2.00 31 45.6 45.6 48.5
3.00 8 11.8 11.8 60.3
4.00 27 39.7 39.7 100.0
Total 68 100.0 100.0
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g
Cumulative
Frequency | Percent | Valid Percent Percent
Valid 1.00 10 14.7 14.7 14.7
2.00 58 85.3 85.3 100.0
Total 68 100.0 100.0
g
Cumulative
Frequency | Percent | Valid Percent Percent
Valid .00 58 85.3 85.3 85.3
1.00 10 14.7 14.7 100.0
Total 68 100.0 100.0
5 aald)
Cumulative
Frequency | Percent | Valid Percent Percent
Valid  1.00 16 23.5 23.5 23.5
2.00 40 58.8 58.8 82.4
3.00 12 17.6 17.6 100.0
Total 68 100.0 100.0
Descriptives
Descriptive Statistics
N Minimum | Maximum Mean Std. Deviation
Q1 68 1.00 5.00 3.7647 1.19848
Q2 68 2.00 5.00 41471 .73839
Q3 68 1.00 5.00 3.9412 1.11813
Q4 68 1.00 5.00 3.7500 1.07029
Q5 68 2.00 5.00 3.7206 .99018
Q6 68 2.00 5.00 3.9118 .87648
Q7 68 1.00 5.00 3.7059 1.02300
Q8 68 2.00 5.00 3.7794 1.03442
Valid N (listwise) 68

Reliability

wxkxkx Method 1 (space saver) will be used for this analysis *##%%%*

RELIABILITY ANALYSIS - SCALE (ALPHA)

Reliability Coefficients

N of Cases =

Alpha = .9098

68.0

N of Items = 8
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Descriptives
Descriptive Statistics
Minimum | Maximum Mean Std. Deviation

Q9 68 2.00 5.00 3.8235 .94539
Q10 68 1.00 5.00 3.8676 .97589
Qi1 68 1.00 5.00 3.9118 1.01827
Q12 68 2.00 5.00 4.0147 .96958
Q13 68 1.00 5.00 3.9559 .88830
Q14 68 2.00 5.00 3.8382 .90785
Q15 68 1.00 5.00 4.1471 .96606
Q16 68 1.00 5.00 3.8971 1.05292
Q17 68 1.00 5.00 4.0147 190591
Valid N (listwise) 68

Reliability

wxkxkx Method 1 (space saver) will be used for this analysis *##*%%*

RELIABILITY ANALYSIS - SCALE (ALPHA)

Reliability Coefficients

N of Cases = 68.0 N of Items = 9

Alpha = .9299

Descriptives

Descriptive Statistics
Minimum | Maximum Mean Std. Deviation

Q18 68 1.00 5.00 4.0147 1.01471
Q19 68 1.00 5.00 4.1029 .93265
Q20 68 1.00 5.00 41176 1.01525
Q21 68 2.00 5.00 3.9412 .96014
Q22 68 1.00 5.00 3.8824 1.08627
Q23 68 1.00 5.00 3.7794 1.09061
Q24 68 1.00 5.00 3.7353 1.20469
Q25 68 1.00 5.00 3.7500 1.09783
Valid N (listwise) 68

Reliability

wxkxkx Method 1 (space saver) will be used for this analysis *##*%%*
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RELIABILITY ANALYSIS

Reliability Coefficients

- SCALE (ALPHA)

N of Cases = 68.0 N of Items = 8

Alpha = .9005

Descriptives

Descriptive Statistics
Minimum Maximum Mean Std. Deviation

Q26 68 2.00 5.00 41912 .93453
Q27 68 1.00 5.00 3.9412 1.10470
Q28 68 2.00 5.00 4.0588 .94446
Q29 68 2.00 5.00 4.0735 .93547
Q30 68 2.00 5.00 4.0588 .91231
Valid N (listwise) 68

Reliability

##x%kx% Method 1 (space saver) will be used for this analysis *#%#%%

RELTABILITY ANALYSIS

Reliability Coefficients

- SCALE (ALPHA)

N of Cases = 68.0 N of Items = 5

Alpha= .9254

Descriptives

Descriptive Statistics
Minimum Maximum Mean Std. Deviation

Q31 68 2.00 5.00 3.7794 1.01989
Q32 68 2.00 5.00 3.8676 .96048
Q33 68 2.00 5.00 3.6471 1.14298
Q34 68 1.00 5.00 3.7941 1.17890
Q35 68 1.00 5.00 3.6324 1.18327
Valid N (listwise) 68

Reliability

##x%kx% Method 1 (space saver) will be used for this analysis *#%#%%




119

RELIABILITY ANALYSIS - SCALE (ALPHA)

Reliability Coefficients

N of Cases = 68.0 N of Items = 5

Alpha = .8298

Descriptives

Descriptive Statistics
Minimum | Maximum Mean Std. Deviation

Q36 68 1.00 5.00 3.5000 1.22779
Q37 68 1.00 5.00 3.6029 1.19875
Q38 68 1.00 5.00 3.6176 1.13334
Q39 68 1.00 5.00 3.5735 1.30803
Q40 68 1.00 5.00 3.7059 1.19774
Valid N (listwise) 68

Reliability

##x%kx% Method 1 (space saver) will be used for this analysis *#%#%%

RELTABILITY ANALYSIS - SCALE (ALPHA)

Reliability Coefficients
N of Cases = 68.0

Alpha= .8561
Reliability

N of Items = 5

w#kxkx Method 1 (space saver) will be used for this analysis *##*%%*

RELTABILITY ANALYSIS - SCALE (ALPHA)

Reliability Coefficients
N of Cases = 68.0

Alpha = .9339

N of Items =24
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Descriptives
Descriptive Statistics
Minimum | Maximum Mean Std. Deviation

Q41 68 2.00 5.00 3.7941 .87347
Q42 68 1.00 5.00 4.0735 .90300
Q43 68 1.00 5.00 3.8382 1.00164
Q44 68 2.00 5.00 3.8824 .95463
Q45 68 2.00 5.00 3.8971 .93265
Q46 68 1.00 5.00 3.7500 .93641
Valid N (listwise) 68

Reliability

*#x%kx% Method 1 (space saver) will be used for this analysis *#%#%%

RELTABILITY ANALYSIS - SCALE (ALPHA)

Reliability Coefficients

N of Cases= 68.0 N of Items = 6

Alpha = .8948

Descriptives

Descriptive Statistics
Minimum | Maximum Mean Std. Deviation

Q47 68 1.00 5.00 3.7500 .99813
Q48 68 1.00 5.00 4.0147 .81940
Q49 68 1.00 5.00 3.7353 1.01654
Q50 68 1.00 5.00 3.6912 1.02589
Q51 68 1.00 5.00 3.5882 1.17480
Q52 68 1.00 5.00 3.3382 1.38876
Q53 68 1.00 5.00 3.7794 1.15701
Q54 68 1.00 5.00 3.8382 1.07357
Q55 68 1.00 5.00 3.9853 .98485
Q56 68 1.00 5.00 3.9412 1.09111
Q57 68 1.00 5.00 3.8088 1.08253
Valid N (listwise) 68
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Reliability

wxkxkx Method 1 (space saver) will be used for this analysis *##*%%*

RELTABILITY ANALYSIS - SCALE (ALPHA)

Reliability Coefficients

N of Cases = 68.0 N of Items =11

Alpha = .9069

Descriptives

Descriptive Statistics
Minimum | Maximum Mean Std. Deviation

Q58 68 1.00 5.00 3.9265 1.08334
Q59 68 1.00 5.00 3.7647 1.16052
Q60 68 1.00 5.00 3.8529 1.12322
Q61 68 1.00 5.00 3.8382 .94015
Valid N (listwise) 68

Reliability

wxkxkx Method 1 (space saver) will be used for this analysis *##*%%*

RELIABILITY ANALYSIS - SCALE (ALPHA)

Reliability Coefficients

N of Cases =

Alpha= .9223

Reliability

68.0

N of Items = 4

##x%kx% Method 1 (space saver) will be used for this analysis *#%#%%

RELTABILITY ANALYSIS - SCALE (ALPHA)

Reliability Coefficients

N of Cases =

Alpha = .9543
Reliability

68.0

N of Items = 21

##x%kx% Method 1 (space saver) will be used for this analysis *#%#%%

RELIABILITY ANALYSIS - SCALE (ALPHA)
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Reliability Coefficients

N of Cases= 68.0

N of Items =45

Alpha = .9623
NPar Tests
One-Sample Kolmogorov-Smirnov Test
IND1 IND2 IND3 IND4 | DEP1 | DEP2 | DEP3 DEP IND
N 68 68 68 68 68 68 68 68 68
Normal Paranfete Mean 3.9412 | 4.0647 | 3.7441 | 3.6000 | 3.8725 | 3.7701 | 3.8456 | 3.8137 | 3.8375
Std. Deviation 76872 | .85024 | .84912 | .96753 | .75646 | .77878 | .97260 | .75314 | .66796
Most Extreme  Absolute 105 .136 .163 115 118 .084 132 .108 124
Differences Positive 084 | .136| .089| .075| .075| .084| .118| .066| .072
Negative -105| -131| -163| -115| -118| -079| -132| -108| -.124
Kolmogorov-Smirnov Z .868 | 1.119| 1.340 .946 971 .691 | 1.087 .887 | 1.026
Asymp. Sig. (2-tailed) .439 .164 .055 .332 .302 .726 .188 412 .244
a.Test distribution is Normal.
b.Calculated from data.
Descriptives
Descriptive Statistics
N Minimum | Maximum Skewness Kurtosis
Statistic | Statistic | Statistic | Statistic | Std. Error | Statistic | Std. Error
IND1 68 1.44 5.00 -.548 .291 .180 574
IND2 68 1.80 5.00 -.947 .291 .390 574
IND3 68 1.80 5.00 -.543 .291 -.661 574
IND4 68 1.00 5.00 -.643 .291 .010 574
DEP1 68 2.33 5.00 -.187 .291 -.926 574
DEP2 68 1.36 5.00 -.259 .291 -.204 574
DEP3 68 1.00 5.00 -.484 .291 -.520 574
DEP 68 1.76 5.00 -.196 .291 -.704 574
IND 68 2.16 5.00 -.621 .291 -113 574
Valid N (listwise) 68
Regression
Variables Entered/Removed
Variables Variables
Model Entered Removed Method
1 IND4,
INDS3, a Enter
IND1, IND2

a. All requested variables entered.
b. Dependent Variable: DEP
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Model Summary

Adjusted Std. Error of
Model R R Square | R Square | the Estimate
1 .6762 .457 422 57247

a. Predictors: (Constant), IND4, IND3, IND1, IND2

ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression 17.357 4 4.339 13.241 .0002
Residual 20.646 63 .328
Total 38.003 67
a. Predictors: (Constant), IND4, IND3, IND1, IND2
b. Dependent Variable: DEP
Coefficient$
Unstandardized Standardized
Coefficients Coefficients Collinearity Statistics
Model B Std. Error Beta t Sig. Tolerance VIF
1 (Constant) .965 418 2.311 .024
IND1 .289 115 .295 2.504 .015 .622 1.607
IND2 172 .109 194 1.576 120 .568 1.760
IND3 .032 .105 .036 .306 .761 .617 1.621
IND4 .248 .086 .318 2.867 .006 .700 1.428
a. Dependent Variable: DEP
Collinearity Diagnostits
Condition Variance Proportions
Model Dimension |Eigenvalue Index |(Constant) | IND1 IND2 IND3 IND4
1 1 4.899 1.000 .00 .00 .00 .00 .00
2 .041 10.929 .03 .01 .00 14 .84
3 .025 14.102 .57 .05 .05 .45 .02
4 .019 16.090 .04 .34 .73 13 .03
5 .017 17.187 .35 .60 .21 .29 A1

a. Dependent Variable: DEP

Regression

Variables Entered/Removed®

Variables Variables
Model Entered Removed Method
1 IND12 Enter

a. All requested variables entered.
b. Dependent Variable: DEP
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Model Summary

Adjusted Std. Error of
Model R R Square | R Square | the Estimate
1 .5552 .308 .298 .63120
a. Predictors: (Constant), IND1
ANOVA®
Sum of
Model Squares df Mean Square F Sig.
1 Regression 11.708 1 11.708 29.387 .0002
Residual 26.295 66 .398
Total 38.003 67
a. Predictors: (Constant), IND1
b. Dependent Variable: DEP
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 1.671 .403 4.148 .000
IND1 .544 .100 .555 5.421 .000

a. Dependent Variable: DEP

Regression

Variables Entered/Removed®

Variables Variables
Model Entered Removed Method
1 IND22 Enter

a. All requested variables entered.
b. Dependent Variable: DEP

Model Summary

Adjusted Std. Error of
Model R R Square | R Square | the Estimate
1 5172 .268 .256 .64943

a. Predictors: (Constant), IND2
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ANOVA®
Sum of
Model Squares df Mean Square F Sig.
1 Regression 10.167 1 10.167 24.106 .0002
Residual 27.836 66 422
Total 38.003 67
a. Predictors: (Constant), IND2
b. Dependent Variable: DEP
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 1.951 .387 5.037 .000
IND2 .458 .093 517 4.910 .000
a. Dependent Variable: DEP
Regression
Variables Entered/Removed®
Variables Variables
Model Entered Removed Method
1 IND32 Enter
a. All requested variables entered.
b. Dependent Variable: DEP
Model Summary
Adjusted Std. Error of
Model R R Square | R Square | the Estimate
1 .4042 163 150 .69420
a. Predictors: (Constant), IND3
ANOVA®
Sum of
Model Squares df Mean Square F Sig.
1 Regression 6.197 1 6.197 12.858 .0012
Residual 31.807 66 482
Total 38.003 67

a. Predictors: (Constant), IND3
b. Dependent Variable: DEP
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Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 2.473 .383 6.451 .000
IND3 .358 .100 .404 3.586 .001
a. Dependent Variable: DEP
Regression
Variables Entered/Removed®
Variables Variables
Model Entered Removed Method
1 IND42 Enter
a. All requested variables entered.
b. Dependent Variable: DEP
Model Summary
Adjusted Std. Error of
Model R R Square | R Square | the Estimate
1 .5602 313 .303 .62875
a. Predictors: (Constant), IND4
ANOVA®
Sum of
Model Squares df Mean Square F Sig.
1 Regression 11.912 11.912 30.132 .0002
Residual 26.091 .395
Total 38.003 67
a. Predictors: (Constant), IND4
b. Dependent Variable: DEP
Coefficients?
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 2.245 .296 7.589 .000
IND4 .436 .079 .560 5.489 .000
a. Dependent Variable: DEP

Graph
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Descriptives

Descriptive Statistics

N Mean

Q15 68 41471
Q17 68 4.0147
Q12 68 4.0147
Q13 68 3.9559
Q11 68 3.9118
Q16 68 3.8971
Q10 68 3.8676
Q14 68 3.8382
Q9 68 3.8235
Valid N (listwise) 68

Descriptives

Descriptive Statistics

N Mean
Q26 68 41912
Q29 68 4.0735
Q30 68 4.0588
Q28 68 4.0588
Q27 68 3.9412
Valid N (listwise) 68

Descriptives
Descriptive Statistics

N Mean
Q32 68 3.8676
Q34 68 3.7941
Q31 68 3.7794
Q33 68 3.6471
Q35 68 3.6324
Valid N (listwise) 68

Descriptives
Descriptive Statistics

N Mean
Q40 68 3.7059
Q38 68 3.6176
Q37 68 3.6029
Q39 68 3.5735
Q36 68 3.5000
Valid N (listwise) 68
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Descriptives

Descriptive Statistics

N Mean
Q42 68 4.0735
Q45 68 3.8971
Q44 68 3.8824
Q43 68 3.8382
Q41 68 3.7941
Q46 68 3.7500
Valid N (listwise) 68
Descriptives
Descriptive Statistics
N Mean

Q48 68 4.0147
Q55 68 3.9853
Q56 68 3.9412
Q54 68 3.8382
Q57 68 3.8088
Q53 68 3.7794
Q47 68 3.7500
Q49 68 3.7353
Q50 68 3.6912
Q51 68 3.5882
Q52 68 3.3382
Valid N (listwise) 68

Descriptives

Descriptive Statistics

N Mean
Q58 68 3.9265
Q60 68 3.8529
Q61 68 3.8382
Q59 68 3.7647
Valid N (listwise) 68
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Std. Error
Mean Std. Deviation Mean

X1 68 3.8401 .79464 .09636
IND1 68 3.9412 .76872 .09322
X2 68 3.9154 .80878 .09808
IND2 68 4.0647 .85024 .10311
IND3 68 3.7441 .84912 .10297
IND4 68 3.6000 .96753 11733
DEP1 68 3.8725 .75646 .09173
DEP2 68 3.7701 77878 .09444
DEP3 68 3.8456 .97260 11795
DEP 68 3.8137 .75314 .09133
IND 68 3.8375 .66796 .08100




