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Abstract

This study aimed to demonstrate the appropriateness of fair value
accounting for granting credit decisions in Kuwaiti commercial banks,
identify the contribution of fair value accounting in making financial
information appropriate with decision makers of granting credit in Kuwaiti
commercial banks, and identify obstacles facing decision makers of granting
credit in Kuwaiti commercial banks when analyzing the financial items that
have been measured in accordance with the fair value accounting for the
companies which request credit.

To achieve the objectives of the study, the researcher has organized a
specialist questionnaire, and distributed it in a community of the study that is
Kuwaiti commercial banks; where the, accountants, and internal auditors, and
the total number of distributed questionnaires was (125) questionnaires. Note
that the number of recovered questionnaires amounted to (100) as the
researcher has used the analytical descriptive approach.

This study has reached the following findings: that is the trends of the sample

was positive toward the paragraphs of the contribution of fair value



accounting in making financial information appropriate with decision makers
of granting credit in Kuwaiti commercial banks, and the overall average of
(3.8) reflects the high level of support organizers of the credit facilities
departments of Kuwaiti commercial banks to apply fair value accounting. As
it turns out that the financial statements that reflect the fair value are more
understandable by credit facilities sections.

Fair value accounting contributes significantly in making financial
information more able to rationalize your decision of granting credit in
judgment the current and former events.

In the light of these findings, the researcher recommended a set of
recommendations, that the most important being: the legislator and organizer
bodies of the accounting profession in Kuwait carry the responsibilities
regarding to set the disclosures required to remove the ambiguity and
obscurity in practical application of financial reporting standards; through
holding training courses which help to understand the mechanisms of the
application of the fair value standards. The researcher recommends to
rehabilitate those in charge of credit facilities sections in the banks with a
related professional certificates, as it increases the employee awareness and
expertise in the standards of fair value accounting, and study the various
problems that hinder the use of the concepts of fair value standards by
standards experts and try to put appropriate solutions to address these

problems.
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y

(uaa) Jaladl)
Reliabilit
Notes
Output Created]23:35:01EEST 2014-0lsx-19
Comments
Input Active Dataset DataSet0
Filter <none>|
Weight <none>|
Split File <none>,

Missing Value Handling

Resources

N of Rows in Working Data File
Matrix Input

Definition of Missing

Cases Used

Syntax

Processor Time

Elapsed Time

100

| User-defined missing values are treated as
missing.
| Statistics are based on all cases with valid

data for all variables in the procedure.

RELIABILITY]
/VARIABLES=VAR00002 VAR00003
VAR00004 VAR00005 VAR00006
VAR00007 VAR00008 VAR00009
VAR00010 VAR00011 VAR00012
VAR00013 VAR00014 VAR00015
VAR00016 VAR00017 VAR00018
/SCALE('ALL VARIABLES') ALL
/MODEL=ALPHA.

0:00:00.016

0:00:00.009
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[DataSet0]

Scale: ALL VARIABLES

Case Processing Summary

N Y%
Cases Valid]100 100.0
Excluded®|o .0
Total]100 100.0

a. Listwise deletion based on all variables in the

procedure.
Reliability Statistics
Cronbach's Alpha | N of ltems
.758 17
Reliability
Notes
Output Created|23:35:52EEST 2014-0bes-19
Comments
Input Active Dataset DataSet0]
Filter <none>|
Weight <none>,
Split File <none>|
N of Rows in Working Data File]100
Matrix Input
Missing Value Handling Definition of Missing] User-defined missing values are treated as
missing.
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Cases Usedl Statistics are based on all cases with valid

data for all variables in the procedure.

Syntax RELIABILITY]
/VARIABLES=VAR00002 VAR00003
VAR00004 VAR00005 VAR00006
VAR00007 VAR00008 VAR00009
VAR00010 VAR00011 VAR00012
VAR00013 VAR00014 VAR00015
VAR00016 VAR00017 VAR00018
/SCALE('ALL VARIABLES') ALL
/MODEL=ALPHA
/STATISTICS=DESCRIPTIVE.

Resources Processor Time}0:00:00.000

Elapsed Time}0:00:00.011

[DataSet0]

Scale: ALL VARIABLES

Case Processing Summary

N %
Cases Valid]100 100.0
Excluded?®]o .0
Total]100 100.0

a. Listwise deletion based on all variables in the

procedure.

Reliability Statistics

Cronbach's Alpha [ N of ltems

.758 17
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Item Statistics

Mean Std. Deviation N
VAR00002]3.4100 1.47775 100
VAR00003]3.2600 1.63064 100
VAR00004]4.5900 .79258 100
VARO00005]3.9800 .95325 100
VARO00006]3.9400 1.08078 100
VAR00007]3.8000 1.05409 100
VAR00008]3.3800 1.25352 100
VAR00009]3.5200 1.03942 100
VAR00010]3.6100 1.03372 100
VARO00011]3.8800 1.03748 100
VARO00012]3.7300 1.16216 100
VAR00013}4.2000 1.20605 100
VAR0001414.0100 1.05883 100
VARO00015]4.0700 1.05653 100
VARO00016]4.1500 .91425 100
VARO00017]3.5000 .75879 100
VARO00018]4.0400 .99412 100
Regression
Notes
Output Created]23:36:42EEST 2014-0lsx-19
Comments

Input Active Dataset DataSet0]

Filter <none>|

Weight <none>|

Split File <none>|

N of Rows in Working Data Filej100
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Missing Value Handling Definition of Missingl User-defined missing values are treated as
missing.
Cases Used] Statistics are based on cases with no

missing values for any variable used.

Syntax REGRESSION|
/MISSING LISTWISE

/STATISTICS COEFF OUTS R ANOVA
/CRITERIA=PIN(.05) POUT(.10)
/NOORIGIN|

/DEPENDENT VAR00002
/METHOD=ENTER VAR00003 VAR00004
VAR00005 VAR00006 VAR00007
VAR00008 VAR00009 VAR00010.

Resources Processor Time]0:00:00.016
Elapsed Time]0:00:00.023
Memory Required}4244 bytes

Additional Memory Required for]O bytes

Residual Plots

[DataSet0]

Variables Entered/Removed

Variables
Model] Variables Entered Removed Method

1 VARO00010,|. Enter|
VARO00008,
VARO00005,
VARO00007,
VARO00009,
VARO00006,
VAR00004,
VAR00003*

a. All requested variables entered.
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Model Summary

Std. Error of the
Model] R R Square |Adjusted R Square Estimate

1].855% 731 .708 .79875

a. Predictors: (Constant), VAR00010, VAR00008, VAR00005, VAR00007,
VAR00009, VAR00006, VAR00004, VAR0O0003

ANOVA®
Model] Sum of Squares df Mean Square F Sig.
1 Regression]158.132 8 19.766 30.982 .000%
Residuall58.058 91 .638
Totall216.190 99

a. Predictors: (Constant), VAR00010, VAR00008, VAR00005, VAR00007, VAR00009, VAR00006,
VARO00004, VAR00003

b. Dependent Variable: VAR00002

Coefficients®

Standardized
Unstandardized Coefficients Coefficients
Model] B Std. Error Beta t Sig.

1 (Constant)|1.406 .593 2.370 .020
VARO00003}].749 .063 .826 11.923 .000
VAR00004].018 120 .010 .148 .883
VAR00005}.090 .093 .058 .971 334
VAR00006]-.069- .085 -.050- -.809- 421
VAR00007]-.022- .086 -.016- -.254- .800
VARO00008}-.016- .070 -.014- -.232- .817
VARO00009}-.070- .082 -.049- -.846- .400
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VAR00010]-.062- 101 -.043- -.614- 541 |

a. Dependent Variable: VAR00002
REGRESSION /MISSING LISTWISE /STATISTICS COEFF OUTS R ANOVA

/CRITERIA=PIN(.05) POUT(.10) /NOORIGIN /DEPENDENT VAR00011
/METHOD=ENTER VAR00012 VAR00013 VAR00014 VAR00015 VAR00016 VAR00017
VAR00018.
Regression

Notes

Output Created|23:37:17EEST 2014-0bss-19

Comments
Input Active Dataset DataSet0
Filter <none>
Weight <nhone>,
Split File <none>

N of Rows in Working Data Filej100

Missing Value Handling Definition of Missing] User-defined missing values are treated as
missing.
Cases Used] Statistics are based on cases with no

missing values for any variable used.

Syntax REGRESSION]
/MISSING LISTWISE

/STATISTICS COEFF OUTS R ANOVA|
/CRITERIA=PIN(.05) POUT(.10)
/NOORIGIN]

/DEPENDENT VARO00011
/METHOD=ENTER VAR00012 VAR00013
VAR00014 VAR00015 VAR00016
VAR00017 VARO00018.

Resources Processor Time]0:00:00.078
Elapsed Time]0:00:00.073
Memory Required|3796 bytes

Additional Memory Required for]0 bytes

Residual Plots
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[DataSet0]
Variables Entered/Removed
Variables
Model| Variables Entered Removed Method

1 VARO00018,]. Enter

VAR00013,

VARO00017,

VAR00012,

VARO000186,

VAR00015,

VAR00014%

a. All requested variables entered.
Model Summary
Std. Error of the
Model] R R Square |Adjusted R Square Estimate
1].4952 .245 .188 .93501
a. Predictors: (Constant), VAR00018, VAR00013, VAR00017, VAR00012,
VARO00016, VAR00015, VAR00014
ANOVA®
Model] Sum of Squares df Mean Square F Sig.

1 Regression|26.129 7 3.733 4.270 .000?

Residual]l80.431 92 .874

Totall106.560 99

a. Predictors: (Constant), VAR00018, VAR00013, VAR00017, VAR00012, VAR00016, VAR00015,
VAR00014

b. Dependent Variable: VAR00011
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Coefficients®

Standardized
Unstandardized Coefficients Coefficients
Modell B Std. Error Beta t Sig.

1 (Constant)|1.194 .709 1.684 .096
VAR00012].236 .086 .265 2.754 .007
VAR00013}.191 .087 222 2.191 .031
VAR00014}.113 .106 115 1.067 .289
VARO00015]-.024- .100 -.025- -.243- .808
VAR00016].026 110 .023 .233 .816
VAR00017}-.057- .136 -.042- -.419- .676
VAR00018].184 .105 176 1.747 .084

a. Dependent Variable: VAR00011




