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The Reliability of Revenue Recognized by Jordanian
Construction Companies according to the International
Financial Reporting Standards (IFRS)

"Empirical study"
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Dr. Khalid Jamal Al-Ja'rat

Abstract

The researcher investigates reliability of revenue that
recognized by construction companies according to International
Financial Reporting Standards (IFRS), the researcher adopted
qualitative description method through interviews with study
sample, also, comprehensive studying to financial statements
issued by companies that represented the sample of the study.

Researcher conducted many results, the most important of it:
the importance of applying IFRS to achieve reliability, but there are
many obstacles challenged this application, that resulted at the
end from reliability of revenue recognized by these companies, in
addition, study revealed that some companies applied basics
related to revenue recognition not included in IFRS.

Recommendations by the researcher assure the importance
of reliability of recognized revenue in construction companies the
most important one is necessity of applying IFRS especially
measuring revenue according to percentage of completion as it
included in IFRS, which leads to enhance reliability of revenue,
and avoid applying basics not included IFRS.

Key words: International Financial Reporting Standards (IFRS), reliability , recognition, revenue,

construction companies
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