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ABSTRACT

The Extent of Compliance of Jordanian Audit Firms
with the Audit Risk Model : An Empirical
Study

Prepared by:
Raed Saleh ALkhatib
Supervised by:
Dr. Modar Abdullatif

This study aimed to explore the extent to which audit firms in Jordan apply the audit risk model. This was
achieved by surveying the views of auditors on which risks are more important and affect planning the audit from
a list of factors that affect acceptable audit risk, inherent risks and control risks. In addition, the study aimed to

explore which responses are more likely to be applied in the presence of each different audit risk.

The study used a questionnaire that included 17 different risks and several responses to each risk. The

guestionnaire was administered to the study sample that consisted of 162 auditors from 17 audit firms.

The researcher used statistical methods to analyse the data and answer the study's questions. These include
descriptive statistics ( mean and standard deviation), and analytical statistics ( one —sample t- test, factor analysis,

and Kruskal- Wallis/ Mann — Whitney tests).

Findings of the study show that audit firms in Jordan apply the audit risk model only to a limited degree,
regarding determining acceptable audit risks, and analysing inherent risks and control risks. The responses to each

risk are also applied only to a limited degree.

More specifically , the most important risks auditors were found to consider as most important were the

guestioned integrity of client's management, the presence of fraud risk factors, and the weak accounting



information system. The most popular responses to audit risks, according to the auditors, were to increase the

guantity of tests and sample size, to change the timing of audit procedures, and to use more experienced auditors.

The study recommended that audit firms pay more attention to the requirements of International Standards in
Auditing regarding audit risks, and the audit risk model, and recommended more training of auditors on these

issues.
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