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The Response Of The Boards Of Directors In The Distressed Jordanian

Public Shareholding Companies To The Risk And Repercussions Of The

Global Financial Crisis

Prepared by
Zaid Jameel Al-Nauimat
Under the supervision of

Prof. Mohamed Mattar

Abestract

This study aimed to know the extent to which Boards o Directors in distressed
Jordanian public shareholding companies to address the risks and repercussions
of the global financial crisis, with an indication of the implications of this crisis
on their profits and share prices and try to detect the most important areas made
by these companies in order to ease the burden, the consequences and
repercussions of the world's financial crisis and be able to accommodate its
results.

The study population consisted of all firms that decreased their profits and
share prices by 50% or more compared to the two years 2007 and 2010 ,where
the standard applied on the 36 companies included the three economic sectors
(financial, industrial, service) and excluding the companies that were not
published their financial statements or filtered them . The study relied on
content analysis in addition to the descriptive analysis to reach the desired
results. The most important results of the study included:

1 - The financial crisis has affected the three economic sectors where industrial
sector was the most affected by a decline in profit 637% compared to the two
years 2007 and 2010, followed by the service sector, a decline of 580% for the
same period while the financial sector was the less affected by the of the crisis
by decline in profits amounted to 280% for the same period.



d

2 - Boards of Directors did not execute what was supposed to do to
accommodate the global financial crisis and directing their companies out of
such a mess, where the study showed that the Boards , through their actual
performance ,see that they had carried out nearly 42% of what is required to
achieve in the three areas of study (restructuring the organization, structuring
salaries, governance), while shareholders and other stakeholders (external
auditors , control and supervision bodies) see that no more than 26.3% were
executed where this formed a gap of confidence between the parties of 15.7%
In order to overcome this situation, the researcher recommended the need to
enforce the rules of governance and the requirements of the formation of
independent commissions to monitor the performance of Boards Of Directors
and to protect the funds of investors from Embezzlement and fraud.
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48% | 34% 44% 4 il Al
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One-Sample Statistics

Std. Error
N Mean Std. Deviation Mean
SumTotal 74 3.6695 45307 .05267

One-Sample Test

Test Value = 3
95% Confidence
Interval of the
Mean Difference
t df Sig. (2-tailed)| Difference | Lower Upper
SumTotall 12.712 73 .000 .66953 .5646 7745

Lalal) Laalusall S il 8 5 )1 Cullaa Co 485 5 2 aa g3 Y 1 A6V Lo il dpia
- el Al el Lad cilgal) Gl Gug ¢ Aga (e b fatial) Aia Y

One-Sample Statistics

Std. Error
N Mean Std. Deviation Mean

Suml 74 3.6622 40238 .04678
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One-Sample Test

Test Value = 3
95% Confidence
Interval of the
Mean Difference
t df Sig. (2-tailed) | Difference Lower Upper
Sum] 14.156 73 .000 66216 .5689 7554

Aalad) Lot lusal) S pl B 5 ) allana o AR 5 gad aa g3 Y 4500 L 4l Lpa i

il gl AL ik Lagh cilgad) Gl Gy« Aga (a8 siatal Aia )

One-Sample Statistics

Std. Error
N Mean Std. Deviation Mean
Sum? 74 3.8491 .50580 .05880
One-Sample Test
Test Value = 3
95% Confidence
Interval of the
Mean Difference
t df Sig. (2-tailed) | Difference Lower Upper
Sum?2 14.441 73 .000 .84910 7319 .9663




154
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One-Sample Statistics

Std. Error
N Mean Std. Deviation Mean
Sum3 74 3.5556 .65747 .07643

One-Sample Test

Test Value = 3
95% Confidence
Interval of the
Mean Difference
t df Sig. (2-tailed) | Difference Lower Upper
Sum3 7.269 73 .000 .55556 4032 7079
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ANOVA
Sum]
Sum of
Squares df Mean Square F Sig.
Between Groups .662 2 331 2.107 .129
Within Groups 11.157 71 157
Total 11.819 73

ENAN Gl o) )] o Asibaan) YA @) Ay gina clBg b an g Y 1 Al de Al A il
Gl Y s ) clga ¢ QgAY siaal) ¢ ¢ ganlsall ) Al ) Aie B A gadial
gl At Jlaa B 5 fiaial) Aalal) Laabusall cilS il Lol 520 Jga

ANOVA
Sum?2
Sum of
Squares df Mean Square F Sig.
Between Groups 710 2 .355 1.403 .253
Within Groups 17.966 71 .253
Total 18.676 73
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Descriptives

Sum3
95% Confidence Interval for
Mean
N Mean [Std. Deviation | Std. Error [Lower Bound |Upper Bound | Minimum | Maximum
1.00 22 3.6919 .66129 .14099 3.3987 3.9851 2.22 4.67
2.00 25 3.7733 .59618 .11924 3.5272 4.0194 2.67 4.78
3.00 27 3.2428 .60783 .11698 3.0023 3.4832 1.89 4.44
Total 74 3.5556 .65747 .07643 3.4032 3.7079 1.89 4.78
ANOVA
Sum3
Sum of
Squares df Mean Square F Sig.
Between Groups 4.236 2 2.118 5.504 .006
Within Groups 27.320 71 .385
Total 31.556 73

Multiple Comparisons

Dependent Variable: Sum3

Scheffe
Mean
Difference 95% Confidence Interval
() Type  (J) Type (-J) Std. Error Sig. Lower Bound Upper Bound
1.00 2.00 -.08141 .18133 904 -.5348 .3720
3.00 .44912* 17816 048 .0037 .8946
2.00 1.00 08141 .18133 904 -.3720 .5348
3.00 .53053* 17217 012 -1001 9610
3.00 1.00 -.44912* 17816 048 -.8946 -.0037
2.00 -.53053* 17217 .012 -.9610 -.1001

*.The mean difference is significant at the .05 level.



