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Abstract

This study aimed to identify the main causes of the global financial crisis and the Central Bank
of Jordan’s role in containing the repercussions of this crisis on licensed banks operating in
Jordan through measures taken to provide for a sound banking system, as well as identifying the
main obstacles to the Central Bank of Jordan in containing the repercussions of the global

financial crisis.

The population of the study represented the licensed banks operating in Jordan, while the

sample included the operating Jordanian banks during the period of the financial crisis.

The study employed both descriptive and econometric analyses using semiannual data covering
the period (2001-2011). Furthermore, the study tested four hypotheses and a regression analysis

was used to identify statistical significance.

Results of the analysis show that the financial crisis increased the ratio of non-performing loans

to total loans, the liquidity ratio, and the capital adequacy ratio, and decreased the return on



o
assets. As for the effect of the Central Bank of Jordan’s procedures, these measures have
reduced non-performing loans, and have increased the return on assets, the liquidity ratio and

the capital adequacy ratio of licensed banks.

Furthermore, the reduction in the interest rate on the overnight window deposit facility during
the global financial crisis has increased non-performing loans and the liquidity ratio, while it
decreased the return on assets and the capital adequacy ratio. On the other side, the reduction in
the interest rate on the overnight lending facility decreased non-performing loans, and increased

the liquidity ratio, the return on assets, and the capital adequacy ratio.

Based on these results, the researcher had a number of recommendations: the Central Bank of
Jordan should continue to tighten the supervision on commercial banks, especially with respect
to investments abroad, in order to minimize the transmission of risks from abroad to the banking
system in particular and the Jordanian economy in general. Also, the Central Bank of Jordan
should increase the incentives for banks to consolidate or merge, thereby creating a stronger and

a more competitive banking industry.
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Oaay Leal 5l 2009/11/4 5 ) G sSall cilel & ¢ b jaal Sleadl ol dlas) ana

(2009 ¢ g Uadll ) il 58 ¢ 33,V 538 5al clll) 2010 ale Jia pdlasl

cbpa il LA 5 (a3 sadll Julad ils 6-4

Al yall il j jlaa) Jal e Ailian) zalall e slaieYls s jall 138 2
Ao ) 8 Aadiinal) bl Lhua gl Jlail) 1-6-4

) @ el By 48 ghean Y

(1-4) ad, Jgaad

Jalsi Y MJMA
D1 D2 IT WRT | Y1T Y2T Y3T Y4T
D1 1.00 0.89 0.14| -0.40| -0.31 -0.23 0.18 0.38
D2 0.89 1.00 0.16 | -0.28 | -0.41 -0.25 0.16 0.32
IT 0.14 0.16 1.00 | -0.03 0.45| -0.60| -0.82 -0.20
WRT -040| -0.28| -0.03 1.00 | -0.54 0.57| -0.06 0.39
Y1T -0.31 -0.41 0.45| -0.54 1.00| -0.56| -0.60 -0.74
Y2T -0.23 | -0.25| -0.60 0.57| -0.56 1.00 0.45 0.44
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Y3T 0.18| 0.16| -0.82]| -0.06| -0.60| 0.45 1.00 0.35

Y4T 038 032| -020] 0.39] -0.74| 044| 0.35 1.00

(A gHAY A gacad) Apad = V3 (Jal) o alad) dpd = Vo Alle il Gl dpud = Yy,

Al plady) 53U b jaw = wry (o2l BY) BaE = iy Jlad) () US L = Yy

el e 2all el 2 Wb o 38l i) 33 A ) 58 Jiay eeb g e = Dy Baaly
Lalladl Adlal) A ) 558 Jiay b g i 1D, pallal) Alal LY

Ll ) paiall y Al il Lo L)) asa (14) &by Jsaadl (e B3l
Aalladl A Y o il el LS cdartinaa) dglany) ziall 4 derdid)
(%41-) Blo¥) dws caly 3 dlde il Gaal) dus o esales e IS8 @
o IS5 b aa i (%25 ) LY daws sl Y Jead) o slall G SIS
V) Camdy LSy coDlaal) ol el A Gl a3 ) Ay (mlaad) )
Al elag (%16 ) I clias Eua Aa V1 @l ol Al dus (e Agallall ALl
i s O () S das W o) el A (e U Gl e LS

Aelle (ol ) g Sl gill ol ol b ) (%32) sl 3 S ol S

Al ) @ il ilaasy) Jgaad) (LS

(2-4) a2, Jgaad
< dal Slaal) Jgaad)

IT WRT Y1T Y2T Y3T Y4T

8.94 3.35 9.18 1.06 143.13 18.33 Lo gl
8.97 3.00 8.05 0.91 158.30 18.00 L 5l

10.45 5.25 17.10 2.00 179.60 21.40 Llel) el
7.58 2.00 4.00 0.60 57.80 15.90 Lall dagll
2.59 1.61 1.80 2.11 3.81 2.25 | Kurtosis

(Jarque-Bera)

0.16 2.03 2.25 2.30 7.97 0.86 | Jlual
0.93 0.36 0.32 0.32 0.02 0.65 Adlaay)
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Ylt = BlO + Bll it + BlZ Wrt + Bl3 Dl + Bl4 D2 + € eennnnen (1)
(3—4)ad, Jgaall

(Al e (ol L) Y1 igadll i

'sig" ey t ad (B) wlalaal < uaidll
0.0000 14.87 3.21 WA,
0.0003 531 2.67 I
0.0012 421 2.91 D,
0.0000 8.10 4.44 D,
02118 133 6.14 C

0.940 R®
34.574 4 suadl F
0.00000 F ailaal
1.616 DW 4.
0.912 R

AL g 1oyl 3L s e = Wiy QA Y BB jrw = iy Allad g gl Ad = Vi) Letie
Aa ) clela ga aall g aY) Lgd oS sal il A9 LA o 8 Sl abg pite = Dy sl
(Aosalad) A0La) oY) 5 b Jiay ek g e 1D cgallal) LLa)
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0.0000 9.55 0.28 WA,
0.0007 453 20.46 I
0.0601 2.07 0.11 D,
0.0004 478 20.30 D,
0.0002 5.42 4.25 C
0.749 R?
7.185 Ayl F
0.002 F alaal
2.066 DW 4.3
0.645 o

AL fay) 53U Bald jaw = wrt (ol BY) Bal jaa = it (JaaW) o alal) Ll = Y2t) Latie
L) cilelsi cpa aall Clel oY) Wb o 58 pall i) a5 AN ) 8 Jiay eab g e = D1 cBaaly
(allad) Adlal) Ao Y1 8 43 Jiay et g e :Dp Apallad) Adlal)

Aahie 8 Aobdl ) soall 5 Apallad) ALl da V) el (e pe Y o bl il < el
laial Jso pliae & sl AL e Al W poad ausl sl sl
el 3 V) 4 eSS il ol ASlad) 6 Aldad) gl ~L oY) calladl
BAAY g Jaaa¥) o allall Lo (G Bun ke ADMe asa s (4-4) B Jsaall b bl
s el s ad ) ) g5 SN e padd of ey 13 Baa) g ALY £l 32U o
oA S al Y SO il el sa) o zasall eda LSy o gl
dgallall Adlad) L) clels (e ala 0SSl STy Jpall o dilall A
sl o dlall dus o bl 5V L oIS o Lo gl cpelal s of gl daually
Y)Y o3 el e ae N e ad SAL ol Bl Sl Jaaad o) g

dmrs i) e Ly gl b el 8 Llali s 58 il sa 4al 53l @il
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Dl S a e JS Y A g AL pandl A Alatid z3paill 138 ey s 23 g
AL A ) i) ol e jals e il QIS g 5Sal dlidl saly o i) (gl 5aslal
Al

Y3t = B30 + B31 it + B32 rrey + B33 Dl + B34 DZ Ll T N (3)
(5-4)ad, Jgaall

(A 58 20 gal) Hpusd) MY 3 gall) o

'sig" ey t a8 (B) wlalaal < uaiall
0.0029 -3.652 6.522 WR,
0.0002 '5.258 9616 I
0.7895 0.272 1124 D,
0.0000 7.965 19.871 D,
0.0000 14.453 254.710 C

0.779 R?

9.192 Asmadll F
0.0006 F ailaal
1.521 DW .2
0.694 R

AL play) MU 0l jaw = wrt (o2l BY) Bal jea = it (Al U L = Vi) Lie
LY clela cpe aall el Y] Wb o 5Soal) Gl 30 A ol S8 Jley eab g pide = D1 Baaly

(pallal) el Lo 5 8 Jiay ead g ke 1Dy cAgallad) AL
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iall A ye Ay 38 llla o ) %77.9 ) el ciliay o2 il sl
2e eVl ge 3k g3 (Adjusted  R2) laal Wi cilii) o paiall Ji (g ail
S lia o el a8 %69.4 ) Jeas 2l 5 Ay prdil 5 56l Cludial die Al il
sl o S IS4 yig Al Alfia]) ) el ddlz) Gl UL 5 8 liae 4 yudi B 58
Alid) @ uidl 26 o g3 F-Statistic L) e Dl :alS g3 galll 4 giva Ul
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Dl S e JS J ll (l BS ds Blatiad z3sail) 138 Jiay agd ) g dgadd)
) e V) 5 Aaal) Auled) o) als b il SIS g 58 5al) Gl galg o gaall (gl 5004l
Sigalla)
Y4 =Bag+ By it + Bsy Wry+ Byzs D+ Bay Dy + €4 . (4)
(6-4)at, Jgaad

(Jhal Gl AUS dpd) ad ) g dgadll ol

'sig" ey t a8 (B) wlalaal < uaiall
0.0008 4191 0.853 WR,
0.0127 2.829 20510 I
0.0002 4.892 3170 D,
0.0163 2.705 0.994 D,
0.0000 10.815 18.437 C

0.596 R?
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Methed: Least Squares
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Depondent Vanobie: Y3T

Kethed Least Squates
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Pependant Vananid Y4l

Method: Loast Squares
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