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ABSTRACT  

 
The Assoccation Between liquidity, profitability and outstanding debte on 

financial leverage of industerial Companies listed in Kuwait Stock 
Exchange Market  

  
Prepared by: 

Fahd Mohammed Saad AL-Mahgan 

Supervised by: 

  
  

Prof  Dr. 

Abdul Naser Nour  Abdul Rahim Qaddoumi 
  
  
  

This study aimed to analysis the assoccation between liquidity, profitability and 

outstanding debte on financial leverage of industerial Companies listed in Kuwait Stock 

Exchange Market. 

In order to achieve the objectives of the study, the researcher analysis the financial 

statements of the companies under study for the years 2009, 2010 and 2011. 

The statistical package for social sciences (SPSS) was used to analyze and 

examine the hypotheses. The researcher used many statistical methods to achieve the 



 & 

 

 

study objectives, mean, standard deviation and multi regression. The main results of the 

study were: 

1. There is a positive relationship between financial leverage and outstanding debt in 

industrial Companies listed in Kuwait Stock Exchange Market. 

2. There is a positive relationship between financial leverage and liquidity in industrial 

Companies listed in Kuwait Stock Exchange Market. 

3. There is a reverse relationship between financial leverage and profitability in industrial 

Companies listed in Kuwait Stock Exchange Market  

  

The main recommendations of the study were: 

  

1. The companies under study must change financial behaviors in direction not only equity 

financing, but the adoption of financing the borrower to take advantage of the tax protection 

exemption offered by this type of financing. 

2. Industrial companies under study, which are characterized by a high rate of profitability 

and have the opportunity to capture profits, to rely less on borrowed money, and more on 

retained earnings; Due to the high risk implications of borrowing, and in line with the 

economic conditions they face. 

3. Encouraging industrial companies under study be directed retained earnings for growth, 

which improves their financial structure, and will reduce their dependence on borrowing, it 

is known that increased borrowing requires increasing the proportion of liquidity; which 

requires higher investment in current assets, and this means less money will go to long 

term investements. 
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12   ��"�
#� �#��  
13  &L�� C��!
 �$�4K� ������� ��)��:�  
14  ��$�
+"� ��)��:�
 &�����  
15  ���+!� ������
 �G
�4��  
16  ��:&�(�"�
 ���!"� ��)  
17  �H!�4� ����
� ��)��:�  
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)3  $4( :�������	
 +�� ���	
 ������ ��
��	
 �
��;  
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#"&� ����� � ���[&�! ���� /�I� ��@
 3%4�!�" %L� �����  ���"� 1" /�I��

;�> 1I�� ���$�� r��!��
 1�6�L�� �0 �	9�� 3N
H
���! ��� %� ����� �%4�!�"  ��") �4�

;$) *+�!� U���� %L:
� %$�$+"�
 /0� T��� - &� ?�9� - ;�> &�! �	9�� E�$+"  ��:
:�

� ��#��� %� %$�
�"� U�(�� &�!
 �4!��� ���
����
 ��+!��
 ��
��� %� ������ ��)��:

F� ��
#� �
������� ��
.   

     ��� %� ����+� ����� ���")
�����!�����"��� U��!�
 ��$�$+" ������
 ����  &� 

E9�:  

� �"#� ����
��
 E�����
 [������� P�0
 T��! C��! ���5 /�I�� ����$�. 

� %�
 �����  ����� E+� ��#��$� ������ ����4"� 1��"� E9� &�
 *+�!� 1�	 �4� %4�!�"�

Y
#� E# ���	 -��"� ;�> DG
�#� &� &Y
 X�� ;$)
 ����� %� 8��+�� %$�
�"� U�(�� ���

*9KY
#� E# &� /� 3�
�� Y
#� &� & 1�	�� �K9K 0�� %$�
�"� U�(�� ���1K 1" � E���� 0�

ME#�Y
#�  ��!"�>
 & %$�
�"� U�(�� �� ?"	9) ��#��$� ��
#� �
� %� ������ ��)��:�

�
F������ �� ." ��L�#! �$�"� ��
 ;$) ���")5�! ����+" 1"��� �����K"�G ���4� 8C�L# ���+

�����K"�5 ������ ��(
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 ��
�"� ��!� .]" 0�!
�"" ���� ����� �06 �� %)
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)��)
� ���� (� /� ��4+" %� ��"�" ���� E+� ��#��$� ������ ����4"� ;$) ��"����! ���
 ����6
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)3  $5( :�������	
 ��5��3
 ��	���	
  
    

 ������ *+�!� 1��"� ��"��H�� ��!"�
 ��"$��� &) �!��5
 ����� T�6� ��4+"�

����"� ����:+5 : 

1. 5��������� ����+)  Standard Deviation  ( ���� =��4� �"�" ��!��"�G E
+ ����


%!��+�.  

2.  ��!"�>)t( &�"$4"�� &�"����5 ����� ���H�� ��!"�. 

3. !  !�"$� ���"�� ��+�5EK�� E�
�"� U�(�. 
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"��&� ����� %� 8��"��� ���7"�$� %��:+5 E�$+"� U��"� E:L� 06 ��� E9� 

� ����:+5 ��� �� ��)�

 ����#��� �����!�3  ��!��+� ����
"�� E9� &�

5
ME#� �������� ����+� 3��!��� ���6�
 ����� ���7"� P�0#
 ��!"� E:L� E
��"� 

�
 ����� ���H������ E#! �:��� ����:+5 �GG�. 

  

)4  $2( :��
��	
 �
��6��	 �2��	
 ����	
 

  
   X
"�� T:
�Y
#�    � ��#��$� %$�
�"� U�(�� ���     ��
#� �
� %� ������ ��)��:

�F ������ ��
 ��)   *+�!�   1��"� ;�>       
O6 ��# 3�������� ����+�G
 ��!��+� ����
"��
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� ����!E
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���� )4$  1(  

 ����	
 �.���   

1���  
�  �#���  

2009  2010  2011  

 E���
 ��+!��  

�+�G
 T

/������  

 ��"�"
 ���6�
 �#���  

1  ��
#� ����>  0.051 0.051 0.055 0.052 0.002  8 

2  E9�� ����>  -0.018 0.027 0.058 0.022 0.038 13 

3  ��>��
# ��9"�
! ��  0.194 0.26 0.037 0.163 0.114 2 

4   -��($� 
#���  0.014 0.016 0.01 0.013 0.003 14 

5  -��(� �)��:� U�$��  0.199 0.196 0.159 0.184 0.022 1 

6  ��)��:� ��!���  0.102 0.074 0.056 0.077 0.023 6 

7  ���L�� ������
 ��!��� ��)��:� ��"�
#�  -0.029 -0.007 -0.047 -0.025 0.023 16 

8  8�+"�� ��)��:�  0.063 0.022 0.0007 0.028 0.031 12 

9  ��)��:� ������$� ��
#�  0.076 0.104 0.115 0.098 0.020 4 

10  ���
���#
�"!$� &��!
!  0.052 0.051 0.053 0.052 0.001 8 

11  ����!��#� ��)��:�
 �9!�#$� U�$��  0.04 0.079 0.155 0.091 0.058 5 

12   ��"�
#� �#��  0.136 0.098 -0.065 0.056 0.106 7 

13  &L�� C��!
 �$�4K� ������� ��)��:�  0.055 0.059 0.038 0.050 0.011 10 

14  ��$�
+"� ��)��:�
 &�����  -0.139 -0.015 -0.0006 -0.051 0.076 17 

15  ���+!� ������
 �G
�4��  0.04 0.025 0.027 0.030 0.008 11 

16  &�(�"�
 ���!"� ��)��:  0.145 0.046 0.183 0.124 0.070 3 

17  �H!�4� ����
� ��)��:�  -0.022 -0.016 -0.022 -0.02 0.003 15 

1��� /������ T�+�G
 E���� 0.055 0.036 j 
    

 ��I�
E
��� )4  O 1(  ;�> O���� E+� ��#��$� ��+!�� E����.    �O+
�" *O�+

  &�! ��+!�� �G��� )0.184 O j0.051( .   ���4� 1�) ��+!� E���! )0.055(.    1�O) %L�)2009 (

      &�! �� ��+!�� E��� V
�")-0.139 (  �#��� ;��� �+#��$�
+"� ��)��:�
 &�����
 3)0.199 (
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    �#��� ;$)� �+#  -��(� �)��:� U�$�� .    1�) %� ���)2010( �4�     E��� V
�"       &�O! �� ��+!��

)-0.016 (    �#��� ;��� �+#  �H!�4� ����
� ��)��:� 
 3)0.26 (      �#��O� ;O$)� �+#  ���O�>

 ��
# ��9"�
! .    1�) %L� 3D����
)2011 (      &�! �� ��+!�� E��� V
�")-0.0006 (    ;O��� �O+#

  �#���  ��$�
+"� ��)��:�
 &����� 
 3)0.183 (    �#��� ;$)� �+#  
 ���!"� ��)��: &�(O�"� .

       �!"��� %� �C�� �4� 1�) E#�!
  ;�
�      �#�� ��+!�� N�L"�> *�+ &�  -��(� �)��:� U�$�� 

   ��+!� E���!W$!) 0.184 (
>   WO$! /����� T�+�) 0.022(  3     �$:O+ �O���    &��O��� �#�O�

 ��$�
+"� ��)��:�
 �!"��� ;$) ��!���8��)W$! ��+!� E���! ��+!�� *�+ &� 8����
     

)-0.051 ( W$! /����� T�+�>
)0.076.(  
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 ���� )4 $ 2(    

  ���� �	���	
E��	��  

1���  
�  �#���  

2009  2010  2011  

 E���
 ��
���  

�+�G
 T

/������  

 ��"�"
 ���6�
 �#���  

1  ��
#� ����>  1.449 1.159 1.191 1.266 0.159 10 

2  E9�� ����>  3.197 3.815 3.770 3.594 0.344 4 

3  ��
# ��9"�
! ����>  8.091 8.054 12.773 9.639 2.713 1 

4   -��($� 
#���  0.551 1.308 1.307 1.055 0.436 12 

5  -��(� �)��:� U�$��  3.684 6.071 7.872 5.875 2.100 3 

6  ��)��:� ��!���  4.200 3.966 2.442 3.536 0.954 5 

7  ���L�� ������
 ��!��� ��)��:� ��"�
#�  0.959 1.219 1.095 1.091 0.130 11 

8  8�+"�� ��)��:�  0.582 0.115 0.165 0.287 0.256 17 

9  ��)��:� ������$� ��
#�  2.19 3.023 3.656 2.956 0.735 8 

10  ���
���#
�"!$� &��!
!  2.176 2.196 2.387 2.253 0.116 9 

11  ����!��#� ��)��:�
 �9!�#$� U�$��  0.714 0.916 1.370 1 0.335 14 

12   ��"�
#� �#��  7.902 9.581 4.653 7.378 2.505 2 

13  &L�� C��!
 �$�4K� ������� ��)��:�  0.972 1.074 1.015 1.020 0.051 13 

14  ��$�
+"� ��)��:�
 &�����  2.636 3.179 3.899 3.238 0.633 7 

15  ���+!� ������
 �G
�4��  0.948 0.988 0.958 0.964 0.020 15 

16  &�(�"�
 ���!"� ��)��:  2.851 4.418 2.951 3.406 0.877 6 

17  �H!�4� ����
� ��)��:�  0.618 0.462 0.669 0.583 0.107 16 

1��� /������ T�+�G
 E���� 2.890  0.734 j 
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 ��#�E
��� ��� )4 O 2(  ;�>����� E+� ��#��$� ��
���.  ��
��� �G��� �+
�" *�+

&�! )0.287 O  9.639(8��  .���4� 1�) ��
�� E���! )2.890( . 1�) %L�)2009 ( E��� V
�"

 &�! �� ��
���)0.551 ( �#��� ;��� �+#-��($� 
#���
 3)8.091 ( �#��� ;$)� �+# ����>

�
# ��9"�
!� . 1�) %� ���)2010 ( �4� &�! �� ��
��� E��� V
�")0.115 ( �#��� ;��� �+#

8�+"�� ��)��:�
 3)8.054 ( �#��� ;$)� �+#��
# ��9"�
! ����> . 1�) %L� 3D����


)2011 ( &�! �� ��
��� E��� V
�")0.165 ( �#��� ;��� �+#8�+"�� ��)��:�
 3)12.773 (

 ;$)� �+#��> �#�����
# ��9"�
! �� . �!"��� %� �C�� �4� 1�) E#�!
 ;�
� *�+ &�

 �#�� ��
��� N�L"�>��
# ��9"�
! ����> ��
�� E���! W$!) 9.639 ( 8��
> /����� T�+�

W$!) 2.713( 3 �$:+ ���� 8�+"�� ��)��:� �#�� �!"��� ;$)��) ��!���8 &� 8����
 

 W$! ��
��� E��� *�+)0.287 ( /����� T�+�>
)0.256(  
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���� )4 $ 3(  

�����	
 �������	
 ����   

1���  
�  �#���  

2009  2010  2011  

 E���
 ���
����  

�+�G
 T

/������  

 ��"�"
 ���6�
 �#���  

1  ��
#� ����>  0.449 0.393 0.43 0.424 0.028  11 

2  E9�� ����>  0.266 0.249 0.242 0.252  0.012 7 

3  ��
# ��9"�
! ����>  0.112 0.107 0.068 0.095 0.024 2 

4   -��($� 
#���  0.625 0.658 0.66 0.647 0.019 15 

5  -��(� �)��:� U�$��  0.248 0.108 0.101 0.152 0.082 3 

6  ��)��:� ��!���  0.152 0.134 0.186 0.157 0.026 4 

7  �� ������
 ��!��� ��)��:� ��"�
#����L  0.837 0.854 0.898 0.863 0.031 17 

8  8�+"�� ��)��:�  0.455 0.423 0.422 0.433 0.018 12 

9  ��)��:� ������$� ��
#�  0.381 0.21 0.288 0.293 0.085 8 

10  ���
���#
�"!$� &��!
!  0.436 0.433 0.395 0.421 0.022 10 

11  ����!��#� ��)��:�
 �9!�#$� U�$��  0.387 0.282 0.259 0.309 0.068 9 

12   ��"�
#� �#��  0.031 0.028 0.043 0.034 0.007  1 

13  &L�� C��!
 �$�4K� ������� ��)��:�  0.737 0.635 0.66 0.677  0.053 16 

14  ��$�
+"� ��)��:�
 &�����  0.248 0.195 0.16 0.201 0.044 5 

15  ���+!� ������
 �G
�4��  0.564 0.547 0.54 0.550 0.012 13 

16  &�(�"�
 ���!"� ��)��:  0.224 0.17 0.233 0.209 0.034 6 

17  �H!�4� ����
� ��)��:�  0.654 0.609 0.652 0.638 0.025 14 

1��� /������ T�+�G
 E���� 0.374 0.035 j 
  

E
��� ���� )4  O 3(  ;�> E+� ��#��$� �4!��� ���
���� �!�� E��������.   *O�+

    &�! 1�) E#�! �G���� �+
�" )0.034 O 0.863( .   ���O4� 1�) E���! )0.374( .    1�O) %OL�

)2009 ( &�! �� �4!��� ���
���� �!�� E��� V
�")0.031 ( 3��"�
#� �#�� �#��� ;��� �+#  
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)0.837 (       ���L�� ������
 ��!��� ��)��:� ��"�
#� �#��$� ;$)� �+# . %� ���  1�) 

)2010 (        &�! �� �4!��� ���
���� �!�� E��� V
�")0.028 (      3�O�"�
#� �#�� �#��� ;��� �+#


)0.854 (     ���L�� ������
 ��!��� ��)��:� ��"�
#� �#��$� ;$)� �+# .   1�O) %OL� 3D����


)2011 (        &�! �� �4!��� ���
���� �!�� E��� V
�")0.043 (     �#�� �#��� ;��� �+#  3�O�"�
#�


)0.898 (       ���L�� ������
 ��!��� ��)��:� ��"�
#� �#��$� ;$)� �+# .     �O4� 1�O) E#�!


    �!"��� %� �C��  ;�
�          ���
��� E���! ��"�
#� �#�� �#�� ���
���� �!�� ��L��> *�+ &�

W$!) 0.034 (  W$! /����� T�+�
) 0.007(  3   �$:+ ���� �� ��)��:O� ��"�
#� �#���  �O�!�

 ���L�� ������
    �!"��� ;$)  ��) ��!���8         �O��
��� E���! ���
���� �!�� *�+ &� 8����
 

 W$!)0.863 ( T�+�>
/�����) 0.031.(   

  

 )4   $3( :�����
��
��	
 ���<��   
  

 +	�)
 ���5�	
 ��<�2	
HO1  

 ����:+> ��G� X
"�� ��) �	9) ��
" G)α ≤ 0.05(  &�!Y
#�(�� ��� %$�
�"� U�

)E
:� ;�> ���
���� �!�� ( %� ��+!�� �!��
�:� ��#��� ��
#� �
� %� ������ ��)�

�F������ ��
.  


 ��H�L� �06 ��!"�5��) 1��"� ;�> *+�!� )t(24+"$� &�"$4"�� &"�����  �	9�� &� �

 &�!Y
#�%$�
�"� U�(�� ���3  %� ��+!�� �!��
��:� ��#��� ��
#� �
� %� ������ ��)

�F������ ��
 . E
���
)4 O 4 (YH
�P�0 Z.  



55 
 

 

���� )4 $ 4(  

 ��� ����	
 ������	
 ����	
 ���� �
 �� ����	
 �����	
 �� �!	 "�� �� �����	
 ������

	 ��� 	
#��	��	
 "
��  

���7"��   ��
"��
%!��+�  

�+�5
 T
������
/  

 E����
��!"�5 

  X
"��
��G��  

T 

�!
�+�� 

 �����
���+� 

Sig*  
 X
"��
��G��  

E
:� ;�> ���
���� �!��  0.331  0.421  

 ��+!�� �!��  0.055 0.036 

0.600 0.011  - 5.517 16 0.000 

 

 
 


��!"� 1��"��!)T( &�"$4"�� &"�����YH
�� U��"�� ���# 3 %��"� E
��� %� �+)4 O 

4 .()�4� D�4�
 P�0
G 06 U��"� 1��4" %� ���$) T���"�� ����"� ��4� 8�%6
 3��!"�:  ���"

 ���L:� ��H�L�Ho �$��!� ��H�L� E!4"
 H1 ��G�� X
"�� &�# 0> )Sig ( &� E	� 
� /
���

G ��
��� X
"�� %6
 ��!"�)0.05.(  

 ���	 &� ;�> �9)� �+H
�� U��"�� ���")T ( �7��!�
 �!
�+��)- 5.517 ( X
"�� &) ���
)0.05 (%�#�� %!$�� ;+��� �0�� �	9�� &� G> . ���L:� ��H�L� ��� ��
� ���
)HO1 ( �$��!� ��H�L� E
!	
)Ha1 (&� X�" 8�+
 8�+
# ������ ����� ���) &� /� P��6 

�	9)  ���#)&�! %$�
�"� U�(�� ���
#�  %� ��+!�� �!��
�)��:� ��#��� %� ������ �
������ ��
9� ��
#� �
�.  
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 ����K� ��H�L�HO2  
  

��G� X
"�� ��) �	9) ��
" G����:+>  )α ≤ 0.05(  &�!Y
#� %$�
�"� U�(�� ���

 ����
 ��
��� %� ��#��� ��
#� �
� %� ������ ��)��:�F������� ��
.  


 ��!"�5 ��H�L� �06��)�"� ;�> *+�!� 1���!"�>  )T(24+"$� &�"$4"�� &"�����  &� �

 &�! �	9��Y
#� %$�
�"� U�(�� ��� %� ��
��� �!��
� ��#��� �
� %� ������ ��)��:

� ��
#�F������ ��
 . E
���
)4 O 5 (P�0 ZH
�.  

���� )4 $ 5(  

 ��� ����	
 ������	
 ����	
 ���� ������
 �� �	���	
 	
 �� �!	��� "�� �� �����	
 ���

	 ��� 	
#��	��	
 "
��  

���7"��   ��
"��
%!��+�  

�+�5
 T
������
/  

 E����
��!"�5 

  X
"��
��G��  

T 

�!
�+�� 

 �����
���+� 

Sig*  
 X
"��
��G��  

E
:� ;�> ���
���� �!��  0.331  0.421  

��
��� ����  2.890  0.734 

0.998 0.000  4.124 16 0.001 

 


��!"� 1��"��!)T( &�"$4"�� &"����� %��"� E
��� %� �+H
�� U��"�� ���# 3)4 O 5 .( P�0


G 06 U��"� 1��4" %� ���$) T���"�� ����"� ��4� 8�)�4� D�4�
%6
 3��!"�:  ��H�L� ���"

 ���L:�Ho �$��!� ��H�L� E!4"
 H1 ��G�� X
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 &�! �	9��Y
#� %$�
�"� U�(�� ��� %� ���
���� �!��
 �
� %� ������ ��)��:� ��#���

� ��
#�F������ ��
 . E
���
)4 O 6 (P�0 ZH
�.  

���� )4 $ 6(  
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Financial Mixture Components = A + {(β1 A1) + (β2 A2) + (β3 A3)} 

Financial Mixture Components = 0.00539 + {(0.323 A1) + (0.333 A2) + (0.342 A3)} 
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