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Abstract

The Effect of Corporate Governance Implementation
Upon the Quality of Internal Audit on the Industrial
Companies Listed at Kuwait Stock Exchange

Prepared by
Mohammad Abdullah Hamed Al Abdali
Supervised by
Dr. Ina’am Muhsen Zweleif

This study aims at measuring the effect of corporate governance
Implementation on the quality of internal audit in the industrial
companies listed in Kuwait Stock Exchange. The study population is
comprised of all industrial companies listed in Kuwait Stock
Exchange. The sample i1s comprised of (114) respondents from
financial managers, heads of accounting department, internal audit
managers and those working in accounting and auditing departments in
these companies.

The study’s results concluded that there is an effect of corporate
governance Implementation (disclosure, transparency, accountability,
responsibility, fairness, independence, laws and regulations) on the
quality of internal audit in the industrial companies listed in Kuwait
Stock Exchange.

In light of the results, the study recommended that emphasis
should be given to compliance with disclosure and transparency due to
their evident impact on the quality of internal audit, compliance with
tasks should be observed to ensure accurate performance of duties by
employees in the company, priority should be given to the auditor’s
independence and compliance should be made with effective laws,
regulations and legislations setting forth rights and obligations of
shareholders as they affect the quality of internal audit.
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Galal) (e lgde Jguand) a5 LaS dlany) ulal) il

SPICIAL
Cumulative
Percent Valid Percent Percent Frequency
43.0 43.0 43.0 49 1.00 Valid
70.2 27.2 27.2 31| 2.00
79.8 9.6 9.6 11| 3.00
86.0 6.1 6.1 7| 4.00
100.0 14.0 14.0 16 | 5.00
100.0 100.0 114 | Total
EDUCATIO
Cumulative
Percent Valid Percent Percent Frequency
10.5 10.5 10.5 12 1.00 Valid
72.8 62.3 62.3 711 2.00
93.0 20.2 20.2 23| 3.00
100.0 7.0 7.0 8| 4.00
100.0 100.0 114 | Total
JOB
Cumulative
Percent Valid Percent Percent Frequency
1.4 11.4 11.4 131 1.00 Valid
25.4 14.0 14.0 16 | 2.00
30.7 5.3 5.3 6| 3.00
86.0 55.3 55.3 63 | 4.00
100.0 14.0 14.0 16 | 9.00
100.0 100.0 114 | Total
EXPERINC
Cumulative
Percent Valid Percent Percent Frequency
1.4 11.4 11.4 131 1.00 Valid
48.2 36.8 36.8 42| 2.00
781 29.8 29.8 34]3.00
86.0 7.9 7.9 9| 4.00
100.0 14.0 14.0 16 | 9.00
100.0 100.0 114 | Total

Descriptives

Descriptive Statistics
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Std.
Deviation Mean Maximum | Minimum
.62599 41228 5.00 3.00 1141 Q1
72253 4.0088 5.00 3.00 114 | Q2
1.02586 3.9737 5.00 2.00 114 | Q3
1.13093 3.6316 5.00 2.00 114 | Q4
1.13971 3.3772 5.00 2.00 114 | Q5
1.14623 3.4825 5.00 2.00 114 | Q6
.96407 3.8684 5.00 2.00 114 | G1
72253 4.0088 5.00 3.00 114 | G2
1.00692 3.7281 5.00 2.00 114 | G3
.86146 3.7018 5.00 2.00 114 | G4
.93994 3.8333 5.00 2.00 114 | St
.87705 3.9737 5.00 3.00 114 | S2
1.35111 3.4561 5.00 1.00 114 | S3
.78967 3.8509 5.00 3.00 114 | S4
1.17403 3.8596 5.00 2.00 114 | S5
.90110 3.8596 5.00 2.00 114 | E1
.83082 4.0000 5.00 2.00 114 | E2
1.04025 3.8772 5.00 2.00 114 | E3
1.20510 3.7368 5.00 2.00 114 | E4
1.22832 3.4912 5.00 2.00 114 | 11
1.11711 3.6140 5.00 2.00 114 | 12
1.22883 3.3158 5.00 1.00 114 |13
1.26189 3.5702 5.00 1.00 114 ] 14
1.10583 2.5526 4.00 1.00 114 ] 15
.93994 3.8333 5.00 2.00 114 | P1
1.00858 4.2105 5.00 2.00 114 | P2
.94303 3.8246 5.00 2.00 114 | P3
1.37223 3.9561 5.00 1.00 114 | P4
44229 4.2632 5.00 4.00 114 | A1
.50190 4.4825 5.00 4.00 114 | A2
49095 4.6053 5.00 4.00 114 | A3
.67882 4.2281 5.00 3.00 114 | A4
48451 4.3684 5.00 4.00 114 | A5
.48682 4.6228 5.00 4.00 114 | A6
.59841 3.8509 5.00 3.00 114 | K1
.65933 3.7544 4.00 2.00 114 | K2
.60255 41316 5.00 3.00 114 | K3
49095 4.3947 5.00 4.00 114 | K4
.00000 4.0000 4.00 4.00 114 | J1
.50590 3.9737 5.00 3.00 114 | J2
.31926 4.1140 5.00 4.00 114 | J3
.31926 41140 5.00 4.00 114 | J4
.73038 3.4561 4.00 2.00 114 | J5
114 | Valid N (listwise)
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Variables Entered/Removed(b)

Variables Variables
Method Removed Entered Model
Enter INDTOTAL( | 1
a)
a All requested variables entered.
b Dependent Variable: DEPTOTAL
Model Summary
Std. Error of | Adjusted R
the Estimate Square R Square R Model
.21259 .011 .20 A447(a) | 1
a Predictors: (Constant), INDTOTAL
ANOVA(b)
Sum of
Sig. F Mean Square df Squares Model
132(a) 2.299 104 1 104 Eegress'o 1
.045 112 5.062 | Residual
113 5.166 | Total

a Predictors: (Constant), INDTOTAL
b Dependent Variable: DEPTOTAL

Coefficients(a)

Standardized Unstandardized
Coefficients Coefficients
Sig. t Beta Std. Error B Model
000 44.946 090 4.025 ;CO”Sta”t 1
.132 1.516 142 .023 .035 :_NDTOTA

a Dependent Variable: DEPTOTAL
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Model Summary

Std. Error of | Adjusted R
the Estimate Square R Square R Model

21173. .019 .28 )529.a( | 1

a Predictors: (Constant), TOTALQ

Coefficients(a)

Standardized Unstandardized
Coefficients Coefficients
Sig. t Beta Std. Error B Model
000 085 4.009 ;CO”Sta”t 1
.075 1.796 167 .022 .039 | TOTALQ

a Dependent Variable: DEPTOTAL

Model Summary

Std. Error of | Adjusted R
the Estimate Square R Square R Model

21043. 031. 040. )200.a( | 1

a Predictors: (Constant), TOTALG

Coefficients(a)

Standardized Unstandardized
Coefficients Coefficients
Sig. t Beta Std. Error B Model
000 42.971 092 3.963 ;CO”Sta”t 1
.033 2.157 .200 .024 .051 | TOTALG

a Dependent Variable: DEPTOTAL

Model Summary
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Std. Error of | Adjusted R
the Estimate Square R Square R Model
21227. 014. 023. y152.a( | 1
a Predictors: (Constant), TOTALS
Coefficients(a)
Standardized Unstandardized
Coefficients Coefficients
Sig. t Beta Std. Error B Model
000 49.307 082 4.028 §C°”Sta”t 1
107 1.626 152 .021 .034 | TOTALS
a Dependent Variable: DEPTOTAL
Model Summary
Std. Error of | Adjusted R
the Estimate Square R Square R Model
20939. 041. 049. )222.a( | 1
a Predictors: (Constant), TOTALE
Coefficients(a)
Standardized Unstandardized
Coefficients Coefficients
Sig. t Beta Std. Error B Model
000 52.118 084 4.353 ;CO”Sta”t 1
017 -2.413 -.222 .021 -.051 | TOTALE

a Dependent Variable: DEPTOTAL

Model Summary
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Std. Error of | Adjusted R
the Estimate Square R Square R Model

21069. 029. 038. )194.a( | 1

a Predictors: (Constant), TOTALI

Coefficients(a)

Standardized Unstandardized
Coefficients Coefficients
Sig. t Beta Std. Error B Model
000 54.945 073 4.010 | (Constant 1
.039 2.091 194 .021 .044 | TOTALI

a Dependent Variable: DEPTOTAL

Model Summary

Std. Error of | Adjusted R
the Estimate Square R Square R Model

20538. 077. 085. )292.a( | 1

a Predictors: (Constant), TOTALP

Coefficients(a)

Standardized Unstandardized
Coefficients Coefficients
Sig. t Beta Std. Error B Model
000 50.027 078 3.912 §C°”Sta”t 1
.002 3.234 292 .019 .062 | TOTALP

a Dependent Variable: DEPTOTAL

Reliability
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*AFx*x**x Method 1 (space saver) will be used for this analysis
* Kk Kk Kk kK

RELIABIULTITY ANALYSTIS - S CALE (AL P
H A)

Reliability Coefficients

N of Cases = 114.0 N of Items = 43

Alpha = .9664

*AFx*x**x Method 1 (space saver) will be used for this analysis
* Kk Kk Kk kK

RELIABIILTITY ANALYSTIS - S CALE (AL P
H A)
Reliability Coefficients

N of Cases = 114.0 N of Items = ©6

Alpha = .9620

*AFx*x**x Method 1 (space saver) will be used for this analysis
* k ok k kK

RELIABITLTITY ANALYSTIS - S CALE (AL P
H A)

Reliability Coefficients

Il
I

N of Cases = 114.0 N of Items

Alpha = .9553

xxA*x**x Method 1 (space saver) will be used for this analysis
* Kk Kk Kk kK
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RELIABIULTITY ANALYSTIS - S CALE (AL P
H A)

Reliability Coefficients

N of Cases = 114.0 N of Items = 5

Alpha = .9503

xxA*x**x Method 1 (space saver) will be used for this analysis
* Kk Kk Kk kK

RELIABITLTITY ANALYSTIS - S CALE (AL P
H A)

Reliability Coefficients

N of Cases = 114.0 N of Items = 4

Alpha = .9514

xxA*x**x Method 1 (space saver) will be used for this analysis
* Kk Kk Kk kK

RELIABTITLTITY ANALYSTIS - S CALE (AL P
H A)
Reliability Coefficients

N of Cases = 114.0 N of Items = 5

Alpha = .8434

xxA*x**x Method 1 (space saver) will be used for this analysis
* Kk Kk Kk kK
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RELIABTITLTITY ANALYSTIS - S CALE
H A)
Reliability Coefficients
N of Cases = 114.0 N of Items =
Alpha = .9504
*AFx*x** Method 1 (space saver) will be used for this analysis
* Kk Kk Kk kK

RELIABIILTITY ANALYSTIS - S CALE
H A)
Reliability Coefficients
N of Cases = 114.0 N of Items =
Alpha = .9100
*AFx*x**x Method 1 (space saver) will be used for this analysis
* Kk Kk Kk kK

RELIABITLTITY ANALYSTIS - S CALE
H A)

Reliability Coefficients

N of Cases = 114.0 N of Items

Alpha = .7661

*A*x*x**x Method 1 (space saver) will be used for this analysis

* Kk Kk kKK

(AL P

(AL P

(AL P
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RELIABIULTITY ANALYSTIS - S CALE (A L P
H A)

Reliability Coefficients

N of Cases = 114.0 N of Items = 5

Alpha = .6789

*xFxx**Method 1 (space saver) will be used for this analysis
* k Kk k k%

RELIABITLTITY ANALYSTIS - S CALE (AL P
H A(

Reliability Coefficients

N of Cases = 114.0 N of Items = 15

Alpha = .8536



