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ABSTRACT

The Degree of Compliance of Jordanian Audit Firms with
the Requirements of the International Standard on Quality
Control No. 1

Prepared by:
Osama Raji Metry Haddadin
Supervised by:
Dr. Modar Ali Abdullatif

The study aimed to explore the degree of compliance of Jordanian
audit firms with the requirements of the International Standard on Quality
Control No. 1, issued by the International Federation of Accountants (IFAC)
(2009).

In order to achieve the objectives of the study, the researcher
designed a questionnaire consisting of (79) paragraphs to gather the primary
information from the study sample. The Statistical Package for Social
Sciences (SPSS) program was used to test the hypotheses and assist in
analyzing the results. The study sample consisted of (150) auditors from (15)
selected Jordanian audit firms, most of whom have international affiliations.

The results of the statistical analysis revealed that the audit firms in
Jordan comply with the quality control standard to a large degree in the areas
of leadership responsibilities, ethical requirements, client’s acceptance and
continuance, monitoring, human recourses, performing operations, and
documentation. However, these audit firms do not comply with the quality
control standard as regards independence, where the level of compliance was
found to be very low.

Concerning the effect of the personal background of those who filled
the questionnaire on their responses, the results of the statistical analysis
revealed that there are no differences in respondent’s responses regarding job



_&_

title, education level, holding professional certificates, specialization and years
of experience. However, differences were found regarding the number of staff
in the audit firm, and the association of the Jordanian audit firm with an
international audit firm. In summary, big audit firms that are associated with
international audit firms were found to have more compliance with quality
assurance standards.

The study recommended that JACPA increase its monitoring of audit
firms to insure more compliance with the quality control requirements,
especially those related to independence. This can be achieved by training
auditors, and by disciplining auditor how do not comply with quality control
requirements. In addition, the study recommended developing regulations that
require audit firms to apply quality control, and not to accept audit
engagements that contradict with auditor independence.
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One-Sample Statistics

N| Mean| Std. Deviation| Std. Error Mean
vi 97 3.99 .995 101
v2 97 3.90 .930 .094
v3 97 4.02 645 .066
v4 97 4.32 .700 .071
V5 97 4.27 638 .065
v6 97 4.10 653 .066
v7 97 4.28 535 .054
v8 97 415 727 074
v9 97 4.36 632 .064
v10 97 4.31 727 .074
vit 97 4.09 1.011 .103
v12 97 4.23 654 .066
vi3 97 4.02 841 .085
vi4 97 4.02 721 .073
vi5 97 4.39 622 .063
v16 97 4.49 580 .059
V17 97 4.40 687 .070
vig 97 4.27 .700 .071
v19 97 4.27 .700 .071
v20 97 4.25 .708 072
v21 97 4.24 704 .071
v22 97 412 633 .064
v23 97 4.00 736 .075
v24 97 4.07 .807 .082
v25 97 4.06 704 .072
v26 97 3.91 751 .076
va27 97 412 617 .063
v28 97 419 667 .068
v29 97 3.89 776 .079
v30 97 4.24 642 .065
v31 97 4.32 670 .068
v32 97 419 635 .064
v33 97 4.04 611 .062
v34 97 3.45 .990 .100
v35 97 3.98 645 .066
v36 97 4.10 770 .078
v37 97 4.07 545 .055
v38 97 3.82 .891 .090
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v39 97 4.05 667 .068
v40 97 3.93 739 .075
va1 97 4.00 842 .085
v42 97 3.90 .848 .086
v43 97 3.99 714 .073
v44 97 3.94 827 .084
v45 97 4.33 625 .063
v46 97 3.99 586 .060
v47 97 4.16 702 .071
v48 97 418 677 .069
v49 97 4.00 777 .079
v30 97 412 633 .064
v51 97 4.48 597 .061
V52 97 4.14 677 .069
V33 97 427 729 074
v54 97 4.11 734 .075
v55 97 3.90 743 .075
v56 97 3.92 687 .070
V57 97 4.05 741 .075
v58 97 3.92 702 .071
v59 97 3.81 .833 .085
v60 97 3.70 .991 .101
v61 97 3.95 755 .077
v62 97 3.85 755 .077
v63 97 4.35 791 .080
v64 97 4.41 554 .056
V65 97 4.25 613 .062
V66 97 4.30 710 .072
v67 97 3.87 1.017 .103
v68op 97 2.0938 .90703 .09257
v69op 97 2.1767 .93659 .09559
v700p 97 1.9371 .82592 .08409
v71op 97 2.8750 1.28350 .13100
v720p 97 2.4521 1.20032 12315
v73 97 3.95 .882 .090
v740p 97 3.8438 1.26464 .12938
v750p 97 2.8942 .95498 .09798
v760op 97 2.6626 .84463 .08697
V77 97 3.85 583 .059
v780p 97 3.1828 1.05285 11125
v790p 97 2.8750 1.25465 .12846
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One-Sample Test

Test Value =3
Sig. (2- Mean 95% Confidence Interval of the
t df tailed) Difference Difference
Uppe
Lower r Lower Upper Lower Upper
vi 9.799 96 .000 .990 .79 1.19
v2 9.502 96 .000 .897 71 1.08
v3 15.580 96 .000 1.021 .89 1.15
v4 18.556 96 .000 1.320 1.18 1.46
v5 19.586 96 .000 1.268 1.14 1.40
v6 16.631 96 .000 1.103 .97 1.23
v7 23.530 96 .000 1.278 1.17 1.39
v8 15.651 96 .000 1.155 1.01 1.30
v9 21.199 96 .000 1.361 1.23 1.49
vi0 17.740 96 .000 1.309 1.16 1.46
vii 10.643 96 .000 1.093 .89 1.30
vi2 18.486 96 .000 1.227 1.10 1.36
vi3 11.947 96 .000 1.021 .85 1.19
vi4 13.934 96 .000 1.021 .88 1.17
vi5 22.045 96 .000 1.392 1.27 1.52
v16 25.402 96 .000 1.495 1.38 1.61
v17 20.098 96 .000 1.402 1.26 1.54
vig 17.843 96 .000 1.268 1.13 1.41
v19 17.843 96 .000 1.268 1.13 1.41
v20 17.363 96 .000 1.247 1.10 1.39
v21 17.313 96 .000 1.237 1.10 1.38
v22 17.473 96 .000 1.124 1.00 1.25
v23 13.382 96 .000 1.000 .85 1.15
v24 13.088 96 .000 1.072 .91 1.23
v25 14.847 96 .000 1.062 .92 1.20
v26 11.895 96 .000 .907 .76 1.06
v27 17.945 96 .000 1.124 1.00 1.25
v28 17.516 96 .000 1.186 1.05 1.32
va29 11.258 96 .000 .887 .73 1.04
v30 18.984 96 .000 1.237 1.11 1.37
v31 19.398 96 .000 1.320 1.18 1.45
v32 18.400 96 .000 1.186 1.06 1.31
v33 16.785 96 .000 1.041 .92 1.16
v34 4514 96 .000 454 .25 65
v35 14.951 96 .000 .979 .85 1.11
v36 14.103 96 .000 1.103 .95 1.26
v37 19.382 96 .000 1.072 .96 1.18
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v38 9.068 96 .000 .821 .64 1.00
v39 15.521 96 .000 1.052 .92 1.19
v40 12.358 96 .000 .928 .78 1.08
v41 11.702 96 .000 1.000 .83 1.17
v42 10.422 96 .000 .897 .73 1.07
v43 13.645 96 .000 .990 .85 1.13
va4 11.175 96 .000 .938 77 1.10
v45 20.973 96 .000 1.330 1.20 1.46
v46 16.628 96 .000 .990 .87 1.11
va7 16.335 96 .000 1.165 1.02 1.31
v48 17.093 96 .000 1.175 1.04 1.31
v49 12.671 96 .000 1.000 .84 1.16
v50 17.473 96 .000 1.124 1.00 1.25
v51 24.487 96 .000 1.485 1.36 1.60
v52 16.651 96 .000 1.144 1.01 1.28
v53 17.129 96 .000 1.268 1.12 1.41
vo4 14.935 96 .000 1.113 .97 1.26
v55 11.892 96 .000 .897 .75 1.05
v56 13.149 96 .000 918 .78 1.06
v57 13.972 96 .000 1.052 .90 1.20
v58 12.868 96 .000 918 .78 1.06
v59 9.626 96 .000 814 .65 .98
v60 6.965 96 .000 701 .50 .90
v61 12.370 96 .000 .948 .80 1.10
v62 11.032 96 .000 .845 .69 1.00
v63 16.813 96 .000 1.351 1.19 1.51
v64 25.091 96 .000 1.412 1.30 1.52
v65 20.045 96 .000 1.247 1.12 1.37
v66 18.031 96 .000 1.299 1.16 1.44
v67 8.388 96 .000 .866 .66 1.07
v68op -9.740 96 .000 -.90625 -1.0900 -.7225
v690p -8.683 96 .000 -.83333 -1.0231 -.6436
v700p | -12.649 96 .000 -1.07292 -1.2399 -.9060
v71op -.954 96 .342 -.12500 -.3851 .1351
v720p -4.521 96 .000 -.55789 -.8024 -.3134
V73 10.587 96 .000 .948 77 1.13
v740p 6.507 96 .000 .84375 .5869 1.1006
v750p -1.182 96 .240 -11579 -.3103 .0787
v760p -3.988 96 .000 -.34737 -.5200 -1747
V77 14.270 96 .000 .845 .73 .96
v78op 1.642 96 104 .18280 -.0382 .4037
v790p -.973 96 .333 -.12500 -.3800 .1300




