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The Impact of Audit Approach Based on Business Risk on External
Auditing Quality
Prepared by
Ala'a Al-Dein Saleh Mahmoud Awdah
Supervised by
Dr. Modar Abdullatif

The study aimed to identify the effects of applying the business risk
approach in auditing on audit quality in Jordanian audit firms, and to
recommend the application or not of such an approach by audit firms.

The study covered the thirteen largest audit firms in Jordan, and
used a questionnaire administered to 165 auditors. 83 useful
questionnaires were returned, giving a response rate of 50%. The
questionnaire covered potential effects of applying a business risk
approach on several aspects of audit quality.

Results report a positive relation between the application of a
business risk approach in auditing and several aspects of audit quality,
including adding value to audit clients, reducing audit risks, enhancing
transparency and disclosure, directing audit procedures to more-important
issues, and enhancing effective quality control in auditing.

However, the reported effect was not very strong, and was
generally lower in the areas of strengthening auditor independence and
affecting audit fees and costs.

The study recommended several issues, including requiring audit
firms to continuously improve the qualities of their employees, in order to
improve the status and credibility of the audit profession.
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