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The Impact of the Temporary Income Tax Law No. (28), 2009
on Promoting Investment in Jordan

Prepared by the Student
Mustafa Hussein Rahhal

Supervised by
Dr. Abdullah Ahmad Al-Da’as

Abstract

The current study aimed at investigating the impact of the Temporary
Income Tax Law No. (28), 2009 on promoting investment in Jordan.
The researcher adopted the analytical descriptive statistics in analyzing the
data

The data collected by questionnaires which was distributed on (120)
institutions out of (140) institutions , (85) questionnaires were returned. Using
arithmetic means and standard deviations, and the following tests:
nonparametric tests, Simrnov, Mann-Whitney, and Kruskal-Wallis

the study reached the following results:

1- There is no impact for the Temporary Income Tax Law No. (28), 2009 on
raising the investment in Jordan.

2- There is an impact for the Temporary Income Tax Law No. (28), 2009
regarding the encouraging incentives set by the Investment Encouraging Law
regarding promoting investment in Jordan.



3- There are no statistical indicative differences on the level of the indicator
(0.05) in benefiting from the Temporary Income Tax Law No. (28), 2009 in

raising the investment in Jordan regardless of the nature of the investor.

4- There are no statistical indicative differences on the level of the indicator
(0.05) in benefiting from the Temporary Income Tax Law No. (28), 2009 in

raising the investment in Jordan regardless of the nationality of the investor.

The study were recommended that there is a need to issue a modern
and an up to date income tax law. The necessity to grant the investment
sectors more encouraging incentives, and it is important to carry out more

studies in this field particularly in other unstudied sectors.
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Descriptive Statistics

Sid.
N Mean Deviation Relativhess Importance
Qi 85 2.58 1.073 51.53%
Q2 85 264 911 52.71%
Q3 85 278 807 55 53%
Q4 85 3.04 1.052 60.71%
Qs 85 2.51 946 50.12%
Q6 85 2.89 988 57.88%
Q7 85 3.06 1.073] 61.18%
Qs 85 2.93 1.252f 58.59%
Q9 8s 259 -930f 51.76%
Q10 85 253 .o46| 50.59%
Q11 85 2.67 836 53.41%
Q12 85 2.60 .848 52.00%
Q13 85 2.33 .808 46.59%
Q14 85 278 918 55.53%
Q15 85 3.40 1.236] 68.00%
Q16 85 3.08 951 79.53%
Q17 85 3.52 1.211 70.35%
Q18 85 3.36 1.153] 67.29%
Q19 85 3.41 1.083] 68.24%
Q20 8s 424 7686] 84.71%
Q21 8s 429 870 85.88%
Q22 85 3.99 g 79.76%
Q23 85 4.06 777 81.18%
Q24 85 4.47 733 89.41%
Q25 85 4.07 686 81.41%
Q26 85 4.00 .74o| 80.00%
Q27 85 420 .94 84.00%
Q28 85 3.89 2 77.88%
Q29 85 2.49 921 49 88%
Q30 85 233 918 46.59%
Q31 85 2.48 .921] 49.65%
alid N 85 I
(listwise)
Descriptive Statistics
Sid.
F N Mean Deviation Relativhess Importance
Effect_of_T 85 28372 45321
axilaw_inve
stment 56.74%
‘Temporary 85 3.9588 56995
| TAXlaw_i
Incentives
79.18%
sector_in_i 85 2.4353 .83575
nvestment.
rage
ment 48.71%
alid N 85
(listwise)
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Descriptive Statistics

N Mean Std. Deviation
Qs 85 2.93 1.252
Q9 85 2.59 930
Q10 85 2:83 946
Q11 85 2.67 .836
Q12 85 2.60 848
Q13 85 233 .808
Q14 85 2.78 918
Q15 85 3.40 1.236
Q16 85 3.98 .951
Q17 85 3.52 1.211
Q18 85 3.36 1.153
Q19 85 3.41 1.083
Q20 85 4.24 .766
Q21 85 4.29 .870
Q22 85 3.99 .906
Q23 85 4.06 777
Q24 85 4.47 733
Q25 85 4.07 .686
Q26 85 4.00 .740
Q27 85 4.20 .949
Q28 85 3.89 .740
Q29 85 2.49 .921
Q30 85 2.33 .918
Q31 85 2.48 .921
Valid N (listwise) 85

EXAMINE VARIABLES=Effect of Taxlaw investment Temporary TAXlaw incentives

/PLOT NPPLOT

/STATISTICS NONE

/CINTERVAL 95

/MISSING LISTWISE

/NOTOTAL.

Explore

[DataSetl] C:\Users\user\Desktop\iisoys Liwls — Jlsy shas\mustafah.sav

Case Processing Summary

Cases
Valid Missing Total
N Percent N Percent N Percent
Effect_of _Taxlaw__ 85 100.0% o] 0% 85 100.0%
investment
Temporary_TAXlaw_ 85 100.0% 0 0% 85 100.0%
incentives

Page

2
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Tests of Normallty
Kolmogorow-Smimov® Shapiro-Iik
Satste | df | S | Salsic | df | S
Fifct of Taaw_ Mo & 0 S B W
investment
Temporay_TAKGw_ 00 8 00 ME| 65| 00
Incentives

8, Lilleors Signifcance Correcton
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NPAR TESTS
/K-5(NORMAL)=Effect_of Taxlaw_investment Temporary TAXlaw_ incentives
/STATISTICS DESCRIPTIVES
/MISSING ANALYSIS.

NPar Tests
[DataSetl] C:\Users\user\Desktop\{yi,;bo Liwls - Jl>) dhas\mustafah.sav

Descriptive Statistics

N Mean Std. Deviation | Minimum | Maximum
Effect_of Taxlaw_ 85 2.8372 45321 1.00 3.88
investment
Temporary_TAXlaw_ 85 3.9588 56995 1.92 4.75
incentives
One-Sample Kolmogorov-Smirnov Test
Effect_of Temporary_
Taxlaw_ TAXlaw_
investment incentives
N 85 85
Normal Parameters 2.0 Mean 28372 3.9588
Std. Deviation 453217 .56995
Most Extreme Differences  Absolute 145 210
Positive 145 .093
Negative -131- -.210-
Kolmogorov-Smirnov Z 1.339/ 1.936
Asymp. Sig. (2-tailed) .055 .001

a. Test distribution is Normal.
b. Calculated from data.

NPAR TESTS
/M-W= Effect of Taxlaw_investment BY Investor.Type(l 2)

/MISSING ANALYSIS.

NPar Tests

[DataSetl] C:\Users\user\Desktop\{iiw {iwls = Jl>) thas\mustafah.sav

Mann-Whitney Test

Ranks
Inv N Mean Rank | Sum of Ranks
Effect_of_Taxlaw_ public 13 30.81 400.50
I private 72 45.20 3254.50
Total 85




Test Statistics?

Effect_of_
Taxlaw_
investment
Mann-Whitney U 309.500
Wilcoxon W 400.500
Z -1.943-
Asymp. Sig. (2-tailed) .052
a. Grouping Variable: Investor.
Type
NPAR TESTS

/M-W= Effect_of Taxlaw_investment BY Investor.Nationality(l 2)
/MISSING ANALYSIS.

NPar Tests

[Datasetl] C:\Users\user\Desktop\{iiosss Lwle - Jl>, dhas\mustafah.sav

Mann-Whitney Test

Ranks
Investor . Nationality N Mean Rank | Sum of Ranks
Effect_of Taxlaw_ arab investor 79 43.07 3402.50
o foregin investor 6 42.08 252.50
Total 85
Test Statistics2
Effect_of_
Taxlaw_
investment
Mann-Whitney U 231.500
Wilcoxon W 252.500
7.4 -.095-
Asymp. Sig. (2-tailed) .925
a. Grouping Variable: Investor.
Nationality
NPAR TESTS

/K-W=Effect of Taxlaw_investment BY Sector (1l 3)
/MISSING ANALYSIS.

NPar Tests

[DataSetl] C:\Users\user\Desktop\iii,ys {iwls - Jl>) shas\mustafah.sav

Kruskal-Wallis Test



97

Ranks
Sector N Mean Rank
Effect_of_Taxlaw_ industrial investor 31 39.81
investment )
health investor 25 45.62
tourism investor 29 44 16
Total 85

Test Statisticsa:b

Effect_of
Taxlaw__
investment
Chi-Square 871
df 2
Asymp. Sig. 647

a. Kruskal Wallis Test
b. Grouping Variable:
Sector

NPAR TESTS
/K-W=Effect_of Taxlaw_investment BY No.experience(l 5)
/MISSING ANALYSIS.

NPar Tests

[Datasetl] C:\Users\user\Desktop\{iisybs Liwls — Jl>) Shao\mustafah.sax

Kruskal-Wallis Test

Ranks

No.experience N Mean Rank |
Effect_of_Taxlaw_ less than 1 year 16 29.53
investment less than 5 years 18 39.31

less than 10 years 8 67.31

less than 15 years 12 38.63

15 years &more 31 47.62

Total 85

Test Statisticsa/b

Effect_of _
Taxlaw__
investment
Chi-Square 14.457
df <4
Asymp. Sig. .006

a. Kruskal Wallis Test

b. Grouping Variable:
No.experience

GET
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FILE='C:\Documents and Set tings\user\Desktop\ iy Lwle - JUs) | _iheo\mustafah. s

| J oG

FREQUENCIES VARIABLES=Investor.Type No.experience Investor.National ity Sector
/ORDER=ANALYSIS,

Frequencies
[DataSetl] C:\Documents and Settings\user\Desktop\ Lo b Luwle - Jby shas\mustafe
Statistics
No. Investar.
Investor.Type | _experience Nationality Sector
N Valid 85 85 85 85
Missing 0 0 0 0
Frequency Table
Investor.Type
Cumulative
Frequency | Percent | Valid Percent Percent
Valid  public 13 1513 15.3 15.3
private 72 84.7 84.7 100.0
Total 85 100.0 100.0
No.experience
Cumulative
Frequency | Percent | Valid Percent Percent
Valid  less than 1 year 16 18.8 18.8 18.8
less than 5 years 18 212 21.2 40.0
less than 10 years 8 9.4 9.4 49.4
less than 15 years 12 14.1 14.1 63.5
15 years &more 31 36.5 36.5 100.0
Total 85 100.0 100.0
Investor.Nationality
Cumulative
Frequency | Percent | Valid Percent Percent
Valid  arab investor 79 92.9 92.9 92.9
foregin investor 6 71 71 100.0
Total 85 100.0 100.0
Sector
Cumulative
Frequency | Percent | Valid Percent Percent
Valid  industrial investor 31 36.5 36.5 36.5
health investor 25 29.4 294 65.9
tourism investor 29 341 34.1 100.0
Total 85 100.0 100.0




