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ABSTRACT

There were increasing demands for the application of fair value
accounting to increase the accounting information relevancy in
order to reflect the economic reality of the firms especially in case
of the inflation. At the time of the last global financial crises some
were blame the application of fair value for such crisis. This current
study aimed to analyze the impact of the application of fair value
accounting on the income and owners equity of the local Jordanian
commercial banks for the years 2006 to 2009. The researcher
compares between the financial results calculated by using the fair
value accounting and those calculated according to historical cost
and the effect of such differences on the income and owners
equity. Also the researcher analyzed the changes in income and
owners equity which come as a result of using the fair value in light
of the global financial crisis. The comparison includes the results of
2006 and 2007 as the period before the global financial crisis with
the following two years 2008 and 2009 as the period of crises.

The results of the study indicate that the application of fair value
accounting support the relevancy of the accounting information at



the time of preparing the financial statements. The application of
fair value accounting decreases positively the effect of the financial
crisis because it reflects the real economic situation apparently.
The financial crisis and despite its negative impact on the
economy, it has contributed to the development of international
accounting standards by issuing a new international standard,
which is IFRS (9). This study concluded that the application of fair
value accounting has a positive effect on the banks' management
by taking actions and decisions based on the relevant data.
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AT lalibugh | 2006 | 2007 | 2008 | 2009 i) au
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0.009 20.0094 | -0.023 | -0.008 | -0.004 | -0.003 |l o9 LNl | 1
0.029 20.0137 | -0.011 | -0.001 | -0.055 | 0.012 Al 2
0.079 20.0533 | -0.004 | -0.017 | -0.172 | 0.020|  olee 540 3
0.039 20.0681 | -0.079 | -0.010 | -0.094 | -0.090 Y 4
0.137 20.1058 | -0.024 | 0013 | -0.117 | -0.295 I 5
0.089 20.1017 | -0.087 | -0.056 | -0.232 | -0.033 Y] 6
0.120 20.1379 | -0.022 | -0.182 | -0.286 | -0.062 ERGY] 7
0.045 20.1252 | -0.109 | -0.069 | -0.170 | 0.152| @3 Gl 8
0.000 0.0000 0.000 | 0.000| 0.000| 0.000| =Ny | 9
0.033 20.0497 | -0.006 | -0.064 | -0.083 | 0.046 Pt yad Zuall izl |10
0.083 20.0477 | -0.022 | -0.049 | -0.159 | 0.039 J<ay 1
0.031 20.0273 | -0.001 | -0.001 | -0.052 | 0.056 | @Sy |12
0.058 -0.062 & sanal
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(2) ad, Joaad

D AN A il Saal g Aiall - test LA il

Test Value = 3.00
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2006 12 .0374 - 380.806 11 0.000
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0.009 -0.007 0.003 | -0.016 | -0.014 | -0.002 | el i3 iy
0.031 -0.012 20.021 | 0.000 | -0.050 | 0.024 A
0.120 -0.089 -0.256 | -0.025| -0.089 | 0.016 Olas 3,800
0.026 -0.015 -0.048 0.013 | -0.022 | -0.005 B
0.008 0.000 0.002 | 0.003| -0.012] 0.007 Ju
0.028 -0.009 0.009 | 0.019 | -0.043 | -0.021 & etiy)
0.081 -0.051 0.161 | -0.028 | -0.044 | 0.031 Ay
0.024 -0.016 20.033 | 0.013| -0.037 | -0.005 S )
0.011 0.007 0.023 | 0.000 | 0.006 | 0.001 SV )
0.039 0.008 0.035 | 0.020 | -0.049 | 0.025 |3 peaall iy ol dusssall
0.037 -0.011 -0.014 | -0.001 | -0.060 | 0.029 B
0.034 -0.003 0.007 | 0.001 | -0.051| 0.030 N
0.037 -0.016 ¢ el
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Test Value = 3.00
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(2-tailed)
2009 12 .0899 -117.833 11 000
2008 12 0882 -122.494 11 000
2007 12 0537 -195.932 11 000
2006 12 0374 -380.806 11 000
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2006 2007 2008 | 2009 - ?“""‘
Bl Bl

sl AN | sl | A 0B e AN | ) el g
0.011 | -0.015 |-0.023 | -0.008 0.001 | -0.004 [-0.004 | -0.003 |_, .y s y1 sy |1
0.007 | -0.006 |-0.011 | -0.001 0.047 | -0.022 |-0.055 | 0.012 Y] 2
0.009 | -0.010 |-0.004 -0.017 0.000 -0.170 |-0.170 | -0.170 Slee 5 alal 3
0.049 | -0.044 [-0.079 | -0.010 0.003 | -0.092 |-0.094 | -0.090 ) 4
0.027 | -0.006 |-0.024 | 0.013 0.000 | -0.081 |-0.081 | -0.081 o 5
0.022 | -0.071 |-0.087 | -0.056 0.141 | -0.132 |-0.232 | -0.033 Y 6
0.113 | -0.102 [-0.022 | -0.182 0.158 | -0.174 |-0.286 | -0.062 oy 7
0.028 | -0.089 |-0.109 -0.069 0.012 -0.161 |-0.170 | -0.152 L;_DJ‘\J\ g&{\j\ 8
0.000 | 0.000 | 0.000 |  0.000 0.000 |  0.000 | 0.000 | 0.000| _.f oy |9
0.041 | -0.035 |-0.006 | -0.064 0.026 | -0.064 |-0.083 | -0.046 fs, ) 4 ) iyl [10
0.019 | -0.035 [-0.022 | -0.049 0.140 | -0.060 |-0.159 | 0.039 S 1
0.000 | -0.001 |-0.001 | -0.001 0.003 | -0.054 [0.052 | -0.056 | .« .y |2
0.027 |-0.035 ¢ yandl 0.044 | -0.084 ¢ sanal
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Ll AL A1 8 A, A laal) Sl AL Bgia e Alalall Aol aasi
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O el sl Jans I e 2009 5 2008 il 5 2007 5 2006 Ginall %1 0=
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aladin) il sae Jea ASlal Geia B sl qudl 5 baad) Gl AN g alaadl Jaud
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Apalad) A0l Aa ) Cigin g Gigan Jb ALl (Ggia b i) Lo

2006 2007 2008 2009 L)

Al | abaal g Al Aot 8 AN | olead augl) | Al A Gigas

g g

0.010 -0.007 | 0.002 -0.016 0.008 -0.008  [0.014 [ -0.002 |, i sy |1
0.036 -0.010  [-0.021 0.000 0.052 -0.013  [-0.050 | 0.024 ! 2
0.089 -0.141  [-0256 | -0.025 0.000 -0.089  [-0.089 | -0.089 e 3 plil 3
0.023 -0.018  [-0.048 0.013 0.013 -0.013  [-0.022 | -0.005 N 4
0.007 0.002 0.002 0.003 0.000 -0.012  [-0.012 | -0.012 Jud 5
0.027 0.014 0.009 0.019 0.016 -0.032  [-0.043 | -0.021 s A 6
0.076 -0.095 [-0.161 -0.028 0.053 -0.006  |-0.044 | 0.031 Ayl 7
0.025 -0.010  [-0.033 0.013 0.023 -0.021  [-0.037 | -0.005 A1 ) 8
0.009 0.012 0.023 0.000 0.003 0.003 0.006 | 0.001 IIEEEE
0.037 0.028 0.035 0.020 0.053 -0.012  [-0.049 | 0.025 e wzd [0
0.042 -0.007  [-0.014 | -0.001 0.063 -0.016  [-0.060 | 0.029 eyl &
0.037 0.004 0.007 0.001 0.057 -0.010  [-0.051 | 0.030 P E
0.035 -0.019 & sanal 0.028 -0.019 & sanal
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