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Abstract

This study aims at revealing the impact of the financial structure of a
diverse group of Jordanian public shareholding companies listed on the
Amman Financial Market on profitability represented by earning per share
(EPS), and on the policies of the distributions of profits represented by

Dividends per Share (DPS).

In order to achieve the objectives of the study, this researcher relied on

published financial data of a random sample of (75) companies for the period



2007-2009. The necessary data to conduct the study, namely, the financing
structure expressed by debt, the corporate profitability expressed by earning
per share, and finally the policies expressed by the dividends per share were

amassed via a scientific statistical method conducted by the researcher.

Statistical methods were used to analyze the data, specifically simple
regression by using the statistical package SPSS—Version 18. In addition,
other methods were used such as the descriptive statistics method (mean,

standard deviations, the highest value, lowest value).

After analayzing the data and testing the hypotheses, the main findings were

the following results:

First, regarding the relationship between the financial structures of the Public
Shareholding Companies in Jordan included in the study sample and their
profitability shows that there is no relationship statistically significant between
the independent variable represented by debt (DR) and the dependent
variable represented by earnings per share (EPS). This result was found for
companies in all three sectors investigated (industrial, financial, and service).

However, the relationship between these two variables (DR and EPS) varies



between the different sectors represented in its correlation coefficient (R)

They also differ in direction represented by the type (R) positive or negative.

The results also showed that the ability of manager of jordaninan public
shareholding companies to use debt for generating profits varied as per

sector.

Second, regarding the relationship between the financial structure of the
Public Shareholding Companies in Jordan and their policies to distribute
profits, the study showed that there is no relationship of statistical
significance between the independent variable (DR) and the dependent
variable policies of dividends (DPS). The study shows that the ratio of
distributed dividends between the three sectors is varied. The Financial
Sector ranked first in the proportion of dividends distributed to its
shareholders. This indicates that the manager in the other two sectors
(Industrial and Service companies) have failed in using the borrowed money
to make profits and thus in their ability to distribute dividends to their

shareholders.
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Model Summary
Model R R Square Adjusted R Square Std. Error of the Estimate
1].183% .034 -.020 .55371
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta Sig.
1 (Constant) 474 .350 .193
VAR00001 -.007 .009 -.183 439
Model Sum of Squares df Mean Square F Sig.
1 Regression 192 1 192 .627 .439%
Residual 5.519 18 .307
Total 5.711 19
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Model R R Square Adjusted R Square | Std. Error of the Estimate
1 .282% .079 .046 .65069

Model Sum of Squares df | Mean Square
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1 Regression 1.020 1 1.020 2.410 1322
Residual 11.855 28 423
Total 12.875 29

Standardized

Unstandardized Coefficients Coefficients
Model B Std. Error Beta Sig.
1 (Constant) -.019 .239 .936
VARO00001 .006 .004 .282 132
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Model R R Square Adjusted R Square | Std. Error of the Estimate
1 .048? .002 -.041 .13840
1 Regression .001 1 .001 .053 .820°
Residual 441 23 .019
Total 442 24
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Standardized

Unstandardized Coefficients Coefficients
Mode! B Std. Error Beta Sig.
1 (Constant) .096 .054 .090
VAR00001 .000 .001 -.048 .820
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Sig (F) R2 (DF)| (B) (R) i yial
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AN aadll | Lal | syl | Ll )
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O
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(9-4) a2, dsa>

Model R R Square Adjusted R Square | Std. Error of the Estimate
1 1778 .031 -.022 17245
Model Sum of Squares df Mean Square F Sig.
1 Regression 017 1 .017 583 4552
Residual .535 18 .030
Total .553 19
VARO00001 -.002 .003 - 177 | 455

otanaaraizead

Unstandardized Coefficients Coefficients
Model B Std. Error Beta Sig.
1 (Constant) .189 .109 | .100
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Model R R Square Adjusted R Square Std. Error of the Estimate
1 .232° .054 .020 .07287
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Model Sum of Squares df Mean Square F Sig.
Regression .008 1 .008 1.592 2172
Residual 149 28 .005
Total 157 29
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta Sig.
(Constant) .052 .027 .061
VAR00001 .001 .000 .232 217
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Model R R Square [ Adjusted R Square Std. Error of the Estimate

1 .075° .006 -.038 .06558
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(i) UL (B dlalal) daladl dadlucall S Hll cilay 931l (e agead) daa g A gail) JSgd) G ABMal)
(11-4) a2, Js2a

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta Sig.
1 (Constant) .057 .026 .036
VARO00001 .000 .001 -.075 .723
Model R R Square [ Adjusted R Square Std. Error of the Estimate
1 .075° .006 -.038 .06558
Model Sum of Squares df Mean Square F Sig.
1 Regression .001 1 .001 129 7232
Residual .099 23 .004
Total .099 24
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L 0.074 0.082 DPS
el 0.210 0.350 DR el
&l 0.136 0.085 EPS
b 0.064 0.049 DPS

doe 8l A Al clua @ LA (aedle 54

i) il e Ladle, (13-4 ) a5 Jsaadl 6 G sall <l il e JLEAY) 138 CaiS
ks Lajlidl &l dpe il cilaa il

(13-4 ) &, Jsa

dae il il sl el
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0.700 | 2.373 24.703| APOT dayal) )
0.017 | 0.037 48.687 | MPHA Ay sl 5 Al 5l ke liaall Jaws Y1 (3l
0.017 | -0.043 9.243| UNIC iy JaS)l e linall Zyallal
0.047 | 0.027 29.587 | AALU (J)) pssial¥) Aelioad dy 0l
0.033| 0.150 28.807 | MBED iyl 2 50¥ 1 5 el e Ll Ay el
0.033| 0.063 58.800 | INOH aaeidl gy el AL
0.013 | -0.183 26.147| JOIR Ao e lall 5,1l
0.070 | 0.017 32.150 | WIRE Al eIl DY) 5 Ji K1) deliaal 4yl )
0.000| 0.183 23.457 | NATP o) 5all dyila 5l
0.147| 0.047 35.450 | JOST Y s
0.183| 0.220 27.373| DADI i) g el 653l
0.033| 0.087 42.453 | NDAR RETIRE
0.127| 0.210 41.880| UTOB i) Al Y AasY) ailas
0.433| 0.793 34.023 | JOCM A,Y) Cian) pilas
0.033 | -0.067 67.830| JVOI Ao Y1 AL g 3l e
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0.000| -0.010 48.180 | JOPC A ¥ 55 S5 (3 1) alas
0.111 | 0.215 0.36 (Mean) (lwad) b gl)
0.079 | 0.207 0.42 saa) g 32a oS Aiall (Mean) (bwad il
(2) ¢ Gala
Ll Al & el Alaaal) Jatast)
Al aea gl Jalal
Descriptive Statistics
N Range Minimum | Maximum Mean Std. Deviation | Variance
Statistic Statistic Statistic Statistic Statistic Std. Error Statistic Statistic
Capital | 75 89.543 3.200 92.743 41.57965 |2.853549 |24.712457 610.706
EPS| 75 3.897 -.187 3.710 .20648 .059531 515552 .266
POR |75 .700 .000 .700 .07869 .012391 .107310 .012
Valid N (listwise) | 75

Shrsall ISl (A8l V) Ay Apam il Al il laa) Jalaili- |

Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 1942 .038 .024 .50924

a. Predictors: (Constant), VAR00001

ANOVA®

(EPS) LY
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Model Sum of Squares df Mean Square F Sig.
Regression .738 1 .738 2.847 .096°
Coefficients®

Standardized

Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .038 116 .332 741
VARO00001 .004 .002 194 1.687 .096

a. Dependent Variable: VAR00002
Residual 18.930 73 .259
Total 19.669 74

(DR) L5l JSse) (s A8all Aol A ) Aim il Al 5l iyl lan) a2

Model Summary

Std. Error of the
Model R R Square Adjusted R Square Estimate
1 .034° .001 -.013 .10798
a. Predictors: (Constant), VAR00001
1 Regression .001 1 .001 .083 7742
Residual .851 73 .012
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Total | .852 | 74 |
Coefficients®
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .073 .025 2.960 .004
VARO00001 .000 .001 .034 .288 774

a. Dependent Variable: VAR00003

-3

(DR) Lisaill JSsel) (s Al 3 5V) Ao 5all dum jall A 5l <l piiad Slaa] Julatl)
ebiall g Uaily dllal) S il (EPS) ~L Y1 (e galall agudl duas

Model Summary

Std. Error of the
Model R R Square Adjusted R Square Estimate
1 .183% .034 -.020 .55371
a. Predictors: (Constant), VAR00001
ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 192 1 192 .627 439°
Residual 5.519 18 .307
Total 5.711 19

a. Predictors: (Constant), VAR00001

b. Dependent Variable: VAR00002
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Coefficients®

Standardized

Unstandardized Coefficients Coefficients

Model B Std. Error Beta t Sig.
1 (Constant) 474 350 1.354 .193
VARO00001 -.007 .009 -.183 -.792 439

a.Dependent Variable: VAR00002

Zuas 5 (DR) Lsaill (el Zulil) e Hall Zaca ll 5l < puiial Jlasy) Jidaill-4
o linall g Uailly Zlelall iS5l (DPS) a3 5l (a gl

Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 A778 .031 -.022 17245

a. Predictors: (Constant), VAR00001

ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 017 1 017 .583 4552
Residual .535 18 .030
Total .5563 19

a. Predictors: (Constant), VAR00001

b. Dependent Variable: VAR00003
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Coefficients®

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .189 .109 1.733 .100
VAR00001 -.002 .003 -177 -.763 .455

a.Dependent Variable: VAR00003

(DR) L saill (Ssgll 0 48al) LA doe jill dnm il A jal) iyl Slaa¥) Jibaill=5
Sl g Uailly dllal) S il (EPS) 2L Y1 (g soladl aged) daas (g

Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate

1 .282° .079 .046 .65069

a. Predictors: (Constant), VAR00001

ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 1.020 1 1.020 2.410 1322
Residual 11.855 28 .423
Total 12.875 29

a. Predictors: (Constant), VAR00001

b. Dependent Variable: VAR00002
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Coefficients®

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -.019 .239 -.081 .936
VARO00001 .006 .004 .282 1.552 132

a. Dependent Variable: VAR00002

-6
(DR) Lisaill JSuell ¢y 380al a5l el dpem il 5l il piiad JAlas V) Qs
Sl ¢ Uil Alaladl IS AN (DPS) ey 5ill (ga pudl mn (g

Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate

1 .232° .054 .020 .07287

a. Predictors: (Constant), VAR00001

ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression .008 1 .008 1.592 2178
Residual 149 28 .005
Total 157 29

a. Predictors: (Constant), VAR00001

b. Dependent Variable: VAR00003
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Coefficients®

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .052 .027 1.954 .061
VAR00001 .001 .000 .232 1.262 217

a. Dependent Variable: VAR00003

ol sl JSiel (o Al a2 e A il A 3l < puiial GlmaY) Jalail) =7

e2a)) g Uailly Alelall S L8l (EPS) #LY) e galadl agad) das 5 (DR)

Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate

1 .048° .002 -.041 .13840

a. Predictors: (Constant), VAR00001

ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression .001 1 .001 .053 .820°
Residual 441 23 .019
Total 442 24

a. Predictors: (Constant), VAR00001

b. Dependent Variable: VAR00002
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Coefficients®

Standardized

Unstandardized Coefficients Coefficients

Model B Std. Error Beta t Sig.
1 (Constant) .096 .054 1.770 .090
VAR00001 .000 .001 -.048 -.231 .820

a.Dependent Variable: VAR00002

bl JSiel (s AR Gl el A Al Al Ll il JleasY) Qs -8
. oe2a) g Uil Aldall S 5all (DPS) iy sl (e aged) Zas 5 (DR)

Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .075% .006 -.038 .06558
a. Predictors: (Constant), VAR00001
ANOVAb

Model Sum of Squares df Mean Square F Sig.
1 Regression .001 1 .001 129 .723%

Residual .099 23 .004

Total .099 24

a. Predictors: (Constant), VAR00001

b. Dependent Variable: VAR00003
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Coefficients®

Unstandardized Coefficients

Standardized
Coefficients

Model B Std. Error Beta t Sig.
1 (Constant) .057 .026 2.226 .036
VARO00001 .000 .001 -.075 -.359 .723

a.Dependent Variable: VAR00003

Correlations

Capital EPS POR
Capital Pearson Correlation | 1 194 .034
Sig. (2-tailed) .096 774
N|75 75 75
EPS Pearson Correlation | .194 1 499"
Sig. (2-tailed) | .096 .000
N|75 75 75
POR Pearson Correlation | .034 499" 1
Sig. (2-tailed) | .774 .000
N|75 75 75

(Pearson) lls ) Julas



