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ABSTRACT

This study aimed at investigating the effect of the financial performance
of Amman Bourse quoted companies on the external auditors' opinions in
Jordan. To achieve the objective of the study, three measures of financial
performance were used including the profitability (Net income margin
"the margin", the ROI, and the ROE), the liquidity (Current ration) and
the financial leverage (Debt ration and Debt to equity ratio).
All quoted companies during the year 2009 were surveyed during the
period 2000-2009, looking for qualified audit reports. The number of the
qualified audit reports found during the period was 192 reports. Only 147
reports were considered valid for the purposes of this study. These reports
were related to manufacturing and non-manufacturing companies. A
similar number of companies with unqualified audit reports were also
randomly chosen. The financial performance measures mentioned above
were calculated for all companies included in the study sample.
Descriptive statistics, Logistic Regression were used to analyze the data
and test the hypotheses of the study. The analysis of the data revealed
many results including:

1- There is a influence of the profitability of Amman Bourse quoted

companies on the external auditors' opinions.



2- There is influence of the financial leverage of Amman Bourse
quoted companies on the external auditors' opinions.
Based on the results of the study, many recommendations were provided
by the researcher including:
1- The necessity for encouraging auditors to give more attention to the
use of analytical procedures (International Standard on Auditing no.
520) in auditing, especially in the reporting stage of the audit process,
in order to enable auditors to express more accurate reports.
2- The auditor must get a reasonable understanding of the client's
business, financial conditions, financial difficulties and financial
policies. Such understanding may provide him with indications about

any fraud risks, which may affect his opinion.
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G35 By e pase pé Sty O pad o Jpand) (g3 B Al G pid)
O bl 5 ag s g0 e e 3L a g o) Gl (ol ) QA e UadY) ad )
Variance Inflation Factor ool adum 5 Jalee aladiuleY o i) cf il

. Tolerance 4 ¢ sawall ool 5 (VIF)
e o)) & el gpead (VIF ) colal) adcs Jalas o o (4) a8 Jsan (e Laadls
S o Aiiall @ il el Tolerance 4z sawsall culall ad (510 (e Jil
-Multicollinearty gl & juaiall g Jle Ll )l dga g a2e Ayl e 0.05 (0
i e Jseand b aebuys el lasiV) Jilad aladiad s Z U 1 o

L) yuaiall G ABR]) e dddn

CK .240 105/
4 7 semall] bl 5 oge%\ pazl Jalge JLidl (4) A8, Jas

L DR 0.886 1129

4 7 sassall il VIF(oli) adui Jales)
DE 0.994 1.006
Tolerance

NERAAS 350 i
ROI 0.977 1.024
ROE 0.973 1.028
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ralua,dl Lad) 4-4
Logistic iwa sl iyl Julad oasiul a ad ol o3 el jlss) caliy L
Jeaiall ye g sl e (Bl 1) @l il oS Can Gty US s «Regression
s il B sl aaiy) aadien Lessle ad 1 5L e 2 Y (adaiiall)
i 55 s D s e e s e Bl (e e o Al Aeald 3n
el L (05 ) Al Ganliy 43Ty il lasdy) Jilad a4 oz il 1

@B gl Lo i e Aag ) qudl Alas) ANS g il s g Y 2 A daad
PEGEC I FIN
e Al o3 b deadid) dony ) el se (e dale JS A 0 Aol 8l
daatind) m )l Jod s ST Al 50 & ey cdeatie IS a s cllual) 3o
ey b e 8y )il cllual) @iae gl ) o dadine 4l )l
Net Income Margin g 3la duud

olaa) alasiuly sl alleal) B gl Lozl il dus 3 jlaal 5 s
O—Say 53 5) Jasi) Jales Aa (8 (5) by Jsan e ek LSy ¢ i slll sy

Cox & Snell R Square aws 53 5 (Lo Vi paladl Lls V) Jalae plia o 8 ¢
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Sa50.428 » Nagelkerke R Square (halsi ) Jlasd) Jalas 4ad 50.321 <ualy
o ol G L pend 0 sy o JS ad e JlaatV) CDlles a8 o Ul
e g (Gl R o i e s (AT G 5l ¢ oa Al cllaal) s 6

0428 4 .0.321 o (G gl ) plidl puand) 3 sl

c ) il fg3ad msle (5) ) Jsn

Model Summary / Net Income

Step -2 Log likelihood | Cox & Snell R Square Nagelkerke R Square

1 298.592 0.321 0.428

LNV ) Y edila ) s @3 Ll 5 35.638 Ll Jaad Wald  dad ) laill g
AN A ad e J9 dall 5305 0.000 o (6) A Jsan (e Ls dualall dglany!
s A5 e il O ) i Lee 0,05 a5 Al jall 8 deadid) dglaa!

Aglaa) ANa g3 ,E0 s el clleall B o) ezl

) ila/ Jaas¥) Alilaa cDlalza (6) a8 s

B S.E. Wald Df Sig. Exp(B)
Netincome [4.715 0.790 35.638 1 0.000 111.621
Constant  ]0.108 0.144 0.564 1 0.453 1.114

Return on Assets (ROA) :J ) o ailadl Jina

sl bl al 3w o) Je(ROA)D 5! o dilall Jaee i il &5 a8
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dad 50.372 @aly Cox & Snell R Square ot Al g HLAY) 13 Gl jlassy)
e ) sl 8415 0.497 & Nagelkerke R Square e 5 Jasiy) Jalxs
il g e Jo el o (Lo V) clalee plia o o S S 5) oVl cDlalas
L dans o Jiy a8 clbial) s 1) o Jpa) o el Jane puiial

cea AN Gllual) Fae gl 8 ) e Jpal) o il Jaee 8 sl o judy

Jsay) o ilall Jane/z 3 saill padle (7) a8 Jsaa

Step | -2 Log likelithood | Cox & Snell R Square | Nagelkerke R Square

1 275.146 0.372 0.497

Jsra b e Aalal) ddlany) AVal dad 5 53.240 a5 Wald 4ad ) laillg
ifla aY) AVl A e J8 daidl 0285 0.000 & VAN dad ) LoDl (8)aS,
sV e el Jone parie Ll o ) s Lea 0.05 a a8 Aariinaal
8l e o ey Lo s (f 5 Ailas) AN 0 L0 s s Al clliall ae Gl e

Agilan) AV @b A b oA clluald) Siae ) 8

Jdsa¥) o dlall Jaxe/ o) dlolae c ke (8) a8 Jsaa

B S.E. Wald | df | Sig. | Exp(B)

Step1 | ROI 23.026 3.156 | 53.240 | 1 | 0.000 [9.997E9

Consta
0.238 0.160 2.210 1 0.137 10.788
nt
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Return on Equity (ROE) 4l 3gda Ao il Jara
Sl sl B e ) e (ROE) &Sl Gia e Sl Joea i sl 5 s
e b (9) dy Jsin G el LSy o sl Jlasi¥) sl sl s sl
0.386 <l Cox & Snell R Square e Al 5 LAY 13 paldl)l jlassy) Jalas
O Js8l (S5 0.515 o Nagelkerke R Square e Sy Jaai¥) Jalas dad
Sl gia o dlall Jame el 586 0ga g o Ji o A JaadV) cOldes o

cea Al cllual) Fae gl e

Step -2 Log likelihood Cox & Snell R Square |Nagelkerke R Square

1 268,651 0.386 0.515

10 &y s oo e ualal) Aglian) AN 5 48311 25 Wald dad ) il
0.05 5l & dardinad) 4glasy) AVAl dad (e Ji el 538 5 (0.000)
lbaal 3o gl o ASW Gaia o slall Jane a6 O ) e Lee

Agilan) ANV 53 ((cblall Bae oy A el e o il ) 53l s o sl

S sia o lal) Jane/ i) Alibee cllas (10) 285 Jsaa

B S.E. Wald | Df | Sig. Exp(B)
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Step 1

ROE

12.428

1.788

48.311

I 10.000

2.497ES5

Constant

-0.082

0.161

0.258

1 ]0.612

0.922

tdaay ) el &l N

2l Jonag sl il Raasd) b ARkl Al ol @ iall ) L) 5 )

Aatinly el clliall @ae gl ) o (WSl G o dilall Jaay Jsad) e

Jdbaa e (f Ja a0 (1) ady Json it ) laillyy o gl Jlassy) lsal)

50411 <o 2L Cox & Snell R Square aw Al 5 JLEAY) 13 Aaldl)l jlassy)

af ) sl (Sar50.548 & Nagelkerke R Square aui 3 jasiy) Jalxs dagd

e gl ) e Ay ) s @l il LA s e J5 e jaady) cOldas

oadd Sl ALl sl e el oVl cBllae ad of Jaadl Leas oo jlad) clilual)

e e Aol s e sl g S

)l il & il /73 sall adle (11) @b,y Jsaa

Step -2 Log likelihood

Cox & Snell R

Square

Nagelkerke R Square

1 256.211

0411

0.548

Ay s sy 158.208 & Chi-square aed (& (12) a8 Jsaan (e eday LS5

Gl al 3w gl e dadine Lm0 ) ) el Lee 0.000 Aslas)
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Fan ) ol el ) /asi) Alalae cOabaa (12) o5 Jsos

Chi-square df Sig.

Step 1 Model 158.208 3 0.000

o) i A5 Aflany) AV ady jlaadV) EOlbeal Jilad e 4l s e o Bl

) el Agla Y1 AN ded Gl 0.05 (e Ji Aflasyl ANVA o8 cea
sV Al e gan sl dum @l (i )l @l 8 0.05 e J3 dading
Zhn sl clleal) B gl ) Ao 5 e duan )l il dlaa) AV 53 Ll
cea Al cllual) Fiae gl Lo 5 e Ayl ol Aflian) AN 53 30 aa g
@B gl e g o gl Gl Aliaa) AN g3 80 a5y ¥ 400N dua 4
LA allual)

i e Wl o e gl s asind &5 il i s LEY) cas LS
Dk LSy . e gl jlaal) jlial alasiuly e el clleall $iae 5 e 3
Cox & oani Alg V) gy paladl JasiV) Jelae e fd (13) sy Jsan
Nagelkerke R (ow 5 05 Jasi¥) Jalas dad 5 0.000 2l Snell R Square
@l asagae o J5 ad & JasiV) CDldae o8 () Js) (Sars 0.000 » Square
LAl cllual) Fiae gl e Jslal A i il

J ol daws/z 3 saill adle (13) o8, Jsaa
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Step

-2 Log likelihood

Cox & Snell R Square

Nagelkerke R Square

414.418

0.000

0.000

Aiboa aY) ANAl 5 ¢ o daidic ied Led Cun 0.000 a5 Wald e I Ll

Aglia ) AN dad e S daill oda s 0.998 & (14) &) Jsaa (e Lo daalal

aic (e odhel 5l s S0 A Le pg lee € S 0.05 a5 Gndl 3 dexdisdl

cea Al cllial) @ ol ) e Jgal Al d8lan) AN 63 il s

Jslail) dans [ aas¥l Aalae clan (14) a8 Jsaa

B | SE. | Wald | Df | Sig. |Exp®)
Step1 |CR [0.000 [0.017 {0.000 0.998  [1.000
Constant 0.033 [0.127  [0.069 0793  [1.034

Go J8 Aflany) AV A cul€ 13 dedal) Azl poaby S 4l )l BaclE o Lagg

Al A s Wl il 5 L e Bl 4l il daca il J5d a5 0.05

N 5h il aa g Y Al Z s 5 dpeel) Gl Jd Sy 4li 0.998 & dglaal)

oAl cllall 3ae sl e (U8 dusy Aiad) Al pand) Candd dlliaa)
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@i gl Ao ) ad ol candl Alaas) ANS o) 8l an gy ¥ Y A i
AR cllual

Sle Al 8 i) ) &) dalse (e dale OS5 A0 Aol 8 5 )
drdine A a8 ) el se S Al 0 & ey daatia JS oo A clluad) $iae

ety b Lads ol clilual) @i ol e

:Debt Ratio (DR) 4s gaaal) 4y

olaa) alasn s jlal alleall 38ae o) o A sl A 3 jlaal 5 s

D5 sl Jalas 4ad 5 0.080 wals Cox & Snell R Square eud Al 5 jlidy)
o a JaadV) CDllrs af o sl (Say50.106 & Nagelkerke R Square eud

cea el alleal) $iae gl e A g A e il o e J

A gpaal) Apwifz 3 gl (adle (15) o8, Jsoa

Step |-2 Log likelihood | Cox & Snell R Square | Nagelkerke R Square

1 389.605(0.080 0.106
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iy s (e L dalal Aglas) AV 17.914 a5 Wald ded ) il
b s a8 dexdiud) dblasy) AV dad (e S dedl 235 0.000 & (16)

s ol alleal) @ae gl e dppaad s e il 0 )l L 0.05

Jgilas) AN g3 Ll

A spaall Ao [ aai¥) Ailae CDlase (16) a8 Jsan

B S.E. Wald df | Sig. |Exp(B)

Step 1 DR -1.822 |0.431 (17914 |1 0.000 [0.162

Constant  ]0.834 |0.216 [14.886 |1 0.000 (2.302

:Debt to Equity Ratio (DE) A4Sl §g8a ) ¢ gaal) dpud

JENGNIPN RCH RN [y NP PR VI PNl [RUPYE [ PR B I PN P g

Jaloa iad (8 (17) s, st 0n seis LSy o gin sl loat¥l L) pladiol,
dad 50.000 2aly Cox & Snell R Square et Al 5 HLEAY) gy palall jlassy)
a8 o) s (Say 0.000 4 Nagelkerke R Square et Sl 5 jlasi¥) Jalea
L Gsin sl A il 55 g e e 05 a8 4 sl cDllas

cea Al cllual) Fiae gl e

ASL G3sin ) 0ol A/ pall (atle (17) 5 dson

Step | -2 Log likelihood | Cox & Snell R Square | Nagelkerke R Square

1 414.418)0.000 0.000
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Aalal) diliasy) AVal Gads laa dunidie a5 0.000 a5 Wald e I il
daxdine ) Aglany) AV dad e S Aol 030 5 0.987 o (18)ad, dsan o Lo
Ol A il Ailian) AN (63 585 dpns pe I ek Las 0.05 4y i) b

LoD bl G gl e Sl G Y

ALl Gsia sl A [ jlaasV) Aalee cDllee ((18) a8 Jsaa

B SE. | Wald | df | Sig. | Exp(B)

Step 1 DE [0.000 ]0.001 [0.000 |1 0.987 (1.000

Constant 0.033 |0.116 |0.,084 |1 0.772 |1.034

oball ) el & il Y

Ol Aansi s A el Aud) 8 Al @) ol o il 591 Sl ol
cmasll JlaadY) el dadauly sl clleal) e o) e (AL 3ga )
DY) 13 gy palall a1 Jales G o sl (19) a8 Joon ol kil
i Al Jaad¥) Jalas dad 5 0.080 <aly Cox & Snell R Square end A
Jroad o jlasdy) COllea s o) Js8 S5 0.106 & Nagelkerke R Square
ca Al cllial) Fiae gl e A ad ) s il i dsa e

Sl wd ) ol @ i)l 51/ 3 saill Gadle (19) a8, Json

Step | -2 Log likelihood |Cox & Snell R Square |Nagelkerke R Square
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389,605

0.080

0.106

NS s 24.814 & Chi-square dad (8 (20) by Jsan e ek LS

) ad il dilas) ANV 3 il aa g 4 1 i Lase 0.000 dilas)
: & 3 ) ERRTUIRER ) 3 )

PR EU RGN i (VO

Sl ad ) ol i)l 51/ Jaas¥) Alslae EDlalae (20) a8 Jsan

Chi-square

Df

Sig.

Step 1

Model

24.814

0.000

o A ) ad ) Cail  aidl 5V dag jlaady) cDlelas ad of oS3 jany Laa

Jomiie JC i) s ladid Alla 6 Lele Jgemal) 5 30 lasiy) cdlas o8

e cl€ 3 e ASl) 3 ) sl A alad JaaiV) e e o Gl

=) A alal) @l L al) e adde Jpanll O Lo np GG 1 o) Cus

S Ala S Y) AN e o Las il Lol &5 A el e Bl W

Sl VAl e pan a5 Al dpa @l (b 2 438 (0.000) & & )

) sy " s LAl cllall Biae gl e ) @i ) ol dlaa) AN 3

LAl allial) Fae gl e A a8 ) il dilias) AN 53 il aa g

o oma A cllual) e o) T 8 dilas) AN 3 (58 aa 5 Y tdad ) Ll

dgelia V) ASua ) 4y i gl ) pLadl A e gi ) agad Adlal) il

(Al ) g
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=) IS HE D ap § 20l llual) @ ol e gl el dal o
B ds e et LS. Jua sl Jasa¥) st alasind S5, 4ead 5 dpeliua IS0
Cox & Snell R a5 il 5 JL AV 13y (aldll oVl Jalas 4ad o (21)
—> Nagelkerke R Square o Al Jasty) Jalas 4ad 5 0.004 <l Square
ol o ) i Aastie a8 & Ll Y1 Jasl e ldas 2 ) Jsill S5 0.005

i A s Cllual) 3 gl G 5 e Uil

gl doe i f73palll (adle (21) a8, Jsoa

Step | -2 Log likelihood | Cox & Snell R Square | Nagelkerke R Square

1 413.339/0.004 0.005

O Le Aalall Agliany) ANV g dimiiie 48 1.077 a5 Wald  ded ) phailly
& Aaatiuaal) Alanyl ANVAD dad e Sl dadl 538 5 0.299 Lol 2aady 22 L85 Jaa
B sl ) aAdla a) ANy ) 358 asmy e ol L 0.05 a4 Caall

aadd) S a5 deliall S il G L cililaal)

g Uaill e 5l / Jany) Aolas cOLabaa (22)085 Jsaa

Exp(B
B S.E. Wald | Df | Sig. )

Step1 |INDUSTRY [0.243  10.235 1.077 |1 0.299 (1.276

Constant 0.313 |0.353 0.786 |1 0.375 10.731
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0.299 & iflany) AN 5 siwe o Ly Al Jslaall 8 aily &L e Gl

e) ) o3 Ailan) AL <3 (g8 aa o Y A Tl 5 Apedel) A jall s 2y il

Al Al i g3 g Uil e il 3 gas Al UL e clilual) e

reilada 8 L) (adle 6-4

) il i La) il Gadle b L

Oloal) dams

BN IN

dua il

Ggenall jmdy | Logitmodel  Fa, il dalias) AN 3 il aa g Y
>R bl e gl de 5 e

adnl) J s Logit model Ul cantd Agflian) AV0 3 Haliaa g Y
>R bl 3 gl de 5 e

Gaered i, | Logit model g Gl Ailan) AN 3 il aa g Y

Glibaal) Fiae gl ) de 5 o
oAl
igera)) b Logit model B2 o) I b dflas) ANY 3 G an g Y

2m8 Al L b o Ja) cililal)
A, 4 s ) gl de )
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o= Aanad @l U D el A aulal pll Lea pe Juadl) 13 ey
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e o Jiady oY) S G e oaJAD cllual) B ol e 3 an )
Gl ey (AoSld) By da o 2l (Jaa) o ailal) (il il du)ie )
GBsia (A Ol Ay A paal) da) el 285 jdine SIS g ()l Aaws) A gl
L deadll 138 ey WS b)) o g Uil e 0 3l Sl (481
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Jsa¥) o Dl Jara szl s A & Abidial) $ay ) ol il ollia — 1

o3 il el d g oAl clilial) S ) o (RSl Gsia o dilell Jara
Cua iy sl) sl olas (Gaganis,2007) 4 o i e e ax ) Al 4l 5l
Clibual) 8 (e A2 ol 5l cl Al &l @l o ) Al sd cllia g
oy Ji @l e Al

DB (55 Laxie (aad) adl g aal e ol il o S5 5 Lo PUA e Sl it (S
S ale IS SLa®y) (DA e gl Lt deliall PUA (e ) sus 32360 Dng ) )
O ddle Aa 0 5, Bange ASA) )5 day ) ) sliall Abasl cliled) DA e
d—8 G oD o llal) (mliaal 5z ) il s pmaliad) ) sas aadl) ()
Al 5 )aY) e i W e le i IS0 3 Lee o(lants jilud |l edaad

Sl @i gl e (D9 A 33 B Wl il il ey Y -2

(Masyitoh and 4 jo &85 a4 &t ) jall o8 &3l el 288, o A
Glaii ddaisia o) J Jaa) A S5 Al Ja sl waaty 3l ) Adhariani, 2010)
e saxs ) (Masyitoh and Adhariani) Jea ¢ 38 L g3y & 4 ) i) G i
@l ) o) e A gpd) ol Alian) AV 53 50 aa g Y A Leaal il e

Al ) il dihaie <y p8 Gl (a5 A ) el (Bl Lagd adatie
Cia Al sda il Aalli (Gaganis,2007) dud o 735 cela 5 5al als G
Gl Al e e Aaiaia o) ) il ) 4y ) Gl o (Gaganis, 2007 ) sl

31 e S5 el of e s O e ) A g Lal CilS s A
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=SS b gl s Gy Adle Ll el by RS AN A o Apliie £ LY
s 3305 (o ey Uniio |y 55 8ol Loy o ) (ga5 8 2L Y1 509 e
A 5 Rl e JIES G el A gl o of Aala
G o) O A A sl daw) (6 A ) a3l olla -3
L o ) e Gl yal) oda gl chela 85 o Al clilaall $iae f 5 o (SLa
Al o il pa Adke XS5y gau) @il olad (Gaganis,2007) Al o i as
DEl aa o W Al Y A al s3s b Jea i Cua (Masyitoh and Adhariani, 2010)
Pl e Gl dialy duanl)l sl dum ) s Al e O dslas) AV 53
A e Bl A58 aas g A paall e S Ala il s g Laiy Jaiatia (o )1 (3
e 5 o) asan Al bl 8 e JAD cllial) B el T 4 308 a0 Y 4
e ol el 1 pue & oSas ¢ (Rl s Leluall ) 2S00 4w Al g Uaal
OS5 Sl s Al ) e Ul e Gl Y 2L Y1 5 )5 Al Q3 el
Ons Gl sl Sum e 4,80 Al e 58 Jr AS Al 4] i ol plladl) e
) i Y gam B e e Cagok deas sdas,hlead) disais sal) Cua
oI g iy 38 Lae s susyall Lgdlaal (3ia 4S50 adaiad Y 28 L Aldina yhlie

) s ) Uil e il (i Al Leadl B 8 cae il
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b s Cald) Gl Ll 8 laal ol jall Gl Jalad il 4 hill Pl (g
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ale Gllay Loy el b L Jdatl dueal (5 i) (i e lana o)
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il € 8 aeluy Al A0l Gl Alae e gy 38 e cpanl
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