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Abstract

The study aimed to identify the impact of fair value accounting on the
global financial crisis.

The study population consisted of credit officers, financial analysts
and external auditors, and the sample consisted from 135 members as the
follows: 47 credit officers, 29 financial analysts and 59 external auditors.

The researcher used a questionnaire to investigate the sample opinions
about the reasons behind the global financial crisis, and the impact of fair
value accounting on this crisis. The researcher used Arithmetic Means,
Standard deviation, One Way ANOVA and Scheffe test to analyze the data.

The results of the study showed that there is a significant effect for the
fair value accounting on the global financial crisis, which occupied the third
place in comparison to other factors that were agreed on by the financial
experts and economists that it was behind the occurrence, and showed
significant contribution for modifying international accounting standards
(39, 40) in reducing the effects of global financial crisis. On the other hand
the study showed the repercussions of the financial crisis on the commercial
banks in Jordan and the policies adopted by the government as well as the

central bank in reducing the impact of the crisis on the national economy, the



S

financial crisis was also shown to be the reason for the decline in the value
of banking facilities provided by commercial banks of Jordan to the business
sector.

In line with the study results, the researcher made many
recommendations; the most important was the importance of applying the
fair value approach as a basis for the recognition, measurement and
disclosure of accounting, but with some adjustments to the accounting
standards namely, (39, 40) in order to rationalize the use of these criteria in
the application of fair value accounting in the preparation of financial
reports.

To overcome the liquidity crisis which is due to strictness of the
borrowing policies by Jordanian banks, the researcher recommended that the
Jordan Central Bank should practice more flexible monetary policy in
dealing with the banking sector that requires reducing the discount rate,
reduce the cash reserve ratio, and reduce the Jordanian Central Bank's from

internal borrowing policy that is currently exercised by the sale of treasury

bills to banks.
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Descriptives

SUMA
95% Confidence Interval for
Mean
N Mean [Std. Deviation| Std. Error |Lower Bound |Upper Bound | Minimum [Maximum
1.00 47 3.9447 .75435 .11003 3.7232 4.1662 1.60 5.00
2.00 29 3.3207 .87928 .16328 2.9862 3.6551 1.60 5.00
3.00 59 3.5864 .93153 12127 3.3437 3.8292 1.00 5.00
Total 135 3.6541 .88779 .07641 3.5030 3.8052 1.00 5.00
ANOVA
SUmMA
Sum of
Squares df Mean Square F Sig.
Between Groups 7.462 2 3.731 5.018 .008
Within Groups 98.153 132 .744
Total 105.615 134

Multiple Comparisons

Dependent Variable: sumA

Scheffe
Mean
Difference 95% Confidence Interval

(I) code (J) code (1-J) Std. Error Sig. Lower Bound | Upper Bound
1.00 2.00 .62399* .20362 .011 .1199 1.1281

3.00 .35824 .16859 .109 -.0592 .7756
2.00 1.00 -.62399* .20362 .011 -1.1281 -.1199

3.00 -.26575 .19556 .400 -.7499 .2184
3.00 1.00 -.35824 .16859 .109 - 7756 .0592

2.00 .26575 .19556 .400 -.2184 .7499

*. The mean difference is significant at the .05 level.
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Descriptives

sumB
95% Confidence Interval for
Mean
N Mean |Std. Deviation | Std. Error [Lower Bound |Upper Bound | Minimum | Maximum
1.00 47 3.9447 .59301 .08650 3.7706 4.1188 1.90 5.00
2.00 29 3.4379 .84912 .15768 3.1149 3.7609 1.60 5.00
3.00 59 3.5695 .84797 .11040 3.3485 3.7905 1.00 5.00
Total 135 3.6719 .79068 .06805 3.5373 3.8064 1.00 5.00
ANOVA
sumB
Sum of
Squares df Mean Square F Sig.
Between Groups 5.704 2 2.852 4.822 .010
Within Groups 78.070 132 .591
Total 83.773 134

Multiple Comparisons

Dependent Variable: sumB

Scheffe
Mean
Difference 95% Confidence Interval

(I) code (J) code (I-J) Std. Error Sig. Lower Bound | Upper Bound
1.00 2.00 .50675 .18160 .023 .0572 .9563

3.00 37519 .15036 .048 .0029 T474
2.00 1.00 -.50675* .18160 .023 -.9563 -.0572

3.00 -.13156 17441 .753 -.5634 .3002
3.00 1.00 -.37519* .15036 .048 - 7474 -.0029

2.00 .13156 17441 .753 -.3002 .5634

*. The mean difference is significant at the 05 level.



ST gl b ALt D! bl Sl b (40) o 9uklf pialind | ylgalf 3l @it ¥ :HO.2
PRI R R

Descriptives

sumC
95% Confidence Interval for
Mean
N Mean |Std. Deviation | Std. Error | Lower Bound | Upper Bound | Minimum | Maximum
1.00 47 3.9383 .66022 .09630 3.7444 4.1321 2.00 5.00
2.00 29 3.4310 .99646 .18504 3.0520 3.8101 1.00 5.00
3.00 59 3.6492 79922 .10405 3.4409 3.8574 1.00 5.00
Total 135 3.7030 .81871 .07046 3.5636 3.8423 1.00 5.00
ANOVA
sumC
Sum of
Squares df Mean Square F Sig.
Between Groups 4,918 2 2.459 3.823 .024
Within Groups 84.901 132 .643
Total 89.819 134

Multiple Comparisons

Dependent Variable: sumC

Scheffe
Mean
Difference 95% Confidence Interval

(I) code (J) code (I-J) Std. Error Sig. Lower Bound | Upper Bound
1.00 2.00 .50726* .18938 .030 .0384 .9761

3.00 .28915 .15680 187 -.0991 6773
2.00 1.00 -.50726* .18938 .030 -.9761 -.0384

3.00 -.21812 .18188 .489 -.6684 .2322
3.00 1.00 -.28915 .15680 187 -6773 .0991

2.00 .21812 .18188 .489 -.2322 .6684

*. The mean difference is significant at the .05 level.
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Descriptives

sumD
95% Confidence Interval for
Mean
N Mean |Std. Deviation | Std. Error [Lower Bound |Upper Bound | Minimum | Maximum
1.00 47 4.0898 .61587 .08983 3.9090 4.2707 2.56 5.00
2.00 29 3.4483 .81568 15147 3.1380 3.7585 1.78 5.00
3.00 59 3.6478 .86342 11241 3.4228 3.8728 1.00 5.00
Total 135 3.7588 .81033 .06974 3.6209 3.8968 1.00 5.00
ANOVA
sumD
Sum of
Squares df Mean Square F Sig.
Between Groups 8.673 2 4.337 7.217 .001
Within Groups 79.315 132 .601
Total 87.989 134

Multiple Comparisons

Dependent Variable: sumD

Scheffe
Mean
Difference 95% Confidence Interval

(I) code (J) code (1-J) Std. Error Sig. Lower Bound | Upper Bound
1.00 2.00 .64156* .18304 .003 .1884 1.0947

3.00 .44200* .156155 .016 .0668 .8172
2.00 1.00 -.64156* .18304 .003 -1.0947 -.1884

3.00 -.19956 .17580 .527 -.6348 .2357
3.00 1.00 -.44200* .156155 .016 -.8172 -.0668

2.00 .19956 .17580 .527 -.2357 .6348

*. The mean difference is significant at the .05 level.



