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Material Deliverance of Troubled Public Shareholding Company
"Comparative Study’
Prepared by the student
Abdullah Yahiya Jamal EIDeen Meknas
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Dr. Mohammed Ibrahim Abu El-Haija

The public shareholding companies in the exhibition of their work facing a
number of financial and economic disturbance that may lead them to stumble
and then bankruptcy, by considering the magnitude of the projects undertaken
and the capital that collected in addition to the period of the time which the
activity practiced.

Therefore, this study worked on the concept of troubled public
shareholding companies and the most important reasons that lead to stumble
and its implications, as the study aims to offer the most material ways in
which they can save the public shareholding companies from troubling, either
through the company's debt processing and debt relief size, or through ways to
respond to the company's capital and its presence is in mergers and
acquisitions and leasing.

The most important results which the study concluded is a lack of
Jordanian legislation which is governing the provisions of the financial rescue
of troubled companies and projects, despite the existence of a draft law
dealing with the reorganization, liquidation and bankruptcy in 2011 and which
has not yet approved.

The study recommended the need to accelerate the issuance of
reorganization and liquidation and bankruptcy law after reconsideration of
some provisions that can help troubled companies and projects by adapting the
provisions of material ways to save them, and the most notably ways
sanitization, cordial settlement and acquisitions.

Key Words: the concept of troubled - Sanitization procedures - Cordial
settlement- acquisitions.
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Administration is a way of dealing with personal or corporate debts, the
company can not pay when they become due . When the company goes into
administration its debts are treated together then the company makes a
single payment to the administrator every month which then divided among

the creditors.
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Enterprise Act 2002 paragraph 59 *:

" The administrator may do anything necessary or expedient for the

management of the affairs , business and property of the company"
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Enterprise Act 2002 Paragraph 61 : ' Administrator may remove or

appoint a company director."
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Enterprise Act 2002 Paragraphs 65&66: " An administrator may make a
distribution to secured creditors and preferable creditors without permission
of the court . He or she may make distribution to secured creditors with the
permission of the court. The administrator can make a payment if he or she
thinks that the payment is likely to assist in achieving the purpose of the

administration " .
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Enterprise Act 2002 Paragraph 71 : " The court may give the administrator ,
the power to override the rights of the holder of a fixed security over the
companies property and the power to dispose of the property in question as
if it were owned by the company . However the holder of the fixed security

has first call on the proceeds of sale. "
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Enterprise Act 2002 Paragraph 40:" If the court makes an administration ,
it shall dismiss any outstanding winding—up petition that have not already

dealt with."

Aol gl ¢ el Ailge 90 agisn duandl ela) of 3a3) axe o el ey WS

Enterprise Act 2002 Paragraph 43: " No steps to enforce their rights can
be taken by creditors without the consent of the administrator or the

permission of the court."

Gilarally cailadl ciliby ool 280 ddlid) G a0 o oy LS
onad) 13 o ol e AaSadll JE e Cpmal) by djas clgialiaad 3500 anly spalall
e )Y DAl LB st aay A8y adly ¢ lellaey ¢ LalSlians ASHa) (g5 Sk sy

ASadll Ja

Enterprise Act 2002 Paragraph45: " While a company is in administration
, every business documents(e.g. invoices, order for good and services or
business Ietter) issued by, or on behalf of the company , or the administrator
must identify the administrator and state that the affairs, business and

property of the company are being managed by him."
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! - Bankruptcy Code 2005 section 1121 :. (c)Any party in interest, including the debtor, the trustee, a
creditors’ committee, an equity security holders’ committee, a creditor, an equity security holder, or any
indenture trustee, may file a plan".
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Petitions may be either voluntary or involuntary. Most petitions are voluntary
filed by the debtor. An involuntary petition may be filed by three or more
creditors who have unsecured claims totaling 5000% or more. If there are fewer
than 12 creditors, one or more whose total claims equal at least 5000$ may
file. Farmers , banks , insurance companies , and nonprofit corporations are

exempt from petition !.
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