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The Effects of Factoring Contract (The Contract of buying

commercial debts) in the Jordanian and Iraqi Legislations
( Comparative Study )
Prepared by the student
MUSTAFA TURKI HOMAD
Supervisor
Prof. Dr. Jamal al-Din Abdulla Meknes

Abstract

The Factoring contract (contract of buying commercial debts)
considered a way of modern finance, buying satisfying the need of

projects and commercial Foundation by cash funding .

Due the importance of this contract legally and economic, this study
came to spot on the concept of the contract and its effects between parties
(client, factoring Foundation) . Despite the debtor is foreigner of the
contract but the effects of this contract extend to him . This study aimed to
explain the legal system which could depend on it to give the concept of
this contract , because of the absence of a legal rule or text to govern it

throw the Jordanian and Iraqi legislation.

Also this study had showed that the provisions of conventional

subrogation (subrogation with payment)is the most convenient for the



system of Factoring , Cause its ability to achieve the objectives of parties

throw the contract.

The study recommended the need for special legislation text for the
Factoring contract, by called it as the contract of buying the commercial

debts or the contract of ensure and collection the commercial rights.

The study also showed a need Jordanian legislator to text directly on the
provisions of the conventional subrogation in the context of a general

theory includes all its provisions.

Key words: effects, factoring.
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