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The Bankruptcy of a One- Man Company

Prepared by:
Lamia Helmi Abu Jaber

Under the supervision of Dr. Fayeq al-Shamma'

Abstract

the bankruptcy of a one-man company causes many problems in the
business environment. This paper aims to clarify the legal aspects
pertaining to bankruptcy of a one-man company, using the juristic views
and rulings made by the Jordanian Court of Cassation compared to those
made under other Arab and foreign legislations. The study also covers the
possibility of declaring such a company bankrupt under Jordan’s
legislations, the guarantees for protection of creditors in case of a sole
proprietor’s bankruptcy, and the responsibility of a sole partner throughout

the various stages of the company term.

The study came out with several findings; the most significant one is the
ambiguity in the provisions of Jordan's commercial laws and the

Companies Law as regards bankruptcy of trading companies, including the



one-man company. These ambiguities were rather cleared in the draft law
for reorganization of the merchant’s operations and provisions for
bankruptcy and liquidation for the year 2012. The study also concludes
that the provisions of Jordan’s Companies Law do not provide for
sufficient protection for creditors of the one-man company throughout its
various stages, and that the draft law does not cover bankruptcy of the sole
partner in the one-man company in case of its bankruptcy even if such
bankruptcy is caused by failure or fraud on the part of that partner. In
addition, the study provides several recommendations, including the need
to add some legal provisions stipulating the responsibility of the sole
partner in such companies throughout its various stages. These provisions
should clearly state that bankruptcy of the one-man company leads to
bankruptcy of its sole partner if the bankruptcy is attributed to failure or

fraud on his part.
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