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Abstract

The private shareholding company has a certain degree of freedom to
run  and organize it’s own affairs. The company’s Articles of
Association (AOA) and Memorandum of Association (MOA) establish
the general rules that govern the company. Although the Board of
Directors (BOD) has a wide jurisdiction in running the company, but at
the same time; they have to abide to the Laws, regulations, the General
Assembly resolutions and the company’s AOA and MOA.

The Chairman and the Board Members are considered ‘“agents of
particular kind” to the company. Thus, they are liable towards the
company, the shareholders and any third parties that interact with the
company in case of any violation to the laws, regulations, AOA,MOA
or even if they committee an administrative mistake.

It is recommended to amend the Jordanian Companies Law and adopt
the “Business Judgment Rule” which gives immunity to the BOD if
they acted on an informed basis, in good faith and in the honest belief

that the action taken was in the best interests of the company.

One way of protecting the minority shareholders and giving them a
chance to participate in the management of the company is to adopt the
cumulative voting method which was adopted by the corporate

governance manual for the companies listed in Amman stock exchange.

Out of the practical experience, it is highly recommended to conduct a
thorough review to the legal rules that govern the private shareholding
company and amend the Jordanian Companies Law to cope with the
corporate governance principles, and to continue to attract local and

foreign investments in order to enhance the Jordanian economy.
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