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The Relationship between Financial Performance and Financial Compensations
Granted to the Chief Executive Officer (CEO) in Jordanian Commercial Banks
(Applied Empirical Study)

Prepared by:
Mohannad Samir Qarain
Supervised by:
Prof. Mohammad Matar
ABSTRACT
The study aimed to evaluate the relationship between financial performance and
financial compensation granted to the Chief Executive Officer in Jordanian
Commercial Banks. The study population represents all commercial banks within
the financial sector Companies listed on the Amman Stock Exchange, which
financial statements are available for during the study period between (2011-
2015) and because of the small of this population the study sample consists of
the whole population.
To achieve the study objectives, the researcher used descriptive statistical
techniques such as the mean, standard deviation to analyze its data. He also used
other statistical techniques such as: normal distribution test, person correlation
matrix for multicollinearity, Durbin — Watson test for autocollinearity and
multiple regression analysis to test the study hypotheses.
The study revealed that there is a significant statistical relationship between the
financial performance of CEOs working in Jordanian Commercial Banks and the
financial compensations granted to them.
According to the study's findings, the researcher recommended to put some fair

and objective standards to be followed in determining CEOs compensations. This



u&
will create a balance between these own interests on one hand and shareholders

interests on the other hand.

He also recommended that other researchers should conduct studies about the

effect of other variables such as: banks sizes, competition and governance on

CEOs compensations.

Key words: financial performance, financial Compensation granted to the CEO,

the Jordanian commercial banks.
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pedl o lally (Joal o dladly ASL Bgin o Sl e S5 eal uaieS (gl

i€ 1Y) ralal) gl dapd 3has clilal) oF LAY) 13gh Ty 1l a8 (5Say ¢(lie <l uiieS
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Qasem et al., 2016; Hu & ) <lly vy iy jeg (0.05) oo S (P-Value) Jlasy) dad
oo S Auhall il Poad ases of Baady (4.5) a8y Jsaall kil (Bentler, 1999
Paramatric dadeal cihlaay) alasiu) (Ko elld e oling ¢ anlall aujgill Jayd 3aas 13 (0.05)
S BLRYL sl Gyl dsgiaddl AdW Ll e S el 5 Gl daleall @ililull Tests
a1 dlaal) gil) 3 il (el A giaal) 2L Lially L) el 38D ol
I BLIY) L)y il Jalal) jLas) 2-2-4
Ladla L) (e Al sehdll A oandll lganis e Auhal) Gl Gl (sae las) e
Cum )l Clpsiad (S LY ladly Jadll Jalsll lad) say JAlasy) diaall @il
t ) sl e lgatln culs

S L Y1 il adl) ) a0 4.2 85 s

Independent Multicollinearity
Variables VIF Tolerance
ROE 1.044 0.958
ROA 1.177 0.850
EPS 1.286 0.778
Durbin-Watson 2.011

obiar Ciyms Lo PlA e Multicollinearity Test sl Jalall jlasl (4.2) &) Jgaall
tlaa (ppdiga 2L pYL @llyg (Collinearity Diagnostics
«(Field, 2001) g« S G855 Variance Inflationary Factor (VIF) culall adcas dalas .1

ST 5 (sl (VIF) dad cilS 13 ada s 050 (Myrs, 1990)
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A5e 39ng e DUl (0.10) e JN) daill a3 Gus (Tolerance Jeaill e )0l Jalas .2
sl & 4 Jaadly @ladl Jaal) cilily dallhayy o(Field, 2001) saiall dadll dalsyY)
bl maga A ad Jaln Ala pae e Lee (ppdigall (pda lioa) duhall ilyiatie xaead
LliyY) ASie 3sa5 pxe e bl (Autocorrelation Test) 13 Lls¥) jlas) elal & WS
ek (Field, 2001) 1 Gy «(Durbin-Watson test) ;Laa¥) ik ge @lldy z3sall 3 1)
S e pedan W zisall daa o 5 Lee dadjie clpriall Bglaial il (5 Lovie A
Oe Al dagill uin Gus (4-0) On Lo LYY e Al Zglmg chalopVl ey cha ads e
oy et all Tl s (M adid (4) (e Al dagill Ll (o8 onge b)) 35n9 ) (0)
Shutiall yslatiall sl G (A3 Byl gy p2e M jeis Al (2.5-1.5) o b il sl
3 Auyll 7 3gail dugunall D-W dad ) (4.6) &8y Jsaall (e LDy (Qasem et al., 2016)
AUia dgmg 2o I el @3 aY) DL Gl e ain dell o3 o Cumg ((2.011) caly

sl daia e Sig S JalasY)
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lgiiiag Aull Liagll < elany) 34

() sl il A sl 2Ll Ll sl i) ) il oo ) ol 55243 ) I

Year Minimu Maximum!  Mean S_td._ Skewness Kurtosis
m Deviation

2015 297818 | 885840 539079 182825 0.68 -0.63

2014 290000 | 908847 529677 204652 0.81 -0.58

2013 244865 | 739706 411819 130317 0.27 2.40

2012 233025 | 773000 364463 139892 0.28 1.36

2011 8169 616118 331614 148020 -0.30 1.44
All years| 8169 008847 435330 179982 0.89 0.76

ALl Uhally (iaial) il Al il eagll ilasy) Laa¥) il (4.3) o8y Jsaall Gy

dasiaall Ll Lell loall Taugll o Galadl Jpandl (e Jasdlg oY) sl Gus )l dagiadl)

bl Clgin meal AV Sluall Taugll 925 (539079) &l 5 2015 ale b cpmiinl) elug )l

iadll o V) 2015 Ao (e 0B 525 (529677) il 38 2014 Hlad laad) danll o sl LS

el (Gladl ChatV) g li)) e W e il paes o LY 2 2014 Al LY

Jassl o Bl colund) Loy e pill cafn S el s (204652) &b g 2014

Glhusiall oo daugiall 138 (aliasl s (e (435330) il 8 Lo lsiadl paaad ol

slug ll dagiadd) Al Lhall dpluad) Blus¥) =3 DA e 20155 2014 aled Gyl

S (331614)5 (364463)5 (411819) il .l 20135 20125 2011 sl i

lguisS Al Slaaddl 068 scie cileas Al & clsiad) @b G ) @l g (Sag o sl

2009 ela daclill Al Y1 BT Ge AaSll) sfieiall g i) dgalsd dplaill gl as
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Cnie A Wl e L Lo 8 s o) il W oY) e e el 1l 20105

~Opaaal) Lgilug )l

3 by Losty A (Kurtosis) xlayéilly (Skewness) olaly) ciiise ) s 5L e 2 Yy

$eDU Cunliall (saall i (Hair et al, 2003) l) cauny ¢ aall aisill dag pal il daedla

Sty ¢(3) 5 (<3) o s eyl Jabaal coliall conal) Lass o(+1) 5 (—1) oo 4iad a5 Latic s

L) Whals Jisall ) dalall mdajilly olsil) (53850 a IS ad o) o o) Joaadl )

SV sl G eV DL Gadll e Glaing cplaydll (pda 3aad (Y) gl Gl dagiedll

(ROE) &Sl (3 i o wilall sl Gl uxiad ia gl JLaaY) 2l 14,4 85 Jsaa

Std.

Skewnes

Year |Minimum| Maximum Mean . Kurtosis
Deviation S
2015 0.03 13.74 9.00 3.60 -0.39 2.37
2014 7.57 15.26 10.67 2.32 0.58 -0.35
2013 2.81 15.44 9.56 3.43 -0.24 0.02
2012 1.99 14.63 8.79 3.47 -0.20 0.08
2011 -1.45 16.37 7.86 491 -0.30 0.20
All

-1.45 16.37 9.18 3.65 -0.68 0.83

years

Gois o bl Jidall Jiiwall duhall puid Ghagll laaY) &t (4.4) &) Jeaall am

dle 3 OIS AW Bgin o Slell slos Jasy el o) Giludl Joaall (e LDl ((ROE) dSLa

(7.86) 4iad cily dus 2011 ale & olea Ly i OIS cpn 3 ¢(10.67) &b Cus 2014

oy Cus (9.18) 4ned caaly 8 gl aread S Ggin o Blall leall Janll of Jaadlg
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o L s Bl LS il IS Lpaalins bl o) Cadags sae ) G L (bl Jasl)
Aol 4de 98 Lo e 20125 2011 Gualall (ROE) 2L Ggin e 3lall pil) (ymliasy)
gl @l el e Luallal) L) AV cilelny ik Load adayy oSer gAY 2D e
Bladly Jiaial) Jisall Jalall mhayiilly elgilV) (550 0 IS i o oy kel Jyaall ) laillg
e clily deedle ) el @A) Y1 (Dl gadll e Lald ain (ROE) 48L (gos e

sl agl daydd Jalall
(ROA) d)mg’\ e el Joial) 4u) jall jeia Sg_,éjj\ PRy C"Lu 4.5 ?BJ Jsa

Year Minimum |Maximum| Mean De\?it;tion Ski\;vne Kurtosis
2015 0.60 1.86 1.29 0.38 -0.25 -0.88
2014 0.86 2.05 1.48 0.35 -0.11 -0.62
2013 0.30 1.96 1.35 0.49 -0.72 0.51
2012 0.24 1.93 1.28 0.45 -0.84 0.83
2011 -0.17 1.89 1.12 0.63 -0.87 0.15
All years -0.17 2.05 1.30 0.47 -0.83 0.89

Joa) o 2l Jrall Jall duhall puaial aagll Laal) z565 (4.5) &) dsaadl (e
Ly (1.12) &l Gum 2011 ald S b dans B o Jsaad) 138 (e Jaadls ((ROA)
Jead 2014 dle b & Gag (1.35) gdad 2013 le b & Gag (1.28) et 2012 ale b 4clis)
Ll 238 iy ¢(1.29) aied cialy Cua 2015 ple & aaleds) Laadl cps & ¢(1.48)
La Jaeall jady Can clgaal Aaliadl Joually chlia) DS (e el s 3 il dleld saa
Joaall ) Shaillsg lga dalial) Joua) DA (e Lgiias Al duhll Jae dlsil) Sloe Galiasl )

o) o 2l Jidiad) Jod) il mhjilly ol (pbge o US ol of mo oo
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csil) Tyl panall e clily eede ) juds @3 ) (D) (saall e Ladd La 2 (ROA)

- rbal
(EPS) ped) e ilal) Jiiusdl) sl pall ysbial gim l) L) il 14,6 o8 Json
Year Minimu | Maximu Mean | Std. Deviation Skewne Kurtosis
m m SS

2015 0.03 0.67 0.25 0.18 0.18 0.97
2014 0.09 0.63 0.26 0.17 0.56 -0.09
2013 0.03 0.65 0.25 0.18 0.68 0.23
2012 0.02 0.49 0.21 0.15 0.74 -0.77
2011 -0.02 0.49 0.20 0.16 0.54 -0.87

All years| -0.02 0.67 0.23 0.17 0.65 -0.09

sl o Sl Bl Jial) Aubdl uidd easl LAY il (4.6) o8y Jsaall G

PDa agudl o Slall dplaall Blugl & s @l sas Gilall Joaall e sl ((EPS)

O Cpn (3 (2011) e 8 @llyy (0.20) pgedl o Slall Javgia S (IS Cun il Cilgin

o IS Al Clgin clias 5 ¢(0.26) il dus (2014) ale b gl o Sl lavigia el

Dt G (8 dnadl Al 038 Jinig (0.17) (laad) Caladl il 35 (0.23) ol Javsic

AR 33 die Gdied) B e LYY Ga e BY) S ) Gl el e dall ol

Jtsal) Jalell mdayiilly elsilN) (gyige (00 IS a o gy Olel Jgandl ) haillg odoylénay)

Glily deeda ) uf 3 51 D ol an Ll g (EPS) pgaadl e 2ilally Jiail

eraalal) sl Jayid Jalal) 1a



55

Descriptive statistics for all the variables Means during (4.7) &, Js
(2011-2015)

Var;able err:mu Maximum Mean SD Ske\évnes Kurtosis
Y 8169 908847 435330 | 179982 0.89 0.76
ROE -1.45 16.37 9.18 3.65 0.83 -0.68
ROA -0.17 2.05 1.30 0.47 -0.83 0.89
EPS -0.02 0.67 0.23 0.17 0.65 -0.09

Oo 33l lae o duhall clytie paead dagll Hlas¥) @l Gadls (4.7) &) Jsaadl Gy
el Jiciall alill dhall el besd) Jassll o @alud) Joaall 138 (e Jaadls <2015-2011
Pha e o (Ko Y (435330) sl 8 Clsiad) auead (V) samll Gyl dagiad) 2l
(Olae Aaayg 8 Aapaadl Ana)Y) Akl el A Auhal Al saad) I oY1 @i
g2enl (ROE) bl Ggin o dilally Jiaiall Jo¥) Jaivaal) uhall juaiad loall dangl) by Cum
Jsa¥) o bl Jidiall 6 Jaiall Zuhall il olusd) Javsll &l ¢(9.18) duhll lsin
Jiaiall Gl sl Luhall il sl Ll &l ¢(1.30) duball Clsis gaeal (ROA)

(0.23) Ll Clgins xend (EPS) agudl e silally
csll clllie ae mhjiilly elsilY) (Gpite AVY lgmnes cdigall o2gd Ayluall Lalug¥) aedlug

- onsihal



56
dc)pall Cfpiial O gy dalii ) 48 gian 4—4
Lt Aldiaal) cihyrial) Gy Adaliy¥1 ARl st ol (e (gupn Daliy) dighias e Gl adic)
t ) sl el jinally lgie JS G Lad

Variable Y X1 X2 X3
Y 1
X1 0.352* 1
X2 0.314* 0.673** 1
X3 0.294* 0.451%* 0.461** 1

** Correlation is significant at the 0.01 level (2-tailed).

*.Correlation is significant at the 0.05 level (2-tailed).

anleslll dulie sainl Gyl dagiedd) LI L) sas £l unddl (Y ads Cus
Opiy ¢ JFme paaeS ROE Aslall Bsis o Dbl ) XT et clhal) @lls paad  alall
S EPS agud) e ailadl ) X3 iy« i€ ROA Joa¥) e xiladl 1) X2

tob Lo iy (4.8) a8y Joaal) 8 g yedd) Adlan) lild) dallansg
LW a8 oK1 (X1, X2, X3) aliiall chiall G Lo dinge dilan] AVa <l Ae a6 .1

o 3l & X1 ) o 0 (0.673) 585 o58Y) LlayV) Jelas o 3 cdigline Ly Lasd
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SN LY elae S iy (ROA Je) o xilall sa5 X2 juially ROE 4SL) (3g3n
EPS agudl e ikl 6l X3 uially ROE 4811 Ggea e 2iladl (o XT

Whall (Y) gl arial) o L Lol V) Jalead &igliia asisg dlaa) AVs b dDle 2051 LS .

Jalea IS5 (X1, X2, X3) ) Aiswall chial) o S5 gl Gt )l dagiaall 2l

iy ¢(0.352) &l 3 (ROE 48LI Ggin e 2ilall e Lliall lls Jaryy (53 58 (561 JalisyY)

1(0.294) &b 3 EPS agudl e wilalls Ll élls oy (IS Y
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doydl) claucap Lad) 5-4
Cald) aumdl (g 3Dl iy EDAN dae il cluzajdlly HOT 16V Lol duzajdll jlas) aady
Dbl 5acls aaSan (2 0.05 dugine (ggiuay 20aiall laaiV) sll aladinly Julanll Al bl
:aalll)
> (sig) AVl 4l @ ded cul€ 1)) Ha dbad) Lyl Jiiig HO dsedall ol dojouall diajill (b
Aujial) Ll Jii oo B Alsaall ol daall lgiad (e < sl F e (066 Cus 5l <0.05
Ligunall F ded (45 Cun 5 0.05 < (Sig) A 4ad culS 13 Ha Aol =iy HO daaaall

ol b daisall i) col€ Jdail) 3 e slisg cdgandl S daal eiad o gl 5f

: Sl
ol A giaall ALl Lhsally Ll olaY) (s AN sl Jlasiy) los) 3 :4.9 a8y Joaa
syl
vl | B [Sunddmd g g
Constant 5.360 --- 3.903 | 0.000
X1 0.313 0.261 2.018 | 0.048
X2 0.210 0.339 2.796 | 0.024
X3 0.130 0.396 3.366 | 0.015
F test Model=5.260 Sig F=0.003
Adjusted R Square=0.166 R=0.453

F Distribution Table = 3.889 T Distribution Table = 1.669

Y= B0+ B1*X1 + B2*X2+ f3*X3+e
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anleslll dulie (i) utyll dasiedd) Al Lhall sas ) uiall )Y el Cus

Al Ggan o diladl ) XT judig sl Gyl dagiaal) dallall Liball anal ekl

Gl X3 g (i i€ ROA JoaY) o diladl ) X2 iy (Jiis i€ ROE

e i€ EPS agudl e xilal)

b e ey Aol i L) ageads Sdlel (4.9) ) Joaall 8 dacasall piliil) dallaay

ANy ) dglas) e a8 Y L L lgai il HOT (J16Y) deyl) duajil) (ageads oYl

e Aig¥) Al dell B bl (il Aagiaad) Al Wally Sl o) g digina

tob Lo iy (0 £ 0.05) dugina (S5ina

A pdl) by Cngiy 13005 a5 JLEaY) Lisies (g5ina (o S 0.003 29 Sig F o cum .1
A3 dsine 4Dl 35n9 (Sa Ly cHor Ll Abad) iz jil) oy HOT (16Y) dasyl) danal
ROE, ROA, ) il spalins e Ll ¢la¥) Jitsall el g Joliie 58l 5f dlias)
Ay Aplaal) sl 8 bl ety Aasiad) AW L) alil juaially Les (&EPS

Siall el Lo Andfipe g Linge 4D 2539 3555 0.453 a5 (R) Lli¥) Jelas dai .2
s (X1, X2, X3) deaine DN duhall Cyate Aliaally Auhall die 8 Algadall dlail
dad o LS L(Y) il urialy Afiially gl ol & ¢pdiil el I gale doany A Lhal)
o sy Al Sl e b %16.6 Jss of x5 0.166 a5 (R) Jaed) sl Jalas
Ol dsgiadl AW Lhall (8 Gaan ) sl sped (Sa Al @lgill I o))
W) 3 s w931 dalse 3gng () ads paaall Jalae Gl anail) (alias g ¢ s2uanl

AV e Lagie OSI Jaliie T Ll 050 a8 cpnpriiall it g Aol
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D @ty Alalae gl dad i 5.360 a5 didaill 3 Lgie aiS A (B) dad ) (3
leie ol S (Allg axeiall HlasiW dudas (e LM o3 Al sl ~ 3l 8 sale die
Al chysially dga e (Y) @l il Gn AW e e 63 zisall gk b s

(Al dga oe (X1, X2, x3)

b Le Jsand) Glld ilily (e iy EOIAN Ayl Sl @l gty sl
adlad) o dilas) A3 @) ABe aa g3 ¥ lgeais HOTI-1 (JgY) dcjdl) ol ageads .1
A5 Alal) dei) B el (il dagieall Al Lijally ((ROE) dslal) @sia (o
(@ < 0.05) Ssiue i
dsael) dacajill by ongiy 13 €0.05 e B a5 0.048 g Lalal) (Sig) dad il 1-1
Jreall el dlalie dlias] 4Dke 29ag Walias dbad) Lol Jody Ley 2Dl il
dasieall LIL Uhall Jiaall Y ail) uxially ROE ASL Ggis e 2ilall Jiadll X1
AR
on Correlation coefficient Lln¥) Jaolas dad e i 0.261 » Beta dus o WS 2-1
Ry i) Jabee o cpm (8 T Asenn L3S0 din g Lagiy 38l (o (Jiny Laa (il
Siass @ lasiy) 3sas b (X1) 6 L) 13 3y 53 850 ey (Beta) 0.313

(X1, X2, X3) Aiswall @lpaially (V) bl juaial) Jos ) 283
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o Al G duilas) Ao @l ABe aagi Y lgeaig HOT -2 2l duc il L jill Lagads .

Gsiema die Ania ) Alasl) dgil) B ohaiil (ud )l dagiaal) Adlal) Lijally (ROA) Jsdl)

(e < 0.05)

dsaal) dacajil) by Consiy 13 €0.05 (e B 25 0.024 Ly dalal) (SiQ) dad cialy 1-2
O Ablie Adlas) AVL @l ADe dgag Woliey dbadl dica @l Jody Lo 4Dl i
L) Lhall iadd) Y aalill yuxially ROA Joua) o dilall Jiadd) X2 Jisall il
o)yl A giadl)

o o lee ) o LYl Jales dad e w3 0.339 a Beta a8 o LS 2-2
gy B ) o)) iy (Beta) 0.210 say Hlaad¥) dalaa o cpn 8 cdinga AD])
(Y) &bl ol Jas ) D)) Jrans 63 i) zigal B (X2) (gl uial
(X1, X2, x3) el @l yusially

e dlad o dsflas) A @) ABMe aagi Y Lgaaig HOT -3 8l Zic jil) docajill (aguads .

0 ) Giaa die Ania) Aylatl) gl B slaitl) ()l dagiaall Adlall Lijally (EPS) aged)

'(<0.05

dgael) dacajil) (ady ansiy 13 €0.05 (e B 25 0.015 L dalal) (SiQ) ded il 1-3
X3 Jtall puiall o Alalie 3Dl dsag Woliey dbadl ducaydll Jedis Lgy Al il

- gul) Gt )l A giaall AL Liall iadll Y ol ysiially EPS agadl e lall Jiaal
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o s e el o LY Jalas dad e s 0.396 » Beta dad o WS 2-3
gl 3 s ) ey (Beta) 0.130 a5 sV Jalae o con (8 cdinge 3D
(Y) mll swial Ly ) A Sia U ) zisa B (X3) ) Lasad)
.(xl, X2, x3) Azisal) Ol paiall
o AN @3 Alias) ADle 35as oo LLEAY) aSS )y all Jsaall mas AT Cila e G
S gl clriall s3g) il O3l of V) il sl ae oo o IS Al @il
) Aales
oy 5 5eY) ROE &bl (35 e 2ilall (6 XT Loxiall 5o dlaleall o8 & S 03l of 3
Les (e agal) dalian o Cpanluall daliaal 5l Lalaia) oo g2l Gyl (Sobdl gl of
clad) @3 3 GalhYly cpealuall mllas oli of (s Sl LSl egalia o Taa diu
10 EPS agud) e lall (6} X3 uiall s &) 03l o cm - i) JSAIL e asall L L
ziged i Al adll jlaai¥) dliles ¢lai 5.360 sa5 Constant z3sall el dad slelyag
V) olie) 2 5l Led Llatl o) 3 ) Gayl) lgale domay A AJW) Ll Al )
t AUl byl AL gl 1agl AlaS Jadd L)
Y = 5360+ (0.313*X1) + (0.210°X2) + (0. 130"X3) + ¢

Alal) Wal) paal gl il slils Slia g2l Gyl dnsiaall Ll Liall ) Juls 1Y

csuaal) Gt dagiadll
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Al Ggoa Ao Sl ) jeds i XT
Jea¥) o xiladl ) e :X2
gl e il 1) i iX3
.Dummy Variable sl juidl Wilas) Cap b ), Uadl) ials e
lofiay iy Lhall 038 aaas 8 90 Lgd (35S o8 (AT Jaloe lia of Y La Sl 59 pm e oS
& e ol g ol Ally el Y JEaD Jus e dalgall 238 (e z 350l 128 (€) Capal
:da)yall o2
35 it Lavas dlul) Lgie el Al Laaloall GASEN saes @lld b Ly @il aaa ]
Al pallas (8 4l (pbiee
S LY Jalgn Alaiall Aalell dpslaid¥) gyl L2
GAxlly ¢ 3B dialy (@Y allaal LD ol oy gl 3 Jlad LaSon alai 35a9 .3
dalas lus o Lol chlaY) Jonte palin Wasass Alls daplad) @dnlly ¢ sl
< et Lusal)

Bl Aaandly 5,80 (693 e cpdnl) olus ) il e o) o ilall L4
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aaldl) Juadl)

il gilly Al il Ladlia

du) milii 1-5

Al Sluagi 2-5
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ualdd) Juadl)
Ciluagilly dubal) uli Addlia
Al milis 1-5
r A sl e led) deasill & (Al il (andls (Sa Wl i jlials duhall Glly dalas ae
) il dsgiaddl AW Whalls ale US30 JW) el oy dilian) AV 3 ADle g .1
e Alalall A0 epde ) a8l o Gl (s Ana¥) Al gl b
Sall I el i) Ll 4l o il elg 1 Lot oy ) AL Ll W1 )oY
Al e aapins dal e Ll Whall e el Gl ) Led uiill sluag )l ady olly d
dal e Mitiss 40 ey il W) olY) e Jalead) Jlly cdng dumdl e agllecl,
L) e Aatill o2 Cagylin Sy il odgd Aadiyll Calaa¥) ) Jgeaglly dudlill 5all 3ions
«oiall) 5 (Nulla, 2014) 5 (Sigler, 2011) s (Merhebi, 2006) 5 (Kubu, 2000) ¢ JS
Lp e Lol daall o calg WS ((Fallatah, 2015)5 (Bahl, 2015)s (2015
dasieall Bl Whal e JL elS dinge 3o 3sa5 ) clags ) (Buigut, 2015)
Aduda, ), (Tarig, 2010) e JS Auhr xe damll 38 Caumlad (s B (gl Lt
Ll Ble 353 ) res clag ) (Olalekan, 2015)5 (Bussin, 2015)5 (2011
(Bussin, 2015) dubs oo S @il cithid] LSy cdasiad) 2l Lhally Sl el
dasiaall Ll Lially W el o a8l (gl agmg pre ) Lilags oallls (Cerasi, 2015)

A CUER
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s Ble L) Sl cluhal) e duball 5t CDEAl A el cad) o Gl gy
:O;D‘i
Ay ahes 3 cal A B ge oY) as Auball g cual Al Al (Dl Ll
Gl yall
Aol g lhad e Gl cilelad e Gl lgakies (0 o) o coluhall el Zalel of 2 Lagailis
Aol
ROE, ROA, ) duhall b lgadall ) ¢S 2D chisall oy dilas) e a5 .
Aplatl ol 3 shnll et dagieall AW LY s bl e S5 dedine (&EPS
& ROA Lage ailiy ¢« I3 diyall ROE ise ding 3 casline 2l o lgie IS Ll o)
.EPS &g &l ey
2ahail e lgie JS1 ALl juuds (saly
dasieall LI Uially «(ROE) ASL Ggin e 2ilall f diliaa) AN ) 3Dle aag3 1-2
Gl o bl gy (00 < 0.05) (s5ima tie &)Y kel gl 8 (gl (i)l
ol gl Cp 3D e g bt 9 AL (gin o wilad) o ) agay Sy
DR s JST Sl Gl agk Cus (93] dga e Lo s dgn (e Byainnal) g sl
Gl 8 B Blelhy 5ol o bSall Libie alany (531 a1 g pid) (Sl 8
dasiaal)l Ll Lhyal) sl N iy (ool L) sda Candiy) LalS asld Jllig ¢SOl Jlgal

Do Gl 138 e Laliall dng Al il ge oDl Ly casn Guddal) syl
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Goin e Skl Sy ) A ek GV Y1 (i) B L o))y bl
o Aol oda Caajled By gl & Gudanl ehaall dasied) L Ll e ZSL)
Sl @gps Ao Sl G dadis Ao 3gay ) g Al (Bussin, 2015) s
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Bank Code Fllgatr.mal ata
atios 2015 | 2014 | 2013 | 2012 | 2011
ROE 4.38 8.90 8.75 6.74 6.90
. . ROA 0.60 1.39 1.41 1.09 1.10
£ o b () i) ARBK
EPS 0.67 0.63 0.65 0.49 0.49
Compensation | 618750 | 542625 | 432000 | 432000 | 432000
ROE 10.40 9.14 8.76 8.44 9.56
a8 paal) Ay al) degal) Sy ROA 1.50 1.22 1.22 1.33 1.49
(o-iﬂ\) ABCO
EPS 0.14 0.12 0.12 0.11 0.13
Compensation | 406074 | 379027 | 358357 | 296245 | 288393
ROE 11.70 14.04 12.85 13.12 13.91
A ROA 1.86 2.05 1.75 1.65 1.78
G ey BOJX
EPS 0.26 0.30 0.26 0.23 0.23
Compensation | 725840 | 850561 | 528260 | 773000 | 616118
ROE 13.74 15.26 15.44 14.63 16.37
s 5 A iy CABK ROA 1.69 1.89 1.84 1.74 1.89
EPS 0.37 0.36 0.41 0.35 0.37
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ROE 0.003 11.88 13.32 8.86 0.51
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ROE 8.84 10.78 11.74 12.39 11.52
o Ren ROA 1.45 1.79 1.86 1.93 1.75
oSl (AN i) JOKB
EPS 0.39 0.47 0.47 0.46 0.40
Compensation | 445046 | 415671 | 514813 | 450777 | 416343
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Regression

Notes

Output Created

Comments

Input Active Dataset
Filter

Weight

Split File

N of Rows in Working Data File
Missing Value Handling Definition of Missing
Cases Used

Syntax

05-SEP-2016 17:41:08

DataSet0
<none>
<none>
<none>

65
User-defined missing values are treated as
missing.
Statistics are based on cases with no
missing values for any variable used.
REGRESSION
IMISSING LISTWISE
/ISTATISTICS COEFF OUTS R ANOVA
ICRITERIA=PIN(.05) POUT(.10)
/NOORIGIN
/IDEPENDENT Compensation
/IMETHOD=ENTER ROE ROA EPS.

Resources Processor Time | 00:00:00.02
Elapsed Time | 00:00:00.06
Memory Required 3456 bytes
Additional Memory Required for
. 0 bytes
Residual Plots
[DataSet0]

Variables Entered/Removed?

Variables

Model | Variables Entered Removed Method

1] Eps, ROE, ROA? Enter

a. Dependent Variable: Compensation

b. All requested variables entered.
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Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate
1] .453% .206 .166 .25047

a. Predictors: (Constant), EPS, ROE, ROA

ANOVA?®
Model ] Sum of Squares Df Mean Square F Sig.
1 Regression | .592 3 197 5.260 .003°
Residual | 3.827 61 .063
Total | 4.419 64

a. Dependent Variable: Compensation
b. Predictors: (Constant), EPS, ROE, ROA

Coefficients?

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) | 5.360 .092 3.903 .000
ROE | .313 212 .261 2.018 .048
ROA| .210 .138 .339 2.796 .024
EPS].130 .018 .396 3.366 .015

a. Dependent Variable: Compensation
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Notes

Output Created

Comments

Input Active Dataset
Filter

Weight

Split File

N of Rows in Working Data File
Missing Value Handling Definition of Missing
Cases Used

Syntax

Resources Processor Time
Elapsed Time
Memory Required

Additional Memory Required for

Residual Plots

05-SEP-2016 17:42:42

DataSetO
<none>
<none>
<none>

65
User-defined missing values are treated as
missing.
Statistics are based on cases with no
missing values for any variable used.
REGRESSION
/IMISSING LISTWISE
ISTATISTICS COEFF OUTS R ANOVA
ICRITERIA=PIN(.05) POUT(.10)
/NOORIGIN
/DEPENDENT Compensations
/IMETHOD=ENTER ROE ROA EPS.
00:00:00.02
00:00:00.04

3504 bytes

0 bytes
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Correlations

Notes

Input

Missing Value Handling

Output Created
Comments
Active Dataset
Filter

Weight

Split File

N of Rows in Working Data File

Definition of Missing

Cases Used

Syntax

05-SEP-2016 17:49:29

DataSetO
<none>
<none>
<none>

65
User-defined missing values are treated as
missing.
Statistics for each pair of variables are
based on all the cases with valid data for
that pair.
CORRELATIONS
/VARIABLES=ROE ROA EPS
Compensations
/PRINT=TWOTAIL NOSIG
/MISSING=PAIRWISE.

Resources Processor Time | 00:00:00.00
Elapsed Time ] 00:00:00.01
Correlations
ROE ROA EPS Compensations
ROE Pearson Correlation | 1 6737 4517 352
Sig. (2-tailed) .000 .000 .000
N | 65 65 65 65
ROA Pearson Correlation | .673" 1 461" 314
Sig. (2-tailed) | .000 .000 .011
N | 65 65 65 65
EPS Pearson Correlation | .451" 461" 1 294"
Sig. (2-tailed) | .000 .000 .018
N | 65 65 65 65
Compensations Pearson Correlation | .352 314 294 1
Sig. (2-tailed) | .000 011 .018
N | 65 65 65 65

**_Correlation is significant at the 0.01 level (2-tailed).

* Correlation is significant at the 0.05 level (2-tailed).
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whl\ el Jlas) 1 (3-2-1)

Explore
Notes
Output Created | 05-SEP-2016 18:03:19
Comments
Input Active Dataset DataSet0
Filter <none>
Weight <none>
Split File <none>
N of Rows in Working Data File | 65
Missing Value Handling Definition of Missing | User-defined missing values for dependent
variables are treated as missing.
Cases Used Statistics are based on cases with no
missing values for any dependent variable
or factor used.
Syntax EXAMINE VARIABLES=ROE ROA EPS
Compensations
/PLOT BOXPLOT STEMLEAF NPPLOT
/COMPARE GROUPS
ISTATISTICS DESCRIPTIVES
/ICINTERVAL 95
IMISSING LISTWISE
/INOTOTAL.
Resources Processor Time | 00:00:03.75
Elapsed Time | 00:00:03.07
Tests of Normality
Kolmogorov-Smirnov® Shapiro-Wilk
Statistic df Sig. Statistic df Sig.

ROE | 1.117 65 .130 .963 65 101

ROA | .522 65 .054 .943 65 .052

EPS]1.081 65 .061 .909 65 .059

Compensations | 2.014 65 .200 .664 65 177

a. Lilliefors Significance Correction
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A LU Lasly JbAY Al L) :(4-2-1)

Notes

Output Created

Comments

Input Active Dataset
Filter

Weight

Split File

N of Rows in Working Data File
Missing Value Handling Definition of Missing
Cases Used

Syntax

Resources Processor Time
Elapsed Time
Memory Required

Additional Memory Required for

Residual Plots

05-SEP-2016 18:11:16

DataSet0
<none>
<none>
<none>

65

User-defined missing values are treated as
missing.
Statistics are based on cases with no
missing values for any variable used.
REGRESSION
/IMISSING LISTWISE
/ISTATISTICS COLLIN TOL
ICRITERIA=PIN(.05) POUT(.10)
/NOORIGIN
/DEPENDENT Compensations
/IMETHOD=ENTER ROE ROA EPS
/RESIDUALS DURBIN.

00:00:00.02

00:00:00.02

3520 bytes

0 bytes

Variables Entered/Removed?

Variables

Model | Variables Entered Removed Method

1] Eps, ROE, ROA? Enter

a. Dependent Variable: Compensations

b. All requested variables entered.
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Model Summaryb

Model Durbin-Watson

1]2.011%

a. Predictors: (Constant),
EPS, ROE, ROA
b. Dependent Variable:

Compensations

Coefficients®

Collinearity Statistics
Model ] Tolerance VIF
1 ROE | .958 1.044
ROA ] .850 1.177
EPS].778 1.286

a. Dependent Variable: Compensations

DESCRIPTIVES VARIABLES=e2015 e2014 e2013 e2012 e2011 ROE

/STATISTICS=MEAN STDDEV MIN MAX.

(ROE) &slall (3 gia (o dilad) Jiocall Al pal) il (huagl) JLASY) il :(5-2-1)

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation Skewness Kurtosis
e2015 13 .00 13.74 9.0025 3.60477 -0.39 2.366
e2014 13 7.57 15.26 10.6700 2.32468 0.575 -0.346
e2013 13 2.81 15.44 9.5562 3.43373 -0.244 0.017
2012 13 1.99 14.63 8.7885 3.47100 -0.203 0.084
e2011 13 -1.45 16.37 7.8638 4.90941 -0.298 0.195
ROE 65 -1.45 16.37 9.1762 3.64797 -0.682 0.831

Valid N (listwise) 13
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(ROA) Jsa¥) o ilad) Jitiuwal) sl jal) pitial fua gl) JLEAY) @il 2(6-2-1)

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation Skewness Kurtosis
a2015 13 .60 1.86 1.2877 37967 -0.253 -0.875
a2014 13 .86 2.05 1.4785 .34573 -0.108 -0.625
a2013 13 .30 1.96 1.3531 49021 -0.719 0.512
a2012 13 .24 1.93 1.2762 45482 -0.84 0.833
a2011 13 -17 1.89 1.1192 .62832 -0.868 0.153
ROA 65 -17 2.05 1.3029 47024 -0.828 0.893

Valid N (listwise) 13

(EPS) pgad) o dilad) (Siicsal) dus) jal) pstial Aua ol JLOdY) gilid :(7-2-1)

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation Skewness Kurtosis

s2015 13 .03 .67 .2485 18151 0.182 0.968

s2014 13 .09 .63 .2646 17246 0.562 -0.09

s2013 13 .03 .65 .2454 .18428 0.681 0.231

s2012 13 .02 49 .2131 15424 0.742 -0.765

s2011 13 -.02 49 .1954 .16003 0.545 -0.867

EPS 65 -.02 .67 .2334 16744 0.651 -0.094

Valid N (listwise) 13

(Y) R (i )l da glaal) dadlall L) Sad) alil) duad jal) icial o) Joladl) il :(8-2-1)

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation Skewness Kurtosis

c2015] 13 297818 885840 539079.15 182825.143 -0.39 2.366

c2014] 13 290000 908847 529677.69 |204652.356 0.575 -0.346

c2013] 13 244865 739706 411819.31 130317.800 -0.244 0.017

c2012] 13 233025 773000 364463.23 139892.311 -0.203 0.084

c2011} 13 8169 616118 331614.79 148020.788 -0.298 0.195
Compensation | 65 8169 908847 435330.84 |179982.909 -0.682 0.831

Valid N (listwise) | 13
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(Kurtosis) zhiilly (Skewness) ¢|gihy) jLad) :(9-2-1)

Descriptive Statistics

N Minimum Maximum Mean Std. Deviation
c2015] 13 297818 885840 539079.15 |182825.143
c2014]13 290000 908847 529677.69 |204652.356
c2013] 13 244865 739706 411819.31 130317.800
c2012] 13 233025 773000 364463.23 |139892.311
c2011]13 8169 616118 331614.79 | 148020.788

Compensation | 65 8169 908847 435330.84 | 179982.909
Valid N (listwise) | 13
Statistics
2015 2014 2013 2012 e2011 ROE
N Valid | 13 13 13 13 13 65
Missing | 52 52 52 52 52 0
Skewness | -.390 575 -.244 -.203 -.298 -.682
Std. Error of Skewness | .616 .616 .616 .616 .616 .297
Kurtosis | 2.366 -.346 .017 .084 .195 .831
Std. Error of Kurtosis | 1.191 1.191 1.191 1.191 1.191 .586
Statistics
a2015 a2014 a2013 a2012 a2011 ROA
N Valid | 13 13 13 13 13 65
Missing | 52 52 52 52 52 0
Skewness | -.253 -.108 -.719 -.840 -.868 -.828
Std. Error of Skewness | .616 .616 .616 .616 .616 .297
Kurtosis | -.875 -.625 512 .833 .153 .893
Std. Error of Kurtosis | 1.191 1.191 1.191 1.191 1.191 .586
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Statistics
s2015 s2014 s2013 s2012 s2011 EPS
N Valid | 13 13 13 13 13 65
Missing | 52 52 52 52 52 0
Skewness | .182 .562 .681 742 .545 .651
Std. Error of Skewness | .616 .616 .616 .616 .616 .297
Kurtosis | .968 -.090 231 -.765 -.867 -.094
Std. Error of Kurtosis | 1.191 1.191 1.191 1.191 1.191 .586
Statistics
c2015 c2014 c2013 c2012 c2011 Compensation
N Valid | 13 13 13 13 13 65
Missing | 52 52 52 52 52 0
Skewness | .678 .812 .267 .284 -.301 .890
Std. Error of Skewness | .616 .616 .616 .616 .616 .297
Kurtosis | -.631 -.585 2.396 1.362 1.438 .764
Std. Error of Kurtosis | 1.191 1.191 1.191 1.191 1.191 .586




