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Abstract

This study aimed to investigate the impact of financing decisions on
the growth of Industrial Jordanian puplic Shareholding Companies . The
sample of the study included all public shareholding companies listed at
Amman Stock Exchange.

In order to achieve the aimes of the study, the published financial
statements of industrial shareholding companies for the years 2011-2015
were used to collected the study data by the researcher. Specifically, those
statements include; the decision of profit recycling and reuse, reliance on
debt or issue of new shares, and the growth of companies represented by
price-earnings ratio.Data were analyzed through SPSS. It used to analyze
the normal distrpution of the variables. The heterogeneity test,
multicollinearity test and simple and multiple regression analysis were also

applied to test the hyphotheses of the study.



The findings show that there is significant effect of the financing
decisions on the growth of the industrial companies in Jordan in several
issues; The impact of the financing decision of the earnings retention on the
earnings-price ratio or price dividend ratio; the effect of the financing
decision which is represented by increasing the capital through increasing
the number of the issued shares on market -to- market return; and finally
there was no significant effect (weackeffect) of the financing decision to
borrow from third parties on the ratio of the price to the earnings per
share.In conclusion,the study recommended that companies should match

their sources of funding and ways of employing these funds.

Key words: growth, financing decisions, retention ratio, price earning ratio
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OsS s ¢ ol ) ab Ll A sl e JalS JS8 sl e 38 s s
50 A0 aan Y Al ol U (2012) alse A dagall iy A ASL GBgas
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NPar Tests
One-Sample Kolmogorov-Smirnov Test
S aE el dad
E/P )ais
Yo Staial) i Y Aod saadl ol (4 5laid) agasl) d2e ratio) %
N 335 335 335 335
Normal Parameters &P Mean 63.6163 36.4102 | 14215984.19 10.79
Std. Deviation 77.17015 28.77555 | 16799102.67 18.366
Most Extreme Absolute .316 .103 .232 .180
Differences Positive .316 .090 232 .180
Negative -.257 -.103 -.199 -.153
Kolmogorov-Smirnov Z 5.778 1.883 4.240 3.292
Asymp. Sig. (2-tailed) .000 .002 .000 .000
a. Test distribution is Normal.
b. Calculated from data.
Descriptives
Descriptive Statistics
N Minimum Maximum Mean Std. Skew ness Kurtosis
Statistic Statistic Statistic Statistic Statistic Statistic Std. Error Statistic Std. Error
Yulal ) a8 i el
PIE ratio ) % 335 -9 93 10.79 18.366 2.020 .133 4.487 .266
Aslaidl ag) 222 335 .00 | 83318000 | 14215984 | 16799103 2.330 .133 5.679 .266
% Staiayl Al 335 -898.34 548.24 63.6163 | 77.17015 -5.566 .133 76.865 .266
% A sardl Al 335 .00 227.53 36.4102 | 28.77555 1.729 .133 6.763 .266
Valid N (listw ise) 335

Correlations

Correlations

A8 ) Al
E/P )il
ratio) % [Asluidl agud) 2ae % Slata¥l Aol (% daisaad) Al
yatall 35,1 A8l Pearson Correlation 1 .156%* -.274*4 -.035
P/Eratio ) % Sig. (2-tailed) . .004 .000 519
N 335 335 335 335
aludl agull 232 Pearson Correlation .156* 1 -.018 .044
Sig. (2-tailed) .004 . 740 426
N 335 335 335 335
% laia¥) Ay Pearson Correlation -.274%4 -.018 1 .180*4
Sig. (2-tailed) .000 740 . .001
N 335 335 335 335
% Az szl Ayl Pearson Correlation -.035 .044 .180** 1
Sig. (2-tailed) 519 426 .001 .
N 335 335 335 335

**. Correlation is significant at the 0.01 level (2-tailed).
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Regression

Variables Entered/Removel

Model

Variables
Entered

Variables
Removed

Method

403 g23d) dand

%, g2 Uuae
dws A Jl%.d\

% Jlaiay)

Enter

a. All requested variables entered.
b. Deperdent Variable: s \Jsis & \g)ie( P/Eratio ) %

Model Summary

Adjusted Std. Error of
Model R R Square R Square the Estimate
1 .3132 .098 .090 17.520
a. Predictors: (Constant), wsd g g %, g2 Wome 108, us
% Slaiay)
ANOV AP
Sum of
Model Squares df Mean Square F Sig.
1 Regression |11052.087 3 3684.029 12.001 .0002
Residual 101605.9 331 306.966
Total 112657.95 334
a. Predictors: (Constant), s \dagus %, g2 Uuse 1@ 58, asd ezl 3%
b. Deperdent Variable: st \bsts 1 \¢ i3( P/Eratio ) %
Coefficient$
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 12.407 1.824 6.803 .000
Aglasdl agus¥! 222] 1.650E-07 .000 .151 2.887 .004
% Staialy) s -.065 .013 -.273 -5.138 .000
% Adgandl dd .005 .034 .007 134 .894

a. Deperdent Variable: \&ss W@ Us'@e( PIErato ) %
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Regression

Variables Entered/Removel

Model

Variables Variables
Entered Removed Method

)'ng;y\ T

% Enter

a. All requested variables entered.
b. Deperdent Variable: \bs¢ 13 \& ¢ls( P/E rato ) %

Model Summary

Model

Adjusted Std. Error of
R R Square R Square the Estimate

1

2743 .075 .072 17.688

a. Predictors: (Constant), w \Jz!s %

ANOV AP
Sum of
Model Squares df Mean Square F Sig.
1 Regression 8470.564 1 8470.564 27.073 .0002
Residual 104187.4 333 312.875
Total 112657.95 334
a. Predictors: (Constant), s Uz %
b. Deperdent Variable: \&ss 1Wsis 1 8 3( PE ratio ) %
Coefficient$
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 14.940 1.253 11.921 .000
% Staiay) L -.065 .013 -274 -5.203 .000

a. Deperdent Varible: I&ss W@ Us'@ie( P/Eratio ) %




80

Regression
Variables Entered/Removeb
Variables Variables
Model Entered Removed Method
g ser

a. All requested variables entered.
b. Dependent Variable: \Jiss \Jsais 1k \g)s( P/E rato ) %

Model Summary

Adjusted Std. Error of
Model R R Square R Square the Estimate
1 .156% .024 .021 18.168
a. Predictors: (Constant), 22 Uuss ldlsd
ANOV A
Sum of
Model Sguares df Mean Square F Sig.
1 Regression 2748.106 1 2748.106 8.326 .0042
Residual 109909.8 333 330.060
Total 112657.95 334
a. Predictors: (Constant), g2 Uuse @< 58
b. Dependent Variable: st a3 '& \¢ 3( PIE ratio ) %
Coefficient$
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 8.361 1.301 6.426 .000
Aglasd) gyl 22| 1.707E-07 .000 .156 2.885 .004

a. Dependent Variable: \&gs \Ws@s Ws)gle( PIErato ) %
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Regression
Variables Entered/Removeb
Variables Variables
Model Entered Removed Method
! i;?ﬁw At Enter

a. All requested variables entered.
b. Dependent Variable: \Jiss \Jsais 1k \g)s( P/E rato ) %

Model Summary

Adjusted Std. Error of
Model R R Square R Square the Estimate
1 .0352 .001 -.002 18.382
a. Predictors: (Constant), s Idygas %
ANOV A
Sum of
Model Sguares df Mean Square F Sig.
1 Regression 140.717 1 140.717 416 5192
Residual 112517.24 333 337.890
Total 112657.95 334
a. Predictors: (Constant), ws& \d>eas %
b. Dependent Variable: st a3 '& \¢ 3( PIE ratio ) %
Coefficient$
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 11.609 1.621 7.161 .000
Y% Aqdgaadl Ay -.023 .035 -.035 -.645 .519

a. Dependent Variable: &gt Wwss WUslgls( P/Erato ) %




