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Abstract
The impact of the Auditor,s report amendments according to the
International Auditing and Assurance standard No. (701) in improving
the quality and the Auditor report and the quality of the finanicial
Audited Statements (Analytical study)

Prepared by:
Hussam Mohammad Sabbah

Supervised by:
Prof. Mohammad Matar

This study aimed to identify the most important amendments applied by the
auditor in the preparation and publication of the auditor's report in
accordance with the new international standard No. (701) and to explore
the compliance of the audit offices in Jordan with the implementation of
these amendments and to know the effect of these amendments on the
quality of both the auditor's report and the financial statements .

In order to achieve the objectives of the study, a questionnaire was
designed to collect data and to conduct a survey. The study community
consisted of auditors, financial managers of companies listed on the
Amman Stock Exchange, and financial intermediaries. The study consisted
of 100 items with 100 questionnaires distributed. 91 questionnaires were
retrieved and excluded 3 of which did not complete the paragraphs, the
final sample was 88 (88%). In order to test the first main hypothesis, a pilot
study was conducted on 19 reports issued by the audit offices of companies
listed on the Amman Stock Exchange. The differences between the
auditors' reports were limited to those companies.

Numerical statistical methods, including the arithmetic mean, standard
deviation and One Sample T-test, were used. The Alpha Kronbach test was
used for internal consistency and stability, Wallis Kruskal and Mann-
Whitney (U).

The results of the pilot study showed differences in the reports issued by
the audit offices in terms of form and content, while the results of the
analytical study, the existence of amendments to the auditor's report under
the International Auditing Standard No. 701, improved the quality of the
report In addition to improving the financial reporting process and
enhancing the confidence of the users of the financial statements in the
audited financial statements, there are no statistically significant differences



between the categories of the study sample with respect to the effect of the
special amendments under the International Standard on Auditing and
Assurance No. 701 on improving the quality of the financial statements.
Report of the auditor on the financial statements In terms of form and
content, there are statistically significant differences between the categories
of the study sample regarding the effect of the special amendments under
thelnternational Auditing Standard No. 701 on improving the quality of the
audited financial statements. The type of relationship between each of the
three categories of the study audited financial statements where auditors
link the data with their report, and financial management is responsible for
the preparation of this data, while the financial intermediaries assess the
financial data in order to help investors to make their decision Investment.

The study recommended that the auditing companies should adhere to the
application of the International Auditing Standard No. 701 and urge the
corporate departments to emphasize the quality of the financial statements
they present by ensuring that the financial characteristics of the suitability,
reliability, disclosure, comprehension and comparison, Which will raise the
awareness of Jordanian auditors, directors and employees of the importance
of the International Auditing Standard No. 701, conduct future studies that
examine the effects of the application of International Auditing Standard
No. 701.

Key Word:

Ammendments, audit report, quality of auditor report, quality of financial
statement.
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Statistics
ED SP WOR EX SERT
N Valid 88 88 88 88 88
Missing 0 0 0 0 0
Frequency Table
ED
Cumulative
Frequency Percent Valid Percent Percent
Valid 1 80 90.9 90.9 90.9
2 8 9.1 9.1 100.0
Total 88 100.0 100.0
SP
Cumulative
Frequency Percent Valid Percent Percent
Valid 1 73 83.0 83.0 83.0
2 6 6.8 6.8 89.8
3 4 45 4.5 94.3
4 5 5.7 5.7 100.0
Total 88 100.0 100.0
WOR
Cumulative
Frequency Percent Valid Percent Percent
Valid 1 24 27.3 27.3 27.3
2 37 42.0 42.0 69.3
3 27 30.7 30.7 100.0
Total 88 100.0 100.0
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EX
Cumulative
Frequency Percent Valid Percent Percent
Valid 1 8 9.1 9.1 9.1
2 29 33.0 33.0 42.0
3 33 37.5 37.5 79.5
4 17 19.3 19.3 98.9
5 1 1.1 1.1 100.0
Total 88 100.0 100.0
SERT
Cumulative
Frequency Percent Valid Percent Percent
Valid 1 6 6.8 6.8 6.8
3 4 45 45 11.4
6 78 88.6 88.6 100.0
Total 88 100.0 100.0

B e cuagan Caad Y bl e alaial) Jg¥) jgaall ALY uagh Jalatl)
Syinally JSAI dagl) (o (3B2al) 4 Baga Cuend B (701) ad) Asal) 2S5l

G saaally
Descriptive Statistics
N Mean Std. Deviation

X1 88 4.41 .930
X2 88 4.35 .788
X3 88 4.42 .893
X4 88 3.94 128
X5 88 4.18 .904
X6 88 4.39 794
X7 88 4.25 147
X8 88 417 127
X9 88 4.15 .953
ALLX 88 4.2513 .50385
Valid N (listwise) 88
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BN e g Caad AN ESbil) o alaial) SBY | gaal) AT Shagl) sl
Jua Aga e il ABBaal) dulal) bl Baga (puad B (701) aB) Aeal) Al
Glilud) &l (A N :\,.IAN&?\ 1.63453

Descriptive Statistics

N Mean Std. Deviation

Y1 88 4.27 979
Y2 88 4.50 .802
Y3 88 4.30 .873
Y4 88 4.32 .720
Y5 88 4.20 .924
Y6 88 4.33 .893
Y7 88 4.26 .864
Y8 88 4.28 .909
ALLY 88 4.2145 .90178
Valid N (listwise) 88

(s W Lasl) dahal) 518 Gaually il Lol

Reliability
Case Processing Summary
N %
Cases Valid 88 100.0
Excluded? 0 .0
Total 88 100.0

a. Listwise deletion based on all variables in the
procedure.

Reliability Statistics

Cronbach's Alpha N of Items

.701 9

Case Processing Summary

N %

Cases Valid 88 100.0
Excluded?® 0 .0

Total 88 100.0
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a. Listwise deletion based on all variables in the

procedure.

Reliability Statistics

Cronbach's Alpha N of Items
.690 8
Reliability
Case Processing Summary
N %
Cases Valid 88 100.0
Excluded? 0 0
Total 88 100.0
Reliability Statistics
Cronbach's Alpha N of Items
.816 17

(Kurtosis) gasiilly (Skewness) slgi¥) Léi3a

Descriptive Statistics

N Skewness Kurtosis
Statistic Statistic Std. Error Statistic Std. Error
ALLX 88 -.795 .257 1.152 .508
ALLY 88 -.588 .257 2.642 .508
Valid N (listwise) 88

One-Sample Statistics

ksl

tHO245U daundy)l) duiajal) [Las)

N Mean Std. Deviation Std. Error Mean

ALLX 88 4.2513 .50385 .05371
One-Sample Test
Test Value = 3
95% Confidence Interval of the
Difference

t df Sig. (2-tailed) Mean Difference Lower Upper

ALLX 23.296 87 .000 1.25126 1.1445 1.3580
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One-Sample Statistics

HO3 AR A ) dsia jall L3

N Mean Std. Deviation Std. Error Mean

ALLY 88 4.2145 .90178 .09613
One-Sample Test
Test Value = 3
95% Confidence Interval of the
Difference

t df Sig. (2-tailed) Mean Difference Lower Upper

ALLY 12.634 87 .000 1.21449 1.0234 1.4056

da)ll duza 2ll (Kolmogorov-Smirnov) dubll die cilid cilily 4adla c)lasl

Tests of Normality

Kolmogorov-Smirnov® Shapiro-Wilk
Statistic df Sig. Statistic df Sig.
GROPA 182 24 .039 .862 24 .004
GROPB 465 24 .000 .506 24 .000
GROPC 154 24 .015 .934 24 .012

a. Lilliefors Significance Correction

dwaldl) 4ui 2l (Kolmogorov-Smirnov) duball die cilid cliby 4adla cf)lid)

Tests of Normality

Kolmogorov-Smirnov® Shapiro-Wilk
Statistic df Sig. Statistic df Sig.
GROPAA .078 24 .022 279 24 .014
GROPBB 145 24 .005 .345 24 .000
GROPCC 215 24 .007 .193 24 .022

a. Lilliefors Significance Correction
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da)ll duzaj2ll (Levene Statistic) 4uhall die clid ilily dndla cjlad)

Test of Homogeneity of Variances

ALLY
Levene Statistic dfl df2 Sig.
11.584 2 85 .000
ANOVA
ALLY
Sum of Squares df Mean Square F Sig.
Between Groups 21.674 2 10.837 18.771 .000
Within Groups 49.074 85 577
Total 70.748 87
daldl) 4ua 3l (Levene Statistic) 4wl dse cilid cilily dnda clasl
Test of Homogeneity of Variances
ALLX
Levene Statistic dfl df2 Sig.
10.983 2 85 .000
ANOVA
ALLX
Sum of Squares df Mean Square F Sig.
Between Groups .034 2 .017 10.065 .002
Within Groups 22.053 85 .259
Total 22.086 87
HOA 2l Msensi) A
Kruskal-Wallis Test
Ranks
WOR N Mean Rank
ALLX 1 24 45.06
2 37 46.01
3 27 41.93
Total 88
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Test Statistics®®

ALLX
Chi-Square 419
df 2
Asymp. Sig. .811

a. Kruskal Wallis Test
b. Grouping Variable: WOR

HO5 4wl anni )l duca 21
Kruskal-Wallis Test

Ranks
WOR N Mean Rank
ALLY 1 24 30.17
2 37 63.91
3 27 30.65
Total 88

Test Statistics®”

ALLY
Chi-Square 37.600
df 2
Asymp. Sig. .000

a. Kruskal Wallis Test
b. Grouping Variable: WOR

Ol shaally clal) sBre o B gl sl

Mann-Whitney Test

Ranks
GROUmanl N Mean Rank Sum of Ranks
MAN1 1.00 24 39.76 954.24
2.00 37 17.50 647.50
Total 61
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Test Statistics®

MANn1
Mann-Whitney U 120.000
Wilcoxon W 420.000
z -4.911
Asymp. Sig. (2-tailed) .000

a. Grouping Variable: GROUman1
Cmllall elaciglly cliboad) ae (B g8l Lad)

Mann-Whitney Test

Ranks
GROUman2 N Mean Rank Sum of Ranks
MAN2 1.00 24 43.15 1035.60
3.00 27 17.91 483.57
Total 51
Test Statistics®
MAN2
Mann-Whitney U 105.500
Wilcoxon W 483.500
z -5.454
Asymp. Sig. (2-tailed) .000
a. Grouping Variable: GROUman2
Cnadlal) slaiglly Gutlall elaal) s (3 8l LAl
Mann-Whitney Test
Ranks
GROuman3 N Mean Rank Sum of Ranks
MAn3  2.00 37 26.74 989.38
3.00 27 2517 679.59
Total 64
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Test Statistics?

MAN3
Mann-Whitney U 304.000
Wilcoxon W 604.000
z -.379
Asymp. Sig. (2-tailed) .705

a. Grouping Variable: GROuman3
Jaadll Jalea JLAAY) dafuall 318 gually cldl las)
4 Ul S 3 J
Factor Analysis

KMO and Bartlett's Test

Kaiser-Meyer-Olkin Measure of Sampling Adequacy. .644
Bartlett's Test of Sphericity Approx. Chi-Square 781.901
df 136
Sig. .000

Communalities

Initial Extraction
X1 1.000 .905
X2 1.000 .836
X3 1.000 514
X4 1.000 545
X5 1.000 .867
X6 1.000 .658
X7 1.000 627
X8 1.000 919
X9 1.000 .604
Y1 1.000 715
Y2 1.000 .886
Y3 1.000 .740
Y4 1.000 .650
Y5 1.000 .658
Y6 1.000 723
Y7 1.000 813
Y8 1.000 .846

Extraction Method: Principal

Component Analysis.
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