b .ugill -1 Il A = gl 2o
MIDDLE EAST UNIVERSITY

Amman - Jordan

agedl gy Ao dladal) 4padtl) Bl (e dualiioal) dlall cundl) Sl
ol daygr A dasall Aua) dlaal dei) Ao Al A

The Effect of Financial Ratios Derived from Operating
Cash Flows on Earnings per Share

Applied Study on Jordanian Commercial Banks Listed at Amman
Stock Exchange

das)

Gl sl " ATh tead’ Gl de

il
0 gaua oL .Ai

ool (b piicalall Ao o Jgaand) ciluaial YlaSiul Dbl 03 Cuadd
Lalaal) andd
JlasY) 4s
B @odd daals
2019 ¢ G Ol



L) Gyl drals pamgl "ull o A% sead peall et Gl U
el langally cilingll of coladaiall f cclagall Ty 5l Wys by oo gonsd g5
Jgalhs aie duadadl cludyally Ela L

ol il a8 dand anl) die Cud 1ol

2019 / 01 / 12 gt

j__/,,:_/';;\J sl




AEBlial) diad ), B

Ay s pgead) Ly Ao Lbadal) Jaat) clsdail) e Analiiaal) Adlall o] )

2 oles duays b dppaall Aia) Al dill e Ayl

2019 /1 /12  aubs el

sl dnalall LBt Asat ol
o.)}um gt\.u- ..\i
Aolu Adly Lo

9 palill e 2




sl <)

dmag Al ey o) @aball dlwy e Dldly slally cpallall oy & 2eall
cecanag ppallall anlal)

5ol B3] cdlalaally AV CilS (e ) (gpiy (S8 aidaas pdl o Saes
s (DAY 4 ST g bl sda e Q) Pk B850 g odgae elin Alalil
ALl 038 lac) b Al Lgiad ) 5psl) Apdall dualell Wageas Jas

L) 3yl dnalas Jlee ) A0S 6 JaldY) SSLY (€8 dijag pai] of S
cglal) agillae e

sda 5ol elic glaad (pdl) A8liall dial slimely () A)SU sLLYI Sl (S,
lely Gulu oo ISl cann ple e pgdl L (955 cleassily clgadiliag L)l
el a5V lg Ll US e aSl5 aalgiall Jandl 138 oLy

Ealyl



slaay)

)
i) e
Sl (s
o i Wle oy ) 0o
adde Ul W GsSY inday Siandiy Siale (e
oyae b A el ilalCl) adf CaSy ¢aldl) clisal oS iale (g3

B Ll G daldl) el )
B Y A oad ) olially cilall el i€ 4 e A )
G US G gl s JBY )
Ol Wllyy (Al o Lo (A )
saall U Y enlily saall 3l (e caniea Ll e S
Slasl) (5 o lagll alatg elaall (36 S elaal) la gl (30 )
SN Guag aadl el L d JL

call Lles b o) 0o S

.............. ray Sl Sl Gledl e
..... palgiall agall a3 5l Lgdy dihly ol Bl ey Al QIS e (ML L



L. & b 6

C.

N 9 N R W

gyagall
..................................................................... Olganl)
................................................................... s 9l
.......................................................... Lasla) Laal )@
.............................................................. Saally KAl
..................................................................... ¢laay)
.......................................................... Gliginall e
.............................................................. Jglaall dals
.............................................................. JKEY) s
............................................................. Gl 4ala
..................................................... Loyl Zallly (el
.................................................. Ljalady) il (el
Aupall alad) JUY) :J ) Juaad)
..................................................................... Ladzall 1-1
.................................................... Ll g Ayl AMSie 2-1
............................................................ A)yall lucayd 3-1
.............................................................. Al Calaal 4-1
............................................................... Au)yal) dsaal 5-1
............................................................... d)yall agas 6-1
....................................................... ) calallaias 7-1
Aalud) cluhlly gl oY) A Juadl
....................................................................... Ligal 1-2
....................................................... Aoaal) el Al 2-2
................................... Loaal) el AalE o yehaig el 1-2-2
........................................... Lomil) Bl Al Ci s 2-2-2
............................................ Joaml) calaanl) 4a3E Caloal 3-2-2
............................................. Goanll calanl) 4a5l8 daeal 4-2-2

............................................ Aol ) Al Cuss 5-2-2



16
18
18
19
21
21
21
22
23
24
25
25
26
28
28
34
46

53
53

3-2
4-2
4-2
4-2
5-2
5-2
5-2
5-2
6-2
7-2
7-2
7-2
7-2
8-2
8-2
8-2
9-2

............................................................... ol il

....................................................... Alaty) D gl

............................................ Al e gaal) Capas 1-
............................................. Aol cdLgaal) I\l 2-
..................................................................... a2l

......................................................... &gl Canyas 1-
........................................................ gl jalas 2-
........................................................... &asll glgil 3-
............................................................... agaall dyan)

............................................................. aylacl) gl

.................................................. Llail) gl asgie 1-
......................................... O G layshais @yl sl 2-
....................................... L) gilly dualill lgid) 3-
........................................................... Tl byl

.................................................. Ayl AL by 1-
............................................... Lplaty) b by 2-
................................. ol bl e sl bl e b

el ly Al shal) BN Juadl
....................................................................... Lgd 1-3
............................................................. Lyl daagia 2-3
.............................................................. Ayl aaine 3-3
................................................................ Lyl de 4-3
....................................................... bl aas jolias 5-3
............................................................. Ayl cl e 6-3
.............................................................. Lyl 2 gl 7-3
.......................... bl a8 desdind) ddlasy) cullul) 8-3
Al gl aall) Juadl)

....................................................................... Ligad 1-4
..................................... gt aaia g duyall Zobagll clelasy! 2-4



55
55
56
58

64
64
68
70
70
73
77

................................................. bl Lada )l 3-4
............................................... sraball sl sl 1-3-4
............................................... Shall Jalal) o) 2-3-4
.................................................... Auhall il i Lol 4-4
lana silly dualal) il AuBlia @ ualdl) Juaadl)
...................................................................... Lgd 1-5
............................................................... Aabyall il 2-5
........................................................... )yl Gluags 3-5
...................................................................... aabally silaal) dald
................................................................... Auyal) B3l anhyal) 1Yl
.................................................................. Lia¥) ARl aalyal) 1 lals



Jglaal) daild

-

daial) Josall (Sgina Jsaadl a8 Juadl) o8,
54 sl Qs las) 1-4
57 heany) Jdasll Zul iy cladla 24
59 sanidl i) Jidas 3-4




sl dasld

-

dadal) Sgiaal) JSE) a8 - Juadl) o)
50 Luhall z 3gail 1-3
56 Ll z3sai gy (b pamall asygill dllse) 1-4




-

dadal) Sgiaal) a3l
78 Ll adiae cilily 1
80 sy sl il 2
83 L)l pine gy eladd 3




ageal) dny Ao Alainl) il Bl ¢ dealiiual) Adlal) cadl) i
cles duayg B dagtal) ) dylail) dgid) Ao dala 4
das)
Q) o " AT tead’ Gaal) e dud
iy
03 gasa ¢l 2
uadlall

Al Loal Gl (e daldied) Al 5 ddyee ) duliall oda cadaa
Asgeiall Gbrinll Apal) Gl call il ) dseid) dbadnll Lowl o) A
&gl Ay e (@l ) A gl Al Lol il (Aala¥) cDgadl) )
Ay Al el

Gk wy ol dasl) i) o alaeWl Gnlll M duhall calal sl
«(2017-2013) o L 55l Dl gl Laysy b dapadl dplaall gadl e dull)
Glicayd HLEAY daetall Hlaad¥) st aladiu) 23 cduhyal) addiae JalS Al due caliag
)yl

AL Call dilian) AN 53 S asmg tlgaal A (e desens e duall cariS
35399 V) Aplaill @il 8 agud) dony o il Lowl QS (e daliil)
clially ol e ) Lgwidl ddsiall il cliall Lslas) ANS 55 nge
) Lgeiall Abasl Lol il dulasy) gl ) Lgeiall Lbasall dusal)
A Al gl 8 agad) dasy e alagl

ALl W35l (padiivay (painnal) Lty Cliasil) (e degena duball Cinjdg
daalay beal) Lol ) Galie s S Slegled) e 585G Glae dia sy b
el lgieQl o)) gl gl b aslady) elgadl) ) dbadal) dpail) il L
)Y Aplaal) dail) agad Ay daas B
) Ala agad) Layy Adaanl) dadl) clE) ol dayg dabidal) clall)

gl (Alaiiy) g



The Effect of Financial Ratios Derived from Operating Cash Flows on
Earnings per Share
Applied Study on Jordanian Commercial Banks Listed at Amman
Stock Exchange
Prepared by:
Laith Abdel Rahman Moh'd Fathi Aburub

Supervised by:

Dr. Sana' Maswadeh

Abstract

This study aims to investigate the effect of financial ratios derived from operating
cash flows, which are (operating cash flows attributed to net profit, operating cash flows
attributed to credit facilities, and operating cash flows attributed to deposits) on earnings
per share in Jordanian commercial banks.

To achieve the objectives of this study, the researcher used descriptive analytical
method. The study was applied on Jordanian commercial banks listed on the Amman
Stock Exchange during the period (2013-2017), and the study sample is the entire study
population, multiple regression analysis was used to test the study hypotheses.

The study revealed a number of results, the most important of which were: there is
a statistically positive significant effect of financial ratios derived from operating cash
flows on earnings per share in Jordanian commercial banks, there is a statistically
significant effect of operating cash flows attributed to net profit, operating cash flows
attributed to credit facilities, and operating cash flows attributed to deposits on earnings
per share in Jordanian commercial banks.

The study concluded a number of recommendations, the most important of which
are: investors and users of the financial statements in the Amman Stock Exchange focus
on the information provided by operating cash flows measures, especially the ratio of
operating cash flows to credit facilities in the Jordanian banking sector because they
help in determining the earnings per share in Jordanian commercial banks.

Keywords: Amman Stock Exchange, Operating Cash Flows, Earnings per
Share, Net Profit, Credit Facilities, Deposits.
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(1) & Gala
Ayl aaliae cilily
i\ad i)
LA L SBRN a cig | g
No vers | b leid | G s | M T
gt

2013 0.06264 1.90684 0.03763 | 0.6500
2014 0.03180 1.61329 0.01814 | 0.3800
1 Arab bank 2015 0.05366 3.92437 0.03101 | 0.2400
2016 (0.13678) (7.20337) (0.08475) | 0.3300
2017 (0.03906) (2.39273) (0.02597) | 0.3000
2013 0.09258 6.87257 0.06953 | 0.1000
2014 0.13344 4.69141 0.09698 | 0.2000
2 al ahli bank 2015 0.19181 10.31021 0.12986 | 0.1300
2016 0.04282 9.87604 0.02917 | 0.0400
2017 (0.10865) (12.10543) (0.08074) | 0.0700
2013 0.06849 3.08606 0.05102 | 0.2000
2014 0.09279 4.34083 0.06385 | 0.2400
3 | BANK AL ETIHAD | 2015 0.08155 3.64431 0.05492 | 0.2300
2016 0.05498 2.60596 0.03848 | 0.2300
2017 0.03122 1.86993 0.02366 | 0.2000
2013 0.19315 4.81000 0.09045 | 0.4000
2014 0.17963 3.93785 0.08048 | 0.4800
4 I OB e 2015 (0.09577) (2.68344) (0.05275) | 0.4800
BANK 2016 (0.12040) (3.71471) (0.07925) | 0.4900
2017 0.02502 0.84083 0.01653 | 0.3900
2013 0.10764 3.01510 0.07233 | 0.4700
2014 0.07941 2.21814 0.05160 | 0.4700
5 JOLEEY LR 2015 0.13480 4.69531 0.08347 | 0.3900
BANK 2016 (0.14584) (7.03261) (0.10108) | 0.3000
2017 0.01581 0.91642 0.01168 | 0.2700
2013 0.93573 13.67703 0.05117 | 0.0300
JORDAN 2014 0.11603 5.18294 0.06395 | 0.1200
6 COMMERCIAL 2015 0.28682 10.90882 0.13920 | 0.1500
BANK 2016 (0.18539) (12.60415) (0.11647) | 0.0800
2017 0.01592 3.01651 0.01046 | 0.0300
2013 0.07150 2.58240 0.05458 | 0.1200
2014 0.02312 0.85275 0.01824 | 0.1200
7 INVEST BANK 2015 0.06378 2.02665 0.04890 | 0.1400
2016 0.03058 1.05537 0.02634 | 0.1500
2017 (0.01526) (0.62506) (0.01437) | 0.1500
8 | CAIRO AMMAN | 2013 0.03918 0.92646 0.02305 | 0.4100
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BANK 2014 0.19963 457494 0.11050 | 0.3600
2015 (0.09074) (2.52198) (0.05316) | 0.2600

2016 (0.10537) (4.11462) (0.07497) | 0.1900

2017 0.03956 2.03034 0.02769 | 0.1700

2013 (0.07137) (2.04031) (0.04600) | 0.2600

2014 0.07455 1.83052 0.04818 | 0.3000

9 | BANK OF JORDAN | 2015 (0.16542) (4.71619) (0.11190) | 0.2600
2016 0.12920 3.75349 0.09038 | 0.2100

2017 0.00380 0.12063 0.00288 | 0.2300

2013 0.10594 2.39904 0.04507 | 0.1500

ARAB JORDAN 2014 0.24747 7.09090 0.12303 0.1500

10 INVESTMENT 2015 0.15244 4.84306 0.07608 | 0.1400
BANK 2016 (0.03220) (1.07139) (0.01619) | 0.1400

2017 0.09087 3.99553 0.04462 | 0.1100

2013 0.03918 1.52999 0.07254 | 0.3600

2014 0.03792 1.48964 0.06521 | 0.3000

11 JORDAN ISLAMIC 2015 (0.10371) (4.42083) (0.19292) | 0.3200
BANK 2016 0.04500 1.70300 0.07614 | 0.3600

2017 (0.00295) (0.11015) (0.00526) | 0.3000

2013 (0.09455) (5.25806) (0.17499) | 0.1600

ISLAMIC 2014 0.89492 31.32867 0.76092 0.1300

12 | INTERNATIONAL | 2015 (0.05044) (1.55781) (0.04130) | 0.1700
ARAB BANK 2016 (0.09438) (2.51458) (0.08087) | 0.2300

2017 (0.15076) (3.67414) (0.14980) | 0.2900

2013 0.00587 0.94585 0.01874 | 0.0100

2014 (0.22945) (34.82373) (0.50550) | 0.0200

13 PYI=RO 2015 (0.09563) (9.00429) (0.33000) | 0.0300
2016 (0.18855) (12.52095) (0.66741) | 0.0600

2017 (0.07178) (5.23389) (0.24699) | 0.0600

socete [ onl_omm |__ioen | o oroo

14 ClE=R E T 2015 0.51678 22.28350 0.23583 | 0.1000
BANQUE - 2016 (0.09947) (5.18151) (0.05406) | 0.1100
JORDANIE 2017 (0.02667) (2.22187) (0.01582) | 0.8000

2013 0.24703 451132 0.13438 | 0.2100

2014 0.09074 1.98512 0.05138 | 0.1800

15 SR BN OF 2015 (0.18472) (157.350086) (0.12091) | 0.0200
JORDAN 2016 (0.09140) (5.49724) (0.06487) | 0.0600

2017 0.11160 3.76328 0.07758 | 0.1200

2013 0.22805 9.48106 0.15100 | 0.1200

ARAB BANKING 2014 0.09662 3.61246 0.05575 0.1200

16 | CORPORATION 2015 (0.08770) (2.94242) (0.05792) | 0.1400
/(JORDAN) (ABC) | 2016 (0.00563) (0.22063) (0.00373) | 0.1300
2017 (0.03973) (1.82949) (0.02815) | 0.1200
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Alany) Julatl) gl

Descriptive Statistics

Minimum Maximum Mean Std. Deviation
Credit facilities 77 -.23 .94 .0322 15713
Net profit 75 -7.20 7.38 .6129 3.56911
Deposits 75 -.19 .25 .0205 .08386
Y 78 .01 49 .2032 .12599
Valid N (listwise) 60

Regression
Coefficients?
Collinearity Statistics
Model Tolerance VIF
1 Credit facilities .252 3.967
Net profit 758 1.319
Deposits .270 3.705

a. Dependent Variable: Y
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Histogram
Dependent Variable: Y
Mean = -1.27VE-16
20 Std. Dev. =0.979
M=74
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Regression Standardized Residual
Tests of Normality
Kolmogorov-Smirnov? Shapiro-Wilk
Statistic df Sig. Statistic df Sig.
Standardized Residual .103 73 .054 .947 73 .004

a. Lilliefors Significance Correction

Regression

Variables Entered/Removed?

Model Variables Entered

Variables
Removed Method

1 Deposits, Net
profit , Credit

facilities?

Enter

a. Dependent Variable: Y

b. All requested variables entered.
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Model Summary®

Adjusted R Std. Error of the
Model R R Square Square Estimate Durbin-Watson
1 .3892 152 115 .11592 1.611
a. Predictors: (Constant), Deposits, Net profit , Credit facilities
b. Dependent Variable: Y
ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression .168 3 .056 4,172 .009P
Residual .941 70 .013
Total 1.109 73
a. Dependent Variable: Y
b. Predictors: (Constant), Deposits, Net profit , Credit facilities
Coefficients?
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .233 .015 15.511 .000
Credit facilities 476 155 674 3.072 .003
Net profit .002 .001 .256 2.023 .047
Deposits 445 .158 .598 2.821 .006

a. Dependent Variable: Y
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