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Abstract

This study aims to find out the effect of working capital management strategies
which are (conservative, aggressive and moderate strategies) on the profitability of
companies measured by return on investment. The study was applied on the food
companies listed in the Amman Stock Exchange which are (11) companies, and (9)
companies of them were selected as the study sample because they met the conditions of
the study sample. The simple regression model was adopted in order to test the hypothesis
of the study.

This study showed number of results, the most important of which were: there is a
statistically significant negative impact of both the conservative and aggressive strategies
of working capital management on profitability of Jordanian food companies listed in the
Amman Stock Exchange, and there is a statistically significant positive impact of the
moderate strategy of working capital management on profitability of Jordanian food
companies listed in the Amman Stock Exchange.

The study concluded a number of recommendations, the most important of which
were: companies should apply a moderate strategy in working capital management that
ensures achieving the optimal levels of working capital management in companies by
reducing the inventory size in a way commensurate with the level of the company activity
and ensures the continuity of its operations, reducing the collection period of receivables
as much as possible in a manner that does not affect the relationship of company with the
customers, and increasing the payment period as much as possible in a manner that does
not affect the relationship of company with the suppliers.

Keywords: Working Capital Management Strategies, Cash Conversion Cycle,
Profitability.
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(2) & Gala
) clSyd cbily
as,al ) Cr ATl 3 b Jpanil) b b RIKWAR Jasaill 58 Ik ROI
2010 66.401 45.496 78.801 33.097 0.370
2011 66.805 66.198 57.729 75.274 0.570
2012 39.482 52.198 32.787 58.893 0.520
Gismds pealiia V) | 2013 47.828 66.834 54.394 60.269 0.290
Lelatias ol sl 2014 41570 78.582 63.295 56.857 0.810
2015 63.924 61.246 53.642 71.527 1.320
2016 41.480 102.855 62.482 81.853 -2.740
2017 30.086 90.381 47.751 72.716 0.290
2010 47.024 34.428 33.310 48.142 4.060
2011 51.383 33.647 46.307 38.723 3.110
2012 48.170 37.394 45.701 39.863 6.400
Ko 1 oY) 2013 44.249 35.799 43.346 36.702 8.380
2014 49.222 33.859 49.447 33.635 9.840
2015 36.546 45.763 35.016 47.293 12.410
2016 38.646 44.315 60.755 22.206 5.200
2017 42.265 50.130 68.742 23.654 6.390
2010 134.657 57.910 13.774 178.793 10.180
2011 139.315 58.938 4.303 193.951 7.630
2012 139.906 100.930 4.233 236.603 7.870
el ) 2013 169.039 115.482 9.469 275.052 6.130
2014 235.073 112.600 29.320 318.353 7.550
2015 168.031 82.325 31.069 219.287 3.700
2016 212.030 81.983 46.392 247.621 8.060
2017 194.057 79.948 64.350 209.655 6.140
2010 39.248 15.983 76.469 -21.238 -43.650
2011 23.170 5.802 75.198 -46.225 -13.690
Al clelialldy @ | 2012 86.480 32.154 133.645 -15.011 22.010
Al sl 2013 12.580 29.267 50.428 -8.581 -5.940
2014 66.029 21.422 95.609 -8.158 -9.340
2015 19.156 25.821 124.505 -79.528 -18.770
150 sall Al 2010 49.423 55.529 8.495 96.458 2.870
sl 2011 93.946 45.510 24.540 114.916 2.590
2012 64.867 32.766 12.196 85.438 4.850
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2013

76.668 26.979 10.446 93.201 5.170
2014 87.416 27.299 30.798 83.917 8.380

2015 62.699 23.646 10.231 76.114 11.330

2016 75.262 33.332 11.076 97.517 11.650

2017 69.445 42.940 13.200 99.185 8.930

2010 100.502 68.540 80.639 88.403 4.700

2011 115.485 48.487 130.828 33.145 -3.270

2012 117.621 46.066 119.130 44,557 1.760

RIRTRN 2013 134.092 52.430 100.481 86.041 4.940
2014 102.862 55.365 41.579 116.648 8.380

2015 111.079 85.992 18.166 178.906 5.720

2016 90.014 84.634 20.850 153.798 -10.380

2017 115.372 88.639 41.050 162.962 -0.760

2010 32.126 324.889 167.595 189.420 3.930

2011 130.385 233.151 216.751 146.785 -27.860

2012 91.550 107.586 188.071 11.064 -43.800

S s 2013 56.415 153.031 163.456 45.990 -15.380
2014 63.373 137.853 113.678 87.547 1.070

2015 87.896 148.461 103.001 133.357 5.900

2016 96.341 161.815 84.174 173.982 5.740

2017 155.165 200.740 98.239 257.666 2.210

2010 105.671 258.944 16.712 347.903 -4.980

2011 102.015 212.893 9.996 304.912 -1.750

2012 109.878 222.646 8.659 323.865 3.320

Al @l gl | 2013 101.285 182.312 10.428 273.168 5.860
)Y 2014 88.054 169.797 24.432 233.419 7.580
2015 99.563 150.834 31.388 219.009 5.690

2016 93.572 123.219 24.050 192.740 5.280

2017 88.888 85.102 18.356 155.635 8.870

2010 35.081 102.895 129.640 8.336 -1.890

2011 29.171 140.473 44.525 125.119 -5.340

2012 105.480 47.074 61.982 90.572 9.520

clelialls ) s 2013 98.085 47.639 66.667 79.057 10.270
Al 2014 104.026 57.755 53.922 107.859 13.140
2015 95.763 55.618 56.894 94.486 9.930

2016 95.631 90.498 69.627 116.503 3.990

2017 76.700 66.225 60.405 82.520 7.630
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(3) o G@als
ilany) Juladl) cila Ae

T-Test
One-Sample Statistics
N Mean Std. Deviation Std. Error Mean
col 8 63.8107 15.23267 5.38556
One-Sample Test
Test Value = 100.72
95% Confidence Interval of the
Difference
t df Sig. (2-tailed) Mean Difference Lower Upper
col -6.853 7 .000 -36.90929 -49.6441 -24.1745
T-TEST

/TESTVAL=100.72

/MISSING=ANALYSIS

/VARIABLES=co02

/CRITERIA=CI (.95).

T-Test
One-Sample Statistics
N Mean Std. Deviation Std. Error Mean
co2 8 36.2771 9.60271 3.39507
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One-Sample Test

Test Value = 100.72

df

Sig. (2-tailed)

95% Confidence Interval of the

Difference

Mean Difference

Lower

Upper

co2

-18.981

.000

-64.44290

-72.4710

-56.4148

T-TEST

/TESTVAL=100.72

/MISSING=ANALYSIS

/VARIABLES=co3

/CRITERIA=CI (.95).

T-Test
One-Sample Statistics
N Mean Std. Deviation Std. Error Mean
co3 8 234.9145 45.43023 16.06201
One-Sample Test
Test Value = 100.72
95% Confidence Interval of the
Difference
t df Sig. (2-tailed) Mean Difference Lower Upper
co3 8.355 7 .000 134.19450 96.2139 172.1751
T-TEST

/TESTVAL=100.72
/MISSING=ANALYSIS

/VARIABLES=co4

/CRITERIA=CI (.95).
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T-Test
One-Sample Statistics
N Mean Std. Deviation Std. Error Mean
co4 6 -29.7919 29.79020 11.47941
One-Sample Test
Test Value = 100.72
95% Confidence Interval of the
Difference
t df Sig. (2-tailed) Mean Difference Lower Upper
co4 -1.793 5 .057 -130.51189 -213.8048 -4.4050
T-TEST

/TESTVAL=100.72

/MISSING=ANALYSIS

/VARIABLES=co5

/CRITERIA=CI (.95).

T-Test
One-Sample Statistics

N Mean Std. Deviation Std. Error Mean

co5 8 93.3433 11.80099 4.17228
One-Sample Test
Test Value = 100.72
95% Confidence Interval of the
Difference

t df Sig. (2-tailed) Mean Difference Lower Upper

co5 -1.768 7 .120 -7.37673 -17.2426 2.4891
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T-TEST
/TESTVAL=100.72

/MISSING=ANALYSIS

/VARIABLES=co6

/CRITERIA=CI (.95).

T-Test
One-Sample Statistics
Mean Std. Deviation Std. Error Mean
co6 8 108.0575 54.39949 19.23312
One-Sample Test
Test Value = 100.72
95% Confidence Interval of the
Difference
df Sig. (2-tailed) Mean Difference Lower Upper
co6 .382 7 714 7.33748 -38.1416 52.8166
T-TEST

/TESTVAL=100.72

/MISSING=ANALYSIS

/VARIABLES=co7

/CRITERIA=CI (.95).

T-Test

One-Sample Statistics

Mean Std. Deviation Std. Error Mean
co7 8 130.7265 80.23008 28.36562
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One-Sample Test

Test Value = 100.72

df

Sig. (2-tailed)

Mean Difference

95% Confidence Interval of the

Difference

Lower

Upper

co7

1.058

325

30.00649

-37.0675

97.0805

T-TEST

/TESTVAL=100.72

/MISSING=ANALYSIS

/VARIABLES=co8

/CRITERIA=CI (.95).

T-Test
One-Sample Statistics
N Mean Std. Deviation Std. Error Mean
co8 8 256.3314 67.28540 23.78898
One-Sample Test
Test Value = 100.72
95% Confidence Interval of the
Difference
t df Sig. (2-tailed) Mean Difference Lower Upper
co8 6.541 7 .000 155.61140 99.3594 211.8634
T-TEST

/TESTVAL=100.72
/MISSING=ANALYSIS

/VARIABLES=co09

/CRITERIA=CI (.95).
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T-Test
One-Sample Statistics
N Mean Std. Deviation Std. Error Mean
co9 8 88.0565 36.03494 12.74028
One-Sample Test
Test Value = 100.72
95% Confidence Interval of the
Difference
t df Sig. (2-tailed) Mean Difference Lower Upper
co9 -.994 7 .353 -12.66354 -42.7895 17.4624
ONEWAY allco BY sss
/STATISTICS HOMOGENEITY
/MISSING ANALYSIS
/POSTHOC=LSD ALPHA (0.05).
Oneway
Test of Homogeneity of Variances
allco
Levene Statistic dfl df2 Sig.
1.523 2 68 .225
ANOVA
allco
Sum of Squares df Mean Square F Sig.
Between Groups 519264.870 2 259632.435 5.225 .008
Within Groups 3379067.434 68 49692.168
Total 3898332.304 70
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Post Hoc Tests

Dependent Variable: allco

Multiple Comparisons

LSD
Mean Difference 95% Confidence Interval
(I) sss (J) sss (I-9) Std. Error Sig. Lower Bound Upper Bound
1.00 2.00 12.35733 66.18095 .852 -119.7047 144.4194
3.00 -195.57904" 78.81320 .016 -352.8483 -38.3097
2.00 1.00 -12.35733 66.18095 .852 -144.4194 119.7047
3.00 -207.93637" 66.18095 .002 -339.9984 -75.8743
3.00 1.00 195.57904" 78.81320 .016 38.3097 352.8483
2.00 207.93637" 66.18095 .002 75.8743 339.9984
*. The mean difference is significant at the 0.05 level.
DATASET ACTIVATE DataSetl.
EXAMINE VARIABLES=conswcm modwcm riskwcm
/PLOT BOXPLOT STEMLEAF HISTOGRAM NPPLOT
/COMPARE GROUPS
/STATISTICS DESCRIPTIVES
/CINTERVAL 95
/MISSING LISTWISE
/NOTOTAL.
Explore
Tests of Normality
Kolmogorov-Smirnov? Shapiro-Wilk
Statistic df Sig. Statistic df Sig.
conswcm .126 16 .200" .962 16 .689
modwcm .205 16 .051 .390 16 .000
riskwem 143 16 .200" .949 16 AT7

*, This is a lower bound of the true significance.

a. Lilliefors Significance Correction

EXAMINE VARIABLES=consroil modroi riskroi
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/PLOT BOXPLOT STEMLEAF HISTOGRAM NPPLOT

/COMPARE GROUPS

/STATISTICS DESCRIPTIVES

/CINTERVAL 95

/MISSING LISTWISE

/NOTOTAL.

Explore

Tests of Normality

Kolmogorov-Smirnov2

Shapiro-Wilk

Statistic

df

Sig.

Statistic

df

Sig.

consroi
modroi

riskroi

.206
.213
.205

16
16
16

.069
.055
.070

.828
.906
.923

16
16
16

.007
.099
.186

a. Lilliefors Significance Correction

REGRESSION

/MISSING LISTWISE

/STATISTICS COEFF OUTS R ANOVA

/CRITERIA=PIN(.05)

/NOORIGIN

/DEPENDENT consroi

/METHOD=ENTER conswcm.

Regression

POUT (.10)

Variables Entered/Removed?

Model

Variables Entered

Variables

Removed

Method

1

conswecmbP

Enter

a. Dependent Variable: consroi

b. All requested variables entered.

Model Summary

Model

R

R Square

Adjusted R

Square

Std

. Error of the

Estimate

1

.6722

452

412

3.00063

a. Predictors: (Constant), conswcm
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ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression 103.801 1 103.801 11.529 .004°P
Residual 126.053 14 9.004
Total 229.854 15
a. Dependent Variable: consroi
b. Predictors: (Constant), conswcm
Coefficients?
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 16.871 3.448 4.894 .000
conswcm -.047 .014 -.672 -3.395 .004
a. Dependent Variable: consroi
REGRESSION
/MISSING LISTWISE
/STATISTICS COEFF OUTS R ANOVA
/CRITERIA=PIN(.05) POUT(.10)
/NOORIGIN
/DEPENDENT riskroi
/METHOD=ENTER riskwcm.
Regression
Variables Entered/Removed?
Variables
Model Variables Entered Removed Method
1 riskwcm® Enter

a. Dependent Variable: riskroi

b. All requested variables entered.

Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate
1 .6442 415 374 3.30912

a. Predictors: (Constant), riskwcm
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ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression 108.916 1 108.916 9.946 .007b
Residual 153.303 14 10.950
Total 262.219 15
a. Dependent Variable: riskroi
b. Predictors: (Constant), riskwcm
Coefficients?
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 10.749 2.420 4.442 .001
riskwem -.143 .045 -.644 -3.154 .007
a. Dependent Variable: riskroi
REGRESSION
/MISSING LISTWISE
/STATISTICS COEFF OUTS R ANOVA
/CRITERIA=PIN(.05) POUT(.10)
/NOORIGIN
/DEPENDENT modroi
/METHOD=ENTER modwcm.
Regression
Variables Entered/Removed?
Variables
Model Variables Entered Removed Method
1 modwcmP Enter
a. Dependent Variable: modroi
b. All requested variables entered.
Model Summary
Adjusted R Std. Error of the
Model R R Square Square Estimate
1 3762 141 118 13.73605

a. Predictors: (Constant), modwcm
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ANOVA?2
Model Sum of Squares df Mean Square F Sig.
1 Regression 1149.494 1 1149.494 6.092 .018b
Residual 6981.125 36 188.679
Total 8130.619 37
a. Dependent Variable: modroi
b. Predictors: (Constant), modwcm
Coefficients?
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -2.029 2.218 -.915 .366
modwcm .019 .008 .376 2.468 .018
a. Dependent Variable: modroi
DESCRIPTIVES VARIABLES=inv rec cre wcm roil
/STATISTICS=MEAN STDDEV MIN MAX KURTOSIS SKEWNESS.
Descriptives
Descriptive Statistics
Std.
N Minimum | Maximum | Mean Deviation Skewness Kurtosis
Std. Std.
Statistic | Statistic | Statistic | Statistic | Statistic | Statistic| Error | Statistic| Error
inv 70 12.58 235.07 | 85.7532| 45.45826 901 .285 1.183 .563
rec 69 5.80 258.94 | 82.2378| 57.27901 1.258 .287 1.090 .566
cre 69 4.23 216.75| 57.3185| 45.85009 1.381 .289 1.998 .570
wcm 70 -79.53 347.90]113.0485 | 94.10257 .600 .287 =117 .566
roi 69 -28.33 22.01 2.6088 8.64087 -.615 .289 1.862 570
Valid N
o 66
(listwise)




